STATE OF ALASKA DEPARTMENT OF NATURAL RESOURCES
DIVISION OF MINING, LAND AND WATER
SOUTHCENTRAL REGIONAL LAND OFFICE

Renewal Decision
ADL 107075
Alaska Longneck Farms LL.C
Aquatic Farm Lease Renewal
AS 38.05.070(e) and AS 38.05.083(g)

Proposed Action:

The Department of Natural Resources (DNR), Division of Mining, Land and Water (DMLW)),
Aquatic Farm Leasing Program has received a request from Alaska Longneck Farms LLC (AKLF)
to renew a current aquatic farm lease for 7.41 acres, more or less, of state-owned tide and
submerged lands. The application requests the renewal of a current aquatic farm lease to continue
farm operations for the purpose of commercial growth and harvest Pacific geoduck (Panopea
generosa) located near Ketchikan, Alaska. The location of the project area is further described as
being within the NW1/4 of Section 14, Township 77 South, Range 94 East, Copper River Meridian,
Alaska.

History:
On June 23, 2003, under House Bill (HB) 208, DNR nominated this area to be a suitable location

for sub-tidal, on-bottom culture farming for geoduck cultivation in Southeast Alaska. The
nomination area that includes this lease location follows the coastline from Cone Point to North
Point Alava to be utilized for geoduck farming. The maximum number of lease sites to be utilized
for Pacific geoduck farming in this area shall not exceed three leaseholds per HB 208. On January
22,2004, Stephen Lacroix dba Sea Farms LLC was the successful bidder of HB 208 auction and
a 10-year lease authorization for a 4.71 acre, more or less, Pacific geoduck farm was issued to Sea
Farms LLC. The 10-year term began July 1, 2004.

The lease was reissued July 1, 2014, for 10 years, and assigned to Paul Fuhs dba Alaska Longneck
Farms LLC (AKLF). A correction to the lease agreement acreage was issued on February 26, 2021,
to update the sites’ acreage to 7.41, acres, more or less.

The lease was set to expire June 30, 2024. On April 24, 2024, DMLW extended the lease
agreement for 2 years per AS 38.05.070(f)(2) to accommodate AKLF to allow time to apply for
renewal. The current lease agreement expires June 30, 2026.
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The Additional Stipulations Section 18 of the 2014 lease agreement signed by AKLF states that
no later than 1 year prior to lease expiration, the lessee shall file a complete renewal/reissuance
application. DMLW reached out to AKLF to submit a renewal application on January 3, 2025,
June 25, 2025, July 29, 2025, August 18, 2025, September 10, 2025, November 5, 2025, and
December 18, 2025. AKLF submitted an incomplete renewal application on December 31, 2025.
After requests from DMLW to AKLF to submit a complete renewal application on February 25,
2026, and March 16, 2026, a renewal application was submitted March 31, 2026. The application
was confirmed as complete by DMLW April 13, 2026.

Seed stock shortages and unavailability throughout the life of the lease has contributed to the
lessee’s production challenges. On October 8, 2024, the lessee applied for a Hatchery Operations
Permit with the Alaska Department of Fish and Game (ADF&G). The permit, serialized as DFG-
2024-18-HA-SE, was issued to Shellfish Growers Coop Hatchery on December 10, 2024, and is
effective until December 31, 2034. An operational hatchery that produces reliable and local spat
may alleviate these challenges.

For the duration of this lease, the lessee has submitted the annual rental fee payments. AKLF has
not met Commercial Use Requirement (CUR) for the duration of this lease. AKLF has not
submitted the required insurance for this lease. The annual reporting requirement set by 5 AAC
41.270(e) of submitting annual reports to ADF&G by January 31 during each calendar year of the
permit holders term has not been met for the duration of the permit or lease.

Existing Infrastructure

The current lease and renewal request is made up of one rectangular shaped parcel consisting of
7.41 acres, more or less, measuring 375 feet by 861 feet. Aquatic farm facilities that are utilized
for the purpose of cultivating geoduck have minimal infrastructure.

The four corners of the lease boundaries will be marked with bricks per Additional Stipulations 16
of the lease agreement and in accordance with United States Coast Guard (USCG) and ADF&G
marking and navigation requirements for subtidal, on bottom culture operations.

There will be seasonal predator netting installed as needed and secured with metal stakes to the
ocean floor. The predator netting material is multipurpose and made of 2-inch mesh. Predator
netting is utilized to protect seed during the first 24 months after geoduck seed is planted, then
removed and reinstalled as needed for the next rotation of out planting.

The farm operates on a rotational cycle. Geoducks cultivated sub-tidally in Alaska require seven
years to grow to the minimum marketable size of 1.5 pounds; the farm will utilize crop rotation
and harvests on a seven-year cycle. At full operating capacity, geoduck harvest will occur twice
per year after seven to eight years of growth. Harvest is conducted in the fall by divers using a
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hydraulic wand to extract the geoduck. During harvest activity, divers will be attached to surface
buoys.

Lease Renewal Authority:

In 2004, the original lease had been adjudicated pursuant to AS 38.05.035(b)(1) Delegation of the
Powers and Duties of the Director; AS 38.05.035(e) Written Findings; AS 38.05.070(a) Generally;
AS 38.05.083 Aquatic Farm and Hatchery Site Leases; and AS 38.05.945 Public Notice. Upon
lease expiration, subsection AS 38.05.070(e) allows the Director to renew a lease previously issued
under section AS 38.05.083 on the conditions that the lessee is in good standing and the lease
renewal is determined to be in the best interest of the State. AS 35.05.083(n) provides that a lease
issued under this section may be renewed for a period of up to 20 years if the lessee is in good
standing and the term length is in the best interest of the State.

Lease Renewal Qualifications:

In order to qualify for a renewal, a lessee must be in “good standing.” Good standing is defined in
11 AAC 63.900(a)(8) as being in compliance with all provisions of all required authorizations.
Good standing refers to the fact that the lessee’s accounts are current, that there are no outstanding
compliance issues, and that the lessee maintains a healthy business relationship with the lessor. A
review of the casefile has shown that the lessee is working toward compliance and submitting the
required deliverables and information requested by DMLW. The lessee’s history of
noncompliance does not preclude consideration of issuing a renewal for a 20-year term, but the
lessee may be subject to certain requirements and conditions for renewing this lease.

Renewing the lease under AS 38.05.070(e) will allow the lessee and the lessor to reenter into a
lease contract with minimal delays or disruptions. This lease renewal is in the best interest of the
State as it continues another term of working with lessees to become compliant with the
Development and Operation Plan and submit annual reports by the due date of January 31.
Renewing this lease will also provide the necessary time for the lessee’s recently acquired ADF&G
Hatchery Operations Permit to become fully functional; AKLF’s hatchery operations are intended
to serve as a reliable and abundant resource of local Pacific geoduck spat that has not been
available since the beginning of the lease term. Seed shortages have significantly contributed to
the lessee not being able to make substantial use of the leasehold. Renewal of the lease term will
continue to create a direct economic benefit to the State, indirect economic benefit to the State,
and encouragement of the development of the State’s resources for mariculture.

Lease Renewal Discussion:

Based on the 2014 reissuance decisions and 2014 lease agreement, the lessee did not meet the
expectations outlined for lease utilization. AKLF has not been able to meet the conditions of their
lease due to experiencing operational constraints. The repeated obstacles that the lessee has faced
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such as growth variability of Pacific geoduck in an Alaska environment, instances of Paralytic
Shellfish Poisoning (PSP) found, and yearly difficulties obtaining seed. DMLW is cognizant of
the obstacles Pacific Geoduck farmers face in the mariculture industry. The 2014 decision
documents issued a 10-year lease reissuance to AKLF on the terms that DML W manage the lease
in (2) 5-year phases. The parameters set in the first 5-year phase to be reached by AKLF in 2020
are standard lease stipulations defined by statute. These parameters are:

11 AAC 63.110 (7) requires compliance with an approved Development and Operation
Plan and the timely submission of Annual Reports. Annual reports are due to ADF&G by
January 31 for the prior operating year.

11 AAC 63.110 (11)(8) requires the lessee to provide the department with any records it
has determined are necessary to verify the lessee's compliance with the lease provisions.

11 AAC 63.030(b) requires progress shown toward being able to meet the $15,000.00
Commercial Use Requirement (CUR) prior to the end of the lease term (this can be done
by supplying ADF&G and DNR annual reports).

11 AAC 58.510 requires lessee to make substantial use of the land within 5 years of the
lease term and develop it in accordance with the approved Development and Operation
Plan.

Since the 2014 lease reissuance, AKLF submitted the required annual report to ADF&G by the
due date only once in 2022. Late submissions of annual reports to ADF&G include limited
information, and the delay in receiving them limits the States ability to effectively manage a
leasehold and understand it’s characteristics and barriers. However, AKLF does submit the
required annual reports eventually, despite not meeting the $15,000.00 CUR prior to the end of the
lease term. Rather than rescind the lease after the first phase expectation not met in 2020, DMLW
has continued the lease because the annual reports demonstrate that there is no seed available for
AKLF to purchase and subsequently cultivate Pacific geoduck. A review of the annual reports for
this casefile show that obtaining seed is a consistent challenge for the lessee and that providing
DMLW with records and operation plans requires significant time. Seed shortages and stock not
being available has limited AKLF’s ability to utilize the lease and make substantial use of the land
in accordance with their approved Development and Operation Plan.

The CUR for aquatic farm lease authorizations per 11 AAC 63.030(b) has not been met during the
lease term. The 2014 reissuance decision stated that, “Since the farm has been in existence for 10
years, SCRO [DMLW] expects this CUR will be met within 5 years of the lease term [2020] as
previous term planting efforts should reach a marketable size at some point within the next five
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years.” This expectation has not been met due to the continued lack of seed that has limited
AKLF’s ability to plant and cultivate geoduck. DMLW is aware of the persistent challenges Pacific
geoduck farmers face such as seed shortages and growth variability. The lessee has executed plans
to remedy the lack of seed availability by investing in a local hatchery to provide Pacific geoduck
seed reliably.

On October 8, 2024, the lessee applied for a Hatchery Operations Permit with ADF&G. The
permit, serialized as DFG-2024-18-HA-SE, was issued to Shellfish Growers Coop Hatchery on
December 10, 2024, and is effective until December 31, 2034. The hatchery permit approves the
culture of Pacific geoduck and intends to supply aquatic farm operators in the state of Alaska with
seed in order to cultivate Pacific geoduck as part of their farm operations. The hatchery facility
objectives are to increase seed availability and reliability, an issue that has consistently affected
the lessee. While there is a history of non-compliance due to these numerous and persistent
obstacles, the lessee is working toward compliance by securing the 10-year Hatchery Operations
Permit with ADF&G.

DMLW will consider a 20-year term for renewal, a term length that can be offered for aquatic farm
renewals under AS 38.05.083(n) if the eligible lessee is in good standing and a 20-year term length
is in the best interest of the State. Although the ADF&G Hatchery Operations Permit is for a 10-
years, a 20-year lease term may be appropriate because the hatchery operations intent and goals
directly coincide with leasehold’s goals. A 20-year renewal term for this aquatic farm will be
contingent on hatchery productivity and its relationship to farm productivity. Utilization will be
evaluated from the annual reports submitted to ADF&G by January 31 with detailed information.
At year 10 of the 20-year renewal term, July 1, 2036, DMLW and relevant state agencies can
assess the viability of both the hatchery and geoduck farm within the broader context of a 20-year
lease term.

Renewing the lease for a 20-year lease term, with a productivity and utilization review at 10-years,
is in the best interest of the state because it will provide the time necessary for the hatchery to
become productive that will in turn, support the growth of geoduck farms in Alaska. Increased
seed availability will allow the lessee to utilize their lease and meaningfully work toward
compliance with the lease agreement and stipulations. Renewal will benefit both the State and a
lessee, who has reached the end of the year lease term and has not been able to utilize their lease
or meet CUR due to seed shortages, long maturation periods for Pacific geoduck to reach
marketable size, and recurring instances Paralytic Shellfish Poisoning measured in the crop.
Finally, this renewal supports the States mariculture goals by ensuring continued communication
focused on evaluating the viability of a local hatchery that produces the spat necessary for a farm
to produce Pacific geoducks.
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Administrative Record:

The administrative record for the proposed action consists of the Constitution of the State of
Alaska, the Alaska Land Act as amended, applicable statutes and regulations reference herein, the
2000 Central Southern Southeast Area Plan, and the casefile for the application serialized by DNR
as ADL 107075.

Legal Description:
The state tide and submerged lands where this leasehold is located is described as follows:

e Site reference name: Point Alava

e Legal description: NW1/4 of Section 14, Township 77 South, Range 94 East,
Copper River Meridian, Alaska.

e Geographical location: South end of the Revillagigedo Island located in the
Revillagigedo Channel approximately 1.2 miles west of Point Alava and 21 miles
southeast of Ketchikan, Alaska

e Approximate Lat/Longs:

Parcel 1: Rectangle shaped area measuring 375 feet by 861 feet and containing
approximately 7.41 acres, more or less

Latitude Longitude
NE Corner: 55°11.640°N  131°13.059°W
SE Corner: 55°11.523°N  131°12.926°W
SW Corner: 55°11.490°N  131°13.017°W
NW Corner: 55°11.606°N  131°13.155°W

Title:

A DNR Title Report (RPT-7036) issued on November 7, 2014, from DMLW’s Realty Services
Section attests that the State of Alaska holds title to the subject tide and submerged lands under
the Equal Footing Doctrine and the Submerged Lands Act of 1953.

A DNR Title Report (RPT-24373) was requested on May 4, 2026, from DMLW’s Realty Services
Section. A Title Report issued from DMLW’s Realty Services Section will state whether the State
of Alaska holds title to the subject tidelands under the Equal Footing Doctrine and the Submerged
Lands Act of 1953. DMLW reserves the right to modify the Renewal Decision based upon
information contained within the updated Title Report.

Planning and Classification:
The project area is subject to the 2000 Central Southeast/Southern Area Plan, REGION 5,
Ketchikan South, Map 3-26. The designation for this site is General Use which converts to the
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classification of Resource Management. The immediate uplands are Tongass National Forest
managed by the US Forest Service via the 2016 Tongass Land and Resource Management Plan
(TLRMP). The land use designation for the uplands identified in the 2016 TLRMP are old growth
reserve and old growth habitat. In accordance with the area plan and the 2016 TLRMP, aquatic
farming is an allowable use for this site.

Access:
Access to the aquatic farm will be by boat from Ketchikan, Alaska.

Access To and Along Navigable and Public Waters:

AS 38.05.127 and 11 AAC 51.045 require that before leasing land, we determine if a body of water
is navigable and if it is, that we provide for easements or reservations as necessary to ensure free
access to and along the waterbody. The waters of Revillagigedo Channel are tidally influenced and

thus navigable. The lease is entirely within these waters and because of the minimal infrastructure
required for geoduck farming, free access to and along the waterbody will not be impeded, thus a
.127 easement is not necessary.

Public Trust Doctrine:
Pursuant to AS 38.05.126 all authorizations for this site will be subject to the principles of the
Public Trust Doctrine; specifically, the right of the public to use navigable waterways and the land

beneath them for: navigation, commerce, fishing, hunting, protection of areas for ecological
studies, and other purposes. These rights must be protected to the maximum extent practicable
while allowing for the development of this project. As such, DMLW is reserving the right to grant
other authorizations to the subject area consistent with the Public Trust Doctrine.

Term:

Pursuant to AS 38.05.083(g), an aquatic farmsite lease issued under this section may be renewed
under AS 38.05.070(e). Pursuant to AS 38.05.083(n), an aquatic farmsite lease may be renewed
for a term of up to 20 years. As such, this renewal lease will be issued for a 20-year term. Unless
an appeal is received, the lease term will be renewed on June 30, 2026. The lease term will begin
July 1, 2026.

Compensation and Appraisal:

DMLW has approved an administrative lease fee schedule for aquatic farmsite that meet the
conditions listed within the schedule. The most current lease fee schedule will be used to establish the
fair market rental each lessee must pay. Fees are subject to adjustment per AS 38.05.105. For an
aquatic farm lease of approximately 7.41 acres, the annual rent consists of a base fee of $450 for the
first acre, plus $125 per additional acre or portion thereof, resulting in a total annual rent fee of
$1,325.00.
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In accordance with the Aquatic Farmsite Fee Schedule, Report No. 2522-17, a breakdown of the lease
fee will be as follows:

7.41 acres (1 acres at $450) + (7 acres x $125) = $1,325.00 per year

If the applicant does not agree with the fee schedule amount of $1,325.00, a fair market value
determination can be obtained by the applicant. Fair market value is determined by obtaining a
DNR approved appraisal of the lease site. If an appraisal is conducted to determine fair market
value of the lease site, the applicant will be required to pay the appraised amount, and the $1,325.00
annual fee will no longer be an option. The appraisal cost will be borne by the applicant. The parcel
may need to have an approved Alaska Tideland Survey to accomplish the appraisal. If a survey is
required, the cost will be incurred by the applicant.

Bonding:
In accordance with the terms of the original lease, the existing performance bond of $1,250.00,

submitted via the Ketchikan Geoduck bond association under 11 AAC 63.080(b) on June 21, 2024,
will be sufficient to satisfy AS 38.05.083(e) and 11 AAC 63.080. This bond will remain in place
for the life of the proposed lease. The bond amount is based upon the level of development,
amounts of hazardous material/substances on site, and the perceived liability to the State. This
bond will be used to ensure the lessees’ compliance with the terms and conditions of the lease
issued for their project. This bond amount will be subject to periodic adjustments and may be
adjusted upon approval of any amendments, assignments, reappraisals, changes in the
development plan, changes in the activities conducted, or changes in the performance of operations
conducted on the authorized premises, and as a result of any violations to one or more of the
authorizations associated with this project.

Reclamation Bond:

DMLW is reserving the right to require a reclamation bond due to noncompliance issues during
the term of the lease or near the end of the life of the project.

Insurance:

AKLF will be required to submit proof of liability insurance to DMLW, with the State of Alaska
listed as a “NAMED” insured party. AKLF will be responsible for maintaining such insurance
throughout the term of the renewed lease.

Signature page follows.
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Recommendation:

DMLW has completed a review of the information provided by the applicant, examined the
relevant land management documents, and has found that this project is consistent with all
applicable statutes and regulations. This decision considers the applicant’s history and experience
with aquatic farming, their proposed Development Plan, the existing uses in the area, and the
overall benefit to the state’s aquatic farm industry. I recommend the issuance of a 20-year aquatic
farm lease renewal to AKLF, with a review of lease productivity and utilization at year 10 (July 1,
2036). Failure of the lessee to comply with all stipulated terms of the lease, including submitting
insurance and annual reports on or prior to the due date of January 31 each year, will constitute a
violation of the lease terms and steps may be taken to terminate the lease authorization.

W 6/30/2026

Emily Gettis Date
Natural Resource Specialist
Aquatic Farm Leasing Program

Decision:

The findings presented above have been reviewed and considered. The casefile has been found to
be complete and the requirements of all applicable statutes and regulations have been satisfied. I
find that it is in the best interests of the State to renew this lease as described under the authority
of AS 38.05.070(e) and AS 38.05.083(n). AKLF will be required to provide proof of liability
insurance and submit annual rent on or before July 1, 2026. If no appeal is filed by the appeal
deadline, this decision goes into effect on the first business day after the twentieth calendar day
after signature. If the applicant does not submit the required deliverables listed above before the
expiration of the existing lease, DMLW may choose to rescind this decision.

Conamen Yootttz 6/30/2026

Cinnamon Micelotta, Natural Resource Manager 2 Date
Division of Mining, Land & Water
Aquatic Farm Leasing Program

Attachments

Attachment A —Renewal Development Plan
Attachment B — SAMPLE Lease Agreement
Attachment C -SAMPLE Additional Stipulations
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Appeal:
An eligible person affected by this decision may appeal to the DNR Commissioner per AS

44.37.011 and 11 AAC 02. Any appeal must be received within twenty (20) calendar days after
issuance of this decision under 11 AAC 02.040. An eligible person must first appeal a decision to
the Commissioner before seeking relief in superior court. The Alaska Court System establishes its
own rules for timely appealing final administrative orders and decisions of the department.
Appeals may be mailed or hand-delivered to the DNR Commissioner’s Office, 550 W. 7th Avenue,
Suite 1400, Anchorage, Alaska, 99501; or faxed to (907)-269-8918; or sent by electronic mail to
dnr.appeals@alaska.gov. Appeals must be accompanied by the fee established in 11 AAC
05.160(d)(1)(F), which has been set at $200 under the provisions of 11 AAC 05.160 (a)-(b). A
copy of 11 AAC 02 is available on the department’s website at
https://dnr.alaska.gov/mlw/pdf/DNR-11-AAC-02.pdf.
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Attachment A
Renewal Development Plan

PROJECT D-EEEIIIF‘I‘ICIH
DaTE suBMITTED: | 2/3 4/ 2D 25~ f 331

Company Name

ALASKA LonBNECK. FAAMS

site Location [Include water bady, distance from nearest community, any landmarks, general region of Aloska, and
whether on state tidal ond/or submerged lands or private. Provide enough information to understand where it is
locoted. |

SOUTHREAST ALASEA, REVILLEGED2 CIANNEL.
AP 14 MILES FRot KETCHIKRAN

SEE SITE PLAN B ) STATE TApeELAND S
TOWNSHIP 77 Sovtn, (anlee 99 EAST, COfER RIVEA

Site Dimensions, Acres for Each Parcel VAERIDIA NS ECTtonN \ l—'l

275 'K 86l 7491 AcReS

Total Acres of All Parcels

7.9 AcCRes

Species You Intend to Farm |include seientific and common species name]

GEovu. TANOPEA CenEReSA

Alaska Aguatic Farm Program — Part |l Page 2 of 13

Rev. 10/2021 {ADNR, ADF&G, ADEC)
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Attachment A
Renewal Development Plan

Culture Method [Describe operation activities to be done onsite such as outplonting of seedstock, husbandry technigues
to be used [culling, sorting, washing, etc.), maintenance and monitoring activities, monagement of fouling organisms
and incidental species, predotor control measures, and schedule of activities such as timing of outplanting seeded lines ar
adding seedstock into trays, etc. Describe what methods you plon to use based on the definition in 5 AAC 41, 400(6).
“Culture” means [o use or the use of methods to manipulate the biclagy and the physical habitat of o desired species to
optimize survival, density, growth rates, uniformity of size, and use of the ovoilable hobitat, and to efficlently produce a
product switable for o commercial market.]

| PLANT GEOBUK TEED AT DEPTH-20F0 - 6O 2/442
2. ENATALL PREDATIR NETTIANG 861Teet x 375 feet
2 MENITOR GRWH RETE

H, HARVesT Ar 7 VEARS
5 ROTATE PLAVTING & HAREST Tol

COMTIN Uous YRODUCTIO A

Culture.GHr and Equipment (Type, Size, Number, Configuration, Material, and Anchoring System) [If more than one
parcel, indicate what parcel specific gear will be located on. Iif more than ane species, indicate gear to be used for each,

Gear includes any structure thot holds or protects the organism like trays, tiers of lantern nets, Vexar bags, OysterGro
system, grow-out submerged longlines, predator netting, langlines, buoys, depth control systems, etc. include
epproximale installation schedule, or if and what gear will remoin installed year-round etc.]

Upon planting, we first install predator netting with 2Zinch mesh. We stake down the corners
and intermittently along the net with driven tent stakes. This is to prevent diving birds,
Starfish and other predators until they clams are dug in enough to avoid predation. After

2 years we remove the netting and reuse it on another site.

Alaska Aquatic Farm Program = Part | Page 3 of 13
Rew. 10/2021 (ADMR, ADFSG, ADEC)
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Attachment A
Renewal Development Plan

Seed Acquisition Plan ([Commercially produced and/or wildstock) [Commercially produced juveniles or seed stock must
be obtained from on approved seed source. Do pow intend to collect wildstock juveniles or natural set organisms for
direct culture on your proposed site? Yes/No. if yes, deseribe collection methods (applicable for indigenous species; i.e,
mussels, seallops, abalone, natural set oquatic plants, etc. This does not refer to broodstock collection on behalf of
hatcheries for propogation. If increasing number of ocquisitions per year, indicate projected amounts per year, Aguatic
plant species can be combined into total feet of line per pear.] -

5 RQMT

WafuleaT BROODSTECK Fefl LENTETY 1
| h'ﬁL FALL | Y7 TD 4 EWARE OR K ETLHUAN WAt el Y

7 . RECEWE SEED (N SPRING FOR PLAMT(VE

Harvest Equipment and Method [Describe harvest equipment and methods to be used, octivities to be done onsite, and
schedule of harvest af aquatic farm product. If more thon one species, include harvest information for each species or

group of species like macroalgae [f the harvest information is the some.]

|. ConTRACT with bveRs FOR. HARUEST

Support Facilities [Type, Size, Number, Configuration, Material, and Anchoring) [Support focilities include caretaker
facility, storage rafts, work rafts, processing rafts, ete.]

To mark the site, we use painted bricks on the corners of the site to guide the divers for
Harvest. We do not use buoy markers since we committed to minimize any interference
with other fishing operations or navigation around our site. We locate the site by GPS,

Alaska Aquatic Farm Program — Part Il Paged of 13

Rev. 10/2021 (ADNR, ADFRG, ADEC)
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Attachment A
Renewal Development Plan

Access to and from Site [Include nearest community, transpartation type used and how many times traversing bock and

forth]

KETCH IV RAN B\f VELEL.

Storage Location of Equipment and Gear When Mot in Use [include whether on private lands and nearest community]

. VesseL N getedtrad aRBor.

C. PROJECT OPERATION PLAN
1. How will suppart facilities, culture gear and anchoring systems be maintained?

d,

How often, in days per month, do you intend to monitor your site for things such as adequate anchoring,
disease, exotic species settlement, fouling, gear drift, snow load, wind damage, vandalism, etc.?

Growing season _ m | [days/month) Off months NONE (days/month)
How will you keep the gear and shelifish free of fouling organisms (hot-dip, air dry, pressure washing, etc.)?

N/A

How will you manage reduction of competing species over the course of operations (relocate sea stars, grow-out
cages, oF other possible protection from competing species)?

I. PREPATZR NETNING

If you intend to use predator netting, how long will you keep netting over your product?

A [manths)

If using predator netting, how will you minimize impacts on non-target species, including seabirds, seals,
sealions, walrus and whales?

__ ANcror g0 BOTiom

2. Projected Harvest Rotation Consistent with Life History

b.

How often do you intend to harvest your product by species?

EVERY 3’&55- ON_ROTATION
ensity

Do you plan on utilizi rlg_ manipulation by culling or redistribution?

Alaska Aquatic Farm Program — Part || Page 5 of 13
Rew. 10/2021 [ADNR, ADF&G, ADEC)
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Attachment A

Renewal Development Plan

c.  What technigues will be used ta optimize growth or condition of product?
PREDATOR NET

3, Acquisition of hatchery or wild seed
a. Will you use a certified or approved shellfish seed source(s|? Yes § No [
b. ‘Will you use an Alaska kelp hatchery? Yes [ No T
€. How doyou intend to collect wild seed? [Applicable for indigenous species: L.e. clams, natural set kelp,

invertebrates, etc.)

PIVE  OPERATIONS

4, Describe how operation of the aguatie farm will improve the productivity of species intended for culture not
covered by the previous questions (examples: predator exclusion, reduction of competing species, density
manipulation by culling/redistribution, importing natural or hatchery seed, program harvest to optimize
growth/condition and habitat improvement)?

|WRORTING HATLHERY SEED

PREDATOR. NETTIN G-

D. PROJECT LOCATION

1. Coordinates

Please provide latitude and longitude coordinates for each corner of each parcel at the propesed farm site. identify each
parcel to be used. For example, Parcel 1 - growing area, Parcel 2 - hardening area, etc, Latitude and longitude
coordinates must be in NADE3 datum using degrees and decimal minutes format to the nearest .001 minute (Example:
Longitude -133° 17.345), obtained using a Global Positioning System [GPS). If vou are applying for mare than three
parcels or your proposed parcels have other than four comers, please provide those coordinates in your project
description or on a separate shest.

Parcel 1:

Parced 2:

(e.g. Grow-out ﬂ-.téa}

(e.g- Hardening Area

Parcel 3:

{e.g. Support Facility Area)

ME Corner No, 1: Latitude iﬁ*"l_lk'f_ﬂ?"ﬂ
SE Corner No.
SW Corner No.
MW Corner No.

MNE Corner  No.
SE Corner  No.
SW Comer No.
NW Corner No.

MWE Corner  Na,
SE Cormer No.
SW Corner No.
NW Corner No.

Alaska Aguatic Farm Program = Part ||
Rev. 10/2021 (ADNR, ADF&G, ADEC)

2:
3:
4:

Longitude [ 3(°13 L5750

Latitude 4% 211, 523°W Longitude | ‘ﬂﬁ 1292w
Latitude 3 5% 1 96" Longitude 131D B.ollw
Latitude §55°1{, LOL W l.l;lﬂﬂitl.ldel"jld 13, 159%
: Latitude ) N Longitude
Latitude I Longitude
Latitude Longitude
: Latitude Longitude
Platitude Longitude
: Latitude Longitude
; Latitude longitude
: Latitude Longitude -
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SAMPLE Lease Agreement

STATE OF ALASKA
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF MINING, LAND AND WATER

550 W. 7% Avenue, Suite 900¢
Anchorage, Alaska 99501-3577

Company Name
ADL No. XXXXXX

LEASE AGREEMENT
AS 38.05.083

Effective this X day of MONTH, YEAR, this lease agreement is entered into by the State of Alaska, hereafter referred
to as "lessor,” and Company Name hereafter referred to as "lessee,” whether one or more, whose sole addresses for
purposes of notification under this lease agreement are listed in section 28.

The lessor and the lessee agree that this lease, including all attachments and documents that are incorporated in this lease
by reference, contains the entire agreement between the parties, and each of the covenants and conditions in this lease
including any attachments will be binding upon the parties and upon their respective successors and assigns. The lessor
and the lessee further agree that this lease is conditioned upon satisfactory performance by the lessor and the lessee of all
covenants and conditions contained in this lease. The lessee is aware of the provisions of Title 38, Alaska Statutes, Title
11, Alaska Administrative Code, and other applicable laws, regulations, and ordinances, and fully understands the duties
and obligations of the lessee under this lease, and the rights and remedies of the lessor.

This lease 1s subject to all applicable state, federal, and municipal statutes, regulations, and ordinances in effect on the
effective date of this lease, and insofar as is constitutionally permissible, to all statutes, regulations, and ordinances placed
in effect after the effective date of this lease. A reference to a statute, regulation, or ordinance in this lease includes any
change in that statute, regulation, or ordinance, whether by amendment, repeal and replacement, or other means. This
lease does not limit the power of the State of Alaska, 1ts political subdivisions, or the United States of America to enact
and enforce legislation or to adopt and enforce regulations or ordinances affecting, directly or indirectly, the activities of
the lessee or its agents in connection with this lease or the value of the interest held under this lease. In case of conflicting
provisions, statutes, regulations, and ordinances take precedence over this lease. This lease shall not be construed as a
grant or recognition of authority for promulgation or adoption of municipal ordinances that are not otherwise authorized.

1. Grant. This lease is issued under the authority of AS 38.05.083 for a term of ten (10) years beginning on the
Xth day of MONTH, YEAR, and ending at 11:59 PM on the Xth day of MONTH, YEAR, unless sooner
terminated, subject to: compensation as specified in section 2; the attached development plan approved by the
State on DATE, and attached stipulations, if any, that are incorporated in and made a part of this lease, for the
following, hereafter referred to as the "leasehold":

N1/2 of Section XX and NE1/4 of Section XX, Township XX South, Range XX East, XXXXXX
Meridian, Alaska

Those tide and submerged lands located on the north side of BAY, approximately XX miles west of
TOWN, Alaska and further described as:

Parcel 1: #H5f feet by ###5 feet (#5# acres) Suspended grow-out lines

NE Cormer Latitude: 55 HHHHHHN Longitude: 133° #fHHEW
SE Corner Latitude: 55° #HHHEHEN Longitude: 133° #HHHHEW
SW Cormner Latitude: 55° N Longitude: 133° MW
NW Corner Latitude: 55° HHHHHHN Longitude: 133° #tHHEW
102111 Gravised 9/25/2001) 1 Lessee

Renewal Decision

Attachment B- SAMPLE Lease Agreement
ADL 107075

Page 20 of 33



Attachment B
SAMPLE Lease Agreement

Excepting and reserving any general reservations to the lessor that are required by law and that may be stated
elsewhere in this lease, and the following, which the state reserves for itself and others:

Subject to:

The conditions and stipulations in Attachment A, Additional Stipulations.
Attachment B, Approved Operations and Development Plan, attached and made part of this
lease agreement.

2. Compensation. (@) The lessee shall pay to the lessor compensation as follows, without the necessity of any
billing by the lessor: $####H.00 due on or before DATE of each year. The lessor may, upon 10 days' notice,
review and copy any records of the lessee that are necessary to verify the lessee's compliance with this

paragraph.

(b) In accordance with AS 38.05.105, the lease compensation is subject to adjustment by the lessor at the
commencement of the sixth year of the term and every fifth year thereafter (the "adjustment date"). The
compensation adjustment takes effect on the applicable adjustment date, regardless of whether the adjustment
determination occurs before or after that date. All reasonable costs of the adjustment, including reappraisal if
required by the lessor, will be borne by the lessee.

3. Denial of Warranty. The lessor makes no warranty, express or implied, nor assumes any liability whatsoever,
regarding the social, economic, or environmental aspects of the leasehold, including, without limitation, the soil
conditions, water drainage, access, natural or artificial hazards that may exist, or the profitability or fitness of
the leasehold for any use. The lessee represents that the lessee has inspected the leasehold and determined that
the leasehold 1s suitable for the use intended, or has voluntarily declined to do so, and accepts the leasehold "as
1s" and "where is."

4. Use of Leasehold. Prior to execution of this lease and to commencing use or development of the leasehold,
the lessee shall submit a development plan for the leasehold to the lessor and obtain the lessor's approval of the
plan. Any use or development of the leasehold must be consistent with the development plan approved by the
lessor. Any proposed revisions to the development plan must be submitted to the lessor for approval before any
change in use or development occurs. The lessee shall use and occupy the leasehold in compliance with the
approved development plan and all applicable laws, regulations, ordinances, and orders that a public authority
has put into effect or may put into effect, including those of a building or zoning authority and those relating to
pollution and sanitation control. The lessee may not permit any unlawful occupation, business, or trade to be
conducted on the leasehold. The lessee shall properly locate all activities and improvements on the leasehold,
and may not commit waste of the parcel. The lessee shall maintain and repair the leasehold including
improvements in a reasonably neat and clean condition, and shall take all necessary precautions to prevent or
suppress grass, brush, or forest fires, and to prevent erosion, unreasonable deterioration, or destruction of the
land or improvements. The lessee agrees not to place any aboveground or underground fuel or chemical tanks
on the leasehold without the prior written approval of the lessor.

5. Encumbrance of Leasehold. The lessee may not encumber or cloud the lessor's title to the leasehold, or any
portion of the leasehold, nor enter into any lease, easement, or other obligation of the lessor's title without the
prior written approval of the lessor.

6. Assignment of Interest. The lessee may not assign or sublet any interest held under this lease, including a
security interest, without the prior written approval of the lessor. The lessor may approve such assighment or
subletting if the lessor finds it to be in the best interest of the state. No such assignment or subletting will be
effective until approved by the lessor in writing, and the assignee agrees to be subject to and governed by the
provisions of this lease, any subsequent amendments to this lease, any additional stipulations, or reappraisal as
deemed appropriate by the lessor, and all applicable laws, regulations, and ordinances in the same manner as
the original lessee. No assighment or subletting of the leasehold, or any portion thereof, by the lessee will annul
the lessee's obligation to pay the compensation required for the full term of this lease. Except as provided in
this lease, no subdivision of the leasehold mterest may occur without the prior written approval of the lessor.
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7. Conditional Lease. If all or part of the leasehold has been tentatively approved, or approved, but not yet
patented, by the United States to the lessor, then this lease will be conditioned upon receipt by the lessor of such
patent. If for any reason the lessor does not receive patent, any compensation paid to the lessor under this lease
will not be refunded. Any prepaid compensation for land to which patent is denied the lessor will be refunded
to the lessee of record in the amount of the pro-rata portion of the unexpired term. The lessor will have no
further liability to the lessee for the termination of the lease.

8. Payment of Taxes and Assessments. The lessee shall pay prior to delinquency all taxes and assessments
accruing against the leasehold.

9 Section Line Rights-of-Way. If the leasehold borders on or includes one or more section lines, the lessor
hereby expressly reserves unto itself and its successors and assigns a right-of-way or rights-of-way pursuant to
AS19.10.010.

10. Navigable and Public Waters. (a) Pursuant to AS 38.05.127 and 11 AAC 51.045, the lessor reserves a
public access easement to and along all public or navigable water bodies that border on or are included in this
leasehold. No public access easement may be obstructed or otherwise rendered incapable of reasonable use for
the purposes for which it was reserved. No public access easement may be vacated, abandoned, or extinguished
without the prior written approval of the lessor.

(b) The Public Trust Doctrine guarantees public access to, and the public right to use, navigable and public
waters and the land beneath them for navigation, commerce, fishing, and other purposes. This lease is issued
subject to the principles of the Public Trust Doctrine regarding navigable or public waters. The lessor reserves
the right to grant other interests to the leasehold consistent with the Public Trust Doctrine.

11. Condemnation of Leasehold or Improvements. If the whole or any part of the leasehold is taken by any
authorized body or person vested with the power of emment domain, by negotiation, court action, or otherwise,
the following provisions control:

(1) Taking of the entire leasehold. If all of the leasehold is taken by condemnation, this lease and all rights of
the lessee will immediately terminate, and the compensation will be adjusted so that it is due only until the date
the lessee is required to surrender possession of the leasehold. The lessor is entitled to all the condemnation
proceeds, except that the lessee will be paid the portion of the proceeds attributable to the fair market value, as
determined in the condemnation proceedings, of any buildings or improvements taken that were placed on the
condemned leasehold by the lessee in accordance with the approved development plan.

(2) Taking of substantial part of the leasehold. If the taking is of a substantial part of the leasehold, the following
rules apply:

(A) If the taking by condemnation reduces the ground area of the leasehold by at least 30 percent or
materially affects the use being made by the lessee of the leasehold, the lessee has the right to elect to
terminate the lease by written notice to the lessor not later than 180 days after the date of taking.

(B) If the lessee elects to terminate, the provisions in subsection (1) of this section govern the
condemned portion of the leasehold and the covenants and conditions of the lease govern disposal of
the remainder of any buildings or improvements made by the lessee in accordance with the approved
development plan.

(C) If the lessee does not elect to terminate, the lease continues and the lessor is entitled to the full
condemnation proceeds except the portion attributable to the fair market value, as determined in the
condemnation proceedings, of any buildings or improvements taken that were placed on the
condemned portion of the leasehold by the lessee in accordance with the approved development plan.
Compensation at the existing rate will terminate on the date the lessee is required to surrender
possession of the condemned portion of the leasehold. Except as it may be adjusted from time to time
under the covenants and conditions of the lease and applicable statutes, compensation for the balance
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of the term will be adjusted by the lessor to reflect the taking.

(3) Taking of insubstantial part of the leasehold. If the taking by condemnation reduces the ground area of the
leasehold by less than 30 percent and the lessor determines that the taking is of such an insubstantial portion
that the lessee's use of the leasehold 1s not materially affected, the lessee may not elect to terminate the lease
and the compensation provisions of subsection 2(C) of this section will govermn.

12. Valid Existing Rights. This lease is subject to all valid existing rights, including easements, rights-of-way,
reservations, or other interests in land in existence on the date of execution of this lease.

13. Inspection. The lessor will have reasonable access to the leasehold for purposes of inspection.

14. Mineral Reservations. This lease is subject to the reservations required by AS 38.05.125 and the rights and
obligations imposed by AS 38.05.130.

15. Concurrent Use. This lease is subject to reasonable concurrent uses as provided under Article VIIIL, Section
8 of the Constitution of the State of Alaska. The concurrent user who is found to be at fault for damage or injury
arising from noncompliance with the terms governing the user's concurrent use is liable for damages and the
user's interest is subject to forfeiture or termination by the lessor. In this context, the term "concurrent user"
includes the lessee and any other person or entity who lawfully uses the land subject to this lease, but does not
include the State of Alaska.

16. Surface Resources. Unless otherwise provided by this lease or other written authorization, the lessee may
not sell or remove from the leasehold any timber, stone, gravel, peatmoss, topsoil, or any other material valuable
for building or commercial purposes. Material required for the development of the leasehold may be used only
in compliance with the approved development plan.

17. Appropriation or Disturbance of Waters. During the term of this lease, the lessee will have the right to
apply for an appropriation of ground or surface water on the leasehold in accordance with AS 46.15 and 11
AAC 93.060.

18. Acquisition of Rights or Interests. Any right or interest acquired during the term of this lease and accruing
to the benefit of the leasehold will remain appurtenant to the leasehold, and may not be severed or transferred
from the leasehold without the prior written approval of the lessor. In the event of termination or forfeiture of
this lease, any such right or interest will vest in the lessor.

19. Land Alterations Due to Natural or Artificial Causes. The interest described in this lease constitutes the
entire leasehold. If, through natural or artificial causes, accretion or reliction of land occurs contiguous to the
leasehold, the Lessee has no right to occupy or use the accreted land unless a separate lease 1s entered with the
Lessor with respect to such lands. The rules of law usually applicable to accretion or reliction of land do not
apply to this lease, nor to the interest described in this lease.

20. Waiver or Forbearance. The receipt of compensation by the lessor, with or without knowledge of any
default on the part of the lessee, is not a waiver of any provision of this lease. No failure on the part of the lessor
to enforce a covenant or condition of this lease, nor the waiver of any right under this lease by the lessor, unless
in writing, will discharge or invalidate the application of such covenant or condition. No forbearance or written
waiver affects the right of the lessor to enforce any covenant or condition in the event of any subsequent default.
The receipt of compensation by the lessor after termination or any notice of termination will not reinstate,
continue, or extend this lease, or destroy, or in any manner impair the validity of any notice of termination that
may have been given prior to receipt of the compensation, unless specifically stated by the lessor in writing,

21. Default and Remedies. (a) Time is of the essence in this lease. If the lessee defaults on the performance
of any of the covenants or conditions of this lease, and the default is not remedied within 60 days after the lessor
issues written notice of such default to the lessee and to the holder of a security interest in the leasehold approved
by the lessor, or within any additional period the lessor allows for good cause, the lessee will be subject to legal
or any other administrative action deemed appropriate by the lessor, including termination of this lease. The
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lessor may, in the notice of the default or in a separate written notice, state that if the default is not remedied,
this lease shall terminate on a date certain, which shall be at least 60 days after issuance of the notice of default.
Upon the date specified in such notice, unless the default has been remedied, the lease shall expire automatically
without further notice or action by the lessor and this lease and all rights of the lessee under the lease shall
terminate. Upon termination of the lease the lessor shall have an immediate right to possession of the leasehold
and any possession by the lessee shall be unlawful It is specifically agreed that no judicial action shall be
necessary to terminate this lease or to allow the lessor to retake possession in the event of default by the lessee.
No improvements may be removed from the leasehold while the lease 1s in default except with the lessor's prior
written approval. If this lease is terminated for default, all compensation paid by the lessee is forfeited to the
lessor. The lessor 1s not liable for any expenditures made or undertaken by the lessee under this lease. Any
costs or fees, including attorney's fees, reasonably incurred by the lessor for the enforcement of this lease, shall
be added to the obligations due and payable by the lessee.

(b) The rights, if any, of third-party security interest holders or lienholders are controlled solely by AS38.05.103
and 11 AAC 58.590. If the lessee fails to remedy the default within the time allowed in subsection (a) of this
section, the holder of an approved security interest who has received notice under subsection (a) of this section
may remedy the default. The holder shall act within 60 days from the date of receipt of notice under subsection
(a) of this section, or within any additional period the lessor allows for good cause.

(¢) The lessor may, at the lessor's option, following the lessee's default and failure to remedy, or after termination
of this lease due to such default and failure to remedy, accelerate the unpaid compensation for the remainder of
the term of this lease. The lessee's obligation to pay such accelerated rent to the lessor survives termination of
this lease.

(d) If this lease is terminated, or all or any portion of the leasehold i1s abandoned by the lessee, the lessor may
immediately enter, or re-enter and take possession of the leasehold, and without liability for any damage, remove
all persons and property from the leasehold and may, if necessary, use summary proceedings or an action at
law. The words "enter" and "re-enter” as used are not restricted to their technical legal meaning. Any entry, re-
entry, possession, repossession, or dispossession by the lessor, whether taken with or without judicial action,
does not absolve, relieve, release, or discharge the lessee, either in whole or part, of any liability under the lease.

(e) The lessor, upon or at any time after giving written notice of any default, may enter or re-enter the leasehold
to remedy any default by the lessee or exercise any right given under this lease, all without the intervention of
any court being required. The curing of such default shall not be deemed for any purpose to be for the benefit
of the lessee.

(f) Atany time after termination of this lease, the lessor may re-let the leasehold, or any part thereof, in the name
of the lessor for such term and on such conditions as the lessor may determine, and may collect and receive the
compensation therefor. The lessor shall not be responsible or liable for failure to re-let the leasehold or for any
failure to collect any compensation due upon such re-letting, nor shall the lessor be required to account for or
pay to the lessee any excess compensation received as a result of such re-letting. The lessee shall be liable for
any deficiency, and for all costs, expenses, and fees incurred by the lessor arising out of the default, including
the lessor's efforts to re-let the leasehold.

(g) No right or remedy conferred upon or reserved to the lessor in this lease or by statute, or existing in law or
equity, is intended to be exclusive of any other right or remedy, and each and every right shall be cumulative.

22. Disposition of Improvements and Chattels After Termination. AS 38.05.090 will govern disposition of any
lessor-approved chattels or improvements left on the leasehold after termination. At the lessor's sole option,
improvements not approved by the lessor shall be removed from the leasehold and the site restored to its original
condition at the lessee's sole expense, or be forfeited to the lessor. The lessee shall be liable to the lessor for
any costs, expenses, or damages arising out of the disposition of improvements not approved by the lessor, and
may be required to pay rent on any improvements or chattels left on the parcel in accordance with 11 AAC
58.680.

23. Indemnity to Lessor. The lessee shall indemnify, defend, and hold the lessor harmless from and against all
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claims, demands, judgments, damages, liabilities, penalties, and costs, including attorney's fees, for loss or
damage, including but not limited to property damage, personal injury, wrongful death, and wage, employment,
or worker's compensation claims, arising out of or in connection with the use or occupancy of the leasehold by
the lessee or by any other person holding under the lessee, or at the lessee's sufferance or invitation, and from
any accident or fire on the leasehold; and from any nuisance made or suffered on the leasehold; and from any
failure by the lessee to keep the leasehold in a safe and lawful condition consistent with applicable laws,
regulations, ordinances, or orders; and from any assignment, sublease, or conveyance, attempted or successful,
by the lessee of all or any portion of the leasehold or interest therein contrary to the covenants and conditions
of this lease. The lessee holds all goods, materials, furniture, fixtures, equipment, machinery, and other property
whatsoever on the parcel at the sole risk of the lessee, and shall defend, indemnify and hold the lessor harmless
from any claim of loss or damage by any cause whatsoever, including claims by third parties.

24. Insurance. If required by the lessor, the lessee shall obtain insurance in an amount determined by the lessor
to be sufficient. The lessor shall be named as an additional insured party of any such insurance. The types and
amount of insurance shall be specified in the attached stipulations made a part of this lease agreement and may
be adjusted periodically. The lessee shall maintain that insurance as long as required by the lessor. Any
insurance acquired by the lessee for the purpose of providing insurance coverage under this lease must be issued
by an insurer authorized to do business in the State of Alaska under the provisions of AS 21.09.010 and AS
21.27.010 for the type of policy being written.

25. Bonding. If required by the lessor, the lessee shall furnish a bond, cash deposit, certificate of deposit, or
other form of security acceptable to the lessor m an amount determined by the lessor to be sufficient to ensure
faithful performance of the covenants and conditions of this lease, and to cover the cost of site cleanup and
restoration and any associated costs after termination of the lease. The amount and conditions of the bond shall
be specified in the attached stipulations made a part of this lease agreement. The lessee shall maintain the bond
as long as the lessor deems necessary, and in the amount required by the lessor, which amount may be adjusted
periodically.

26. Environmental Compliance. (a) The lessee shall, at the lessee's own expense, comply with all existing and
hereafter enacted environmental responsibility laws ("Environmental Laws"). The lessee shall, at the lessee's
own expense, make all submissions to, provide all information to, and comply with all requirements of the
appropriate governmental authority (the " Authority") under the Environmental Laws.

(b) Should the Authority require that a remedial action plan be prepared and that a remedial action be undertaken
because of the presence of, or any disposal, release, spill, or discharge, or threatened disposal, release, spill, or
discharge of or contamination by hazardous materials at the leasehold that occurs during the term of this lease
or arises out of or in connection with the lessee's use or occupancy of the land described in section 1 of this
lease, then the lessee shall, at the lessee's own expense, prepare and submit the required plans and financial
assurances and carry out the approved plans. The lessee's obligations under this section shall arise if there 1s
any event or occurrence at the leasehold during the term of this lease, or arising out of or in connection with the
lessee's use or occupancy of the land described in section 1 of this lease, that requires compliance with the
Environmental Laws.

(c) At no expense to the lessor, the lessee shall promptly provide all information requested by the lessor for
preparation of affidavits or other documents required by the lessor to determine the applicability of the
Environmental Laws to the leasehold, and shall sign the affidavits promptly when requested to do so by the
lessor.

(d) The lessee shall indemnify, defend, and hold harmless the lessor from all fines, penalties, suits, judgements,
procedures, claims, demands, habilities, settlements, and actions of any kind arising out of or in any way
connected with the presence of or any disposal, release, spill, or discharge or any threatened disposal, release,
spill, or discharge of or contamination by hazardous materials at the leasehold that occurs during the term of the
lease or arises out of or in connection with the lessee's use or occupancy of the land described in section 1 of
this lease; and from all fines, penalties, suits, judgements, procedures, claims, demands, liabilities, settlements,
and actions of any kind arising out of the lessee's failure to provide all information, make all submissions, and
take all steps required by the Authority under the Environmental Laws or any other law concerning any spill,
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discharge, or contamination that occurs during the term of this lease or arises out of or in connection with the
lessee's use or occupancy of the land described in section 1 of this lease.

(&) The lessee agrees that it will not discharge or dispose of or suffer the discharge or disposal of any petroleum
products, gasoline, hazardous chemicals, or hazardous materials into the atmosphere, ground, wastewater
disposal system, sewer system, or any body of water.

(f) In any court action or administrative proceeding, in addition to all other applicable presumptions, it shall be
rebuttably presumed that any environmental contamination of the leasehold (i) has been released on the
leasehold; (i1) has resulted from acts or omissions of the lessee or its agents; and (i11) has occurred during the
term of this lease. The lessee has the burden of rebutting the presumptions by clear and convincing evidence.

(g) This section of this lease does not in any way alter the State of Alaska's powers and rights or the lessee's
duties and liabilities under Title 46 (or its successor) of the Alaska Statutes or other state, federal, or municipal
statutes, regulations, or ordinances. For example, notwithstanding the provisions of this lease, the State of
Alaska shall not be precluded from claiming under AS 46.03.822 that the lessee 1s strictly liable, jointly and
severally, for damages and costs incurred by the state for cleanup of contamination on the leasehold. The
obligations and provisions of this section 26 shall survive the termination of this lease.

(h) As used in this lease, the term "hazardous materials" means any hazardous or toxic substance, material, or
waste that is or becomes regulated by any municipal governmental authority, the State of Alaska, or the United
States government.

27. Surrender of Leasehold. Upon the expiration, termination, or cancellation of this lease, the lessee shall
peacefully leave and deliver up all of the leasehold in good, sanitary, and marketable condition, order, and repair.

28. Notices. (a) Any notice or demand by the lessee will be made by hand delivery to the Director, Division
of Mining, Land and Water, or by certified mail, postage prepaid, addressed as follows (or to a new address that
the lessor designates in writing), with delivery occurring upon receipt by the lessor:

To the Lessor:

Division of Mining, Land and Water
550 W. 7% Avenue, Suite 900C
Anchorage, Alaska 99501-3577

(b) Any notice or demand by the lessor will be issued as provided in 11 AAC 02.040(c). If issuance is by mail,
the notice or demand will be addressed as follows (or to a new address that the lessee or its successor in interest
designates in writing):
To the Lessee:

COMPANY NAME

P.O. Box ###

TOWN, AK ####H#
The lessor will issue a copy of any such notice or demand to each holder of a security interest in the leasehold
whose assignment has been approved by the lessor under section 6 of this lease. Any security interest not
approved as provided in section 6 is insufficient to require notice by the lessor under AS 38.05.103.

(¢) Any notice or demand regarding the lease must be in writing and will be complete if given as set out above.

29. Penalty Charges. The lessee shall pay a fee for any late payment or returned check issued by the lessee as
follows:

102111 Gravised 9/25/2001) 7 Lessee

Renewal Decision

Attachment B- SAMPLE Lease Agreement
ADL 107075

Page 26 of 33



Attachment B
SAMPLE Lease Agreement

(1) Late Payment Penalty: The greater of either the fee specified in 11 AAC 05.010 or interest at the rate set by
AS 45.45.010(a) will be assessed on a past-due account until payment is received by the lessor. Acceptance of
a late payment or of a service charge for a late payment is subject to the lessor's rights under sections 20 and 21
of this lease.

(2) Returned Check Penalty: A returned check fee as provided in 11 AAC 05.010 will be assessed for any check
on which the bank refuses payment. If the bank refuses payment, the default termination date remains the same.
Late penalties under subsection (1) of this section shall continue to accumulate.

30. Modification. This lease may be modified or amended only by a document signed by both parties. Any
purported amendment or modification has no legal effect until placed in writing and signed by both parties.

31. Choice of Law. This lease shall be construed under the laws of the State of Alaska. The lessee confers
personal jurisdiction on the courts of the State of Alaska for any litigation under this lease.

32. Severability of Clauses of Lease Agreement. If any clause or provision of this lease is, in a final judicial
proceeding, determined illegal, invalid, or unenforceable under present or future laws, then the lessor and the
lessee agree that the remainder of this lease will not be affected, and in lieu of each clause or provision of this
lease that 1s illegal, invalid, or unenforceable, there will be added as a part of this lease a clause or provision as
similar in terms to the illegal, invalid, or unenforceable clause or provision as may be possible, legal, valid, and
enforceable.
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By signing this lease, the lessor and the lessee agree to be bound by its provisions.

LESSEE:

COMPANY NAME

LESSOR:

FIRST NAME LAST NAME
Regional Manager, Southcentral Regional Land Office

STATE OF ALASKA )
) ss.
Judicial District )
THIS IS TO CERTIFY THAT ON THIS day of before me
personally appeared known to me to be the person named and who signed the

foregoing lease and acknowledged voluntarily signing the same.

Notary Public in and for the State of Alaska
My commission expires:

STATE OF ALASKA )
) ss.
Judicial District )
THIS IS TO CERTIFY THAT ON THIS day of before me
personally appeared of the Division of Mining, Land and Water of the Department of

Natural Resources of the State of Alaska, who executed the foregoing lease on behalf of the State of Alaska, and who
is fully authorized by the State to do so.

Notary Public in and for the State of Alaska
My commission expires:

Approved as to form February 9, 1994, and September 25, 2001.

/s/ Elizabeth J. Barry, Assistant Attorney General
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ADL XXXXXX — COMPANY NAME

#HH#-Acre Aquatic Farm Lease
Annual Lease Fee = $####.00
Annual Lease Fee Due by: DATE
Commercial Use Requirement (CUR): $#### Annually
{CUR begins no later than the 5% year of operation)

1. Authorized Officer (AO): The Authorized Officer (AO) for the State of Alaska (State), Department of Natural
Resources (DNR), Division of Mining, Land, and Water (DML W), is the Regional Manager or designee.

2. Preference Right: No preference right to a sale of this leasehold is granted or implied by the issuance of this Lease.
Any renewal of this Lease will be subject to current statutes and regulations at the time of Lease expiration.

3. Lease Utilization: Section 4 of the Lease document is hereby amended to include the following: In accordance
with 11 AAC 58.510, the lessee is bound to the approved Development Plan submitted as part of the application for
Lease. Use of the land or any portion of it, for purposes other than those specified in the Development Plan constitutes
a breach of the Lease and may result in revocation. Failure to develop and/or utilize the leased site for a period of five
years or more may, at the discretion of the AO, constitute grounds for termination of the Lease.

4. Modifications to the Development Plan: Sections 4 & 30 of the Lease document are hereby amended to include
the following: To adequately address any modifications to the approved Development Plan, the lessee will be required
to provide advance written notice to the AO for approval of those changes prior to construction or implementation and
must be accompanied by the amendment fee required by 11 AAC 05.010. The AO reserves the right to reevaluate the
Lease compensation and other terms and conditions of the Lease prior to approval. No modifications are approved
unless specifically authorized in writing by the AO.

However, under this paragraph:
(A) the following changes do not require an amendment of the Development Plan:

[6)) any change in the species or number of shellfish or aquatic plants being raised if the change
is permitted by the Department of Fish and Game;

(i) a change in the number or type of rearing structures authorized within the lease boundaries,
if the change does not increase obstructions to navigation or to other public use;

®) the department will not authorize a proposed amendment to the lease development plan for a
“change of use"; for the purpose of this subparagraph and AS 38.05.083(d), “change of use” means
a change from the raising of shellfish and aquatic plants to any other use; and

(8] the approval of an amendment of an aquatic farm site lease does not relieve the lessee of the
obligation to obtain other necessary authorizations.

5. Commercial Use Requirement: The lessee shall report annually to the department, no later than January 31,
on sales during the previous year of shellfish and aquatic plants raised on the lease site, not including sales of
commercially harvested wild stock that had been stored at the lease site. If the lessee provides this sales information
to the Department of Fish and Game by an annual report, by copies of fish tickets, or by other means, the lessee
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may fulfill this paragraph’s requirement for a sales report by asking the Department of Fish and Game to give a
copy of the information to the department.

Failure to comply with the commercial-use requirement set out in 11 AAC 63.030(b) is a default and cause for
termination, unless the lessee shows to the AO’s satisfaction that the failure is due to circumstances beyond the
lessee's reasonable ability to foresee or control.

The commercial-use requirement for this ###-acre lease is $#5# in annual sales and must be met by the
commencement of the fifth (5%) year of the term and continued annually for the remaining lease term.

6. Inspections: Section 13 of the Lease document is hereby amended to include the following: The AO may
designate representatives to inspect the leased area at any time. Sites which are determined to be in noncompliance
will be subject to re-inspection for which the lessee may be assessed, at the AO's discretion, either a fee of $100
or a fee equal to the actual expenses incurred by the Division of Mining, Land and Water (11 AAC 05.010) for the
nspection.

The AO reserves the right:

(A) of reasonable access to the leasehold for purposes of inspection, including the lessee’s
improvements and rearing structures; when the department inspects the lessee’s rearing structures,
the department will not lift or handle underwater rearing structures without prior notice to the lessee;
the notice to the lessee may include notice by the Department of Fish and Game in accordance with
AS 16.40.150(b); and

®B) upon 10 days’ prior notice, to inspect records of the lessee necessary to verify the lessee’s
compliance with the lease provisions.

7. Request for Data/Additional Information: For purposes of information and review, the AO may require the
lessee to furnish data related to the use, maintenance, and operational activities undertaken in connection with this
leasehold. The lessee shall furnish the required data as soon as possible or as otherwise required under the terms
of this Lease.

8. Assignment: Section 6 of the Lease document is hereby amended to include the following: In the event the
lessee desires to transfer their interest of this Lease to another party, the lessee must submit a letter to the AO
requesting the assignment and include a copy of the draft Assignment Agreement with that letter for review. The
AO reserves the right to renegotiate new terms or conditions for the Lease prior to approving any assignment. The
AO reserves the right to require an assignment between the lessee and another party in the event of a change in
corporate ownership, or LLC/LLP membership/name change.

9. Performance Guaranty: Per section 25 of the Lease agreement: The lessee must post a performance guaranty
in the amount of $##HH.00 to secure faithful performance with all terms and conditions of the Lease and to insure
site restoration of the leasehold. This performance guaranty must remain in effect for the duration of the Lease
term or until released in writing by the AO. Failure by the lessee to provide replacement security shall be
grounds for the AO to make a claim upon the existing security to protect the lessor's interests.

If three or more lessees post an association bond to cover all of their leases, the minimum security amount is 50
percent of the amount individually calculated for each lease. The association must designate an agent for
notification purposes. The association has the right to be notified of the termination of a lease covered by its
association bond. If neither the former lessee nor the association completes the site restoration as required by AS
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38.05.090, the department will use the association bond for this purpose, up to 100 percent of the amount
individually calculated for that lease. The association may remove a lease in good standing from the coverage of
its association bond after 60 days’” notice to the department, during which time the affected lessee must make other
arrangements to comply with this section. A lease that is in default or that has been terminated with site restoration
still pending may not be removed from the coverage of the association bond.

The guaranty amount will be subject to periodic adjustments and may be adjusted upon approval of any
amendments to the Lease, assignments, reappraisals, changes in the Development Plan, approval of a reclamation
plan, any change in the activities conducted, or performance of operations conducted on the leasehold and as a
result of any violations to the Lease agreement.

The guaranty may be utilized by the AO to cover actual costs incurred by the State of Alaska to pay for any
necessary corrective actions in the event the lessee does not comply with the site utilization, restoration
requirements and/or other stipulations contained in the Lease agreement. If the lessee fails to perform the
obligations under the Lease agreement within a reasonable timeframe, the AO may perform the lessee's obligations
at the lessee’s expense. The lessee agrees to pay within 60 days following notice, all costs and expenses reasonably
incurred by the State of Alaska as a result of the failure of the lessee to comply with the terms and conditions of
the Lease agreement. The provisions of this authorization shall not prejudice the State's right to obtain a remedy
under any applicable law or regulation. The performance guaranty will be released upon expiration of the Lease
provided that all terms and conditions of the Lease have been met, including restoration of the leasehold to a safe
and clean condition found acceptable by the AO.

10. Insurance: Per section 24 of the Lease agreement: The lessee is required to carry commercial liability
insurance with the State of Alaska listed as an “additional insured party”. The case number ADL XXXXXX is
to be referenced on the policy.

Insurance is required and is subject to annual review and adjustment by the AO. The AO may require a reasonable
increase based on a change in the lessee's Development Plan or with increased risk. The insurance policy(s) must
be written by a company(s) on the Division of Insurance's "admitted list" and the broker/agent must be licensed to
do business in the State. If surplus lines insurance is provided, the broker must have a surplus broker license and
be listed on the "surplus lines insurance list". Additional information regarding the admitted and surplus lines lists
may be obtained from the Division of Insurance at (907) 269-7900.

a)  Consult, as appropriate, with an insurance professional licensed to transact the business of insurance under
Alaska Statute, Title 21, to determine what types and levels of nsurance are adequate to protect the lessee and
lessor (the State, its officers, agents and employees) relative to the liability exposures of the lessee's commercial
operations.

b)  Secure or purchase at lessee's own expense, and maintain in full force at all times during the term of the
Lease, adequate insurance policies and coverage levels recommended by an insurance professional, licensed to
transact the business of insurance under Alaska Statute, Title 21, and acceptable to the State of Alaska. The State
will expect to see at a minimum, the following types of coverage:

s Commercial General Liability Insurance: The policy shall be written on an "occurrence” form and shall
not be written as a "claims-made" form unless specifically reviewed and agreed to by the Division of Risk
Management, Alaska Department of Administration.

o Workers' Compensation Insurance: The lessee shall provide and maintain, for all its employees, Workers'
Compensation Insurance as required by AS 23.30.045. Where applicable, coverage must comply with any other
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statutory obligations, whether Federal (ie. US.L. & H or Jones Act) or other State laws in which employees are
engaged in work on the premises. The insurance policy must contain a waiver of subrogation clause in favor of the
State of Alaska.

¢)  Provide proof of insurance to the AO on a yearly basis. The certificate must provide for a 30-day prior notice
to the State of Alaska in the event of cancellation, nonrenewal, or material change of conditions. Failure to furnish
satisfactory evidence of insurance or lapse of the policy is a material breach of the Lease and shall be grounds, at
the discretion of the AO, for termination of the Lease. Generally, the AO will rely upon the best professional
judgment of the licensed insurance agent and, at renewal, the agent's annual reassessment of the insured's liability
exposure for determination of adequate levels of coverage. The AOreserves the right to require additional coverage
if, in its discretion, it determines that it may be warranted.

In the event the lessee becomes aware of a claim against any of its liability coverage, the lessee shall notify, and
provide documentation and full disclosure of the claim to the AO within 20 days.

11. Spill Response: Section 26 of the Lease document is hereby amended to include the following: The lessee is
responsible for preventing fuel, hydraulic fluid, and oil spills that could result in contamination of contiguous land
and water. Petroleum product spills shall be cleaned up immediately and any contaminated earth or vegetative
materials shall be disposed of as required by the Alaska Department of Environmental Conservation regulations.
To facilitate rapid spill response, adequate sorbent materials (i.e., material that collects or absorbs petroleum
products while at the same time repels water) will be kept on site to be used in the event of a spill. Should any
unlawful discharge, leakage, spillage, emission, or pollution of any type occur due to lessee activities, the lessee
shall, at its expense, be obligated to clean the area to the reasonable satisfaction of the State of Alaska.

12. Notification of Discharge: Section 26 of the Lease document is hereby amended to include the following:
The lessee shall immediately notify the Department of Environmental Conservation (DEC) and AO of any
unauthorized discharge of any amount of oil to water, a discharge of any amount of a hazardous substance (other
than oil), and any discharge of oil greater than 55 gallons on land. All fires and explosions must also be reported
immediately.

If a discharge, including a cumulative discharge, of oil 1s greater than 10 gallons but less than 55 gallons, or a
discharge of oil greater than 55 gallons is made to an impermeable secondary containment area, the lessee shall
report the discharge within 48 hours. Any discharge of oil greater than one gallon up to 10 gallons, including a
cumulative discharge, solely to land, must be reported in writing on a monthly basis.

Notification of discharge must be made to DEC online at ReportSpills.alaska.gov or by phone at 1-800-478-9300.
Notification of discharge must be made to the appropriate DNR Office, preferably by e-mail: Anchorage email
dnr.scro.spill(@alaska.gov, (907) 269-8528; Fairbanks email dnr.nro.spill{@alaska.gov, (907) 451-2739; Juneau
email dnr.sero.spill@alaska.gov, (907) 465-3513. The lessee shall supply the AO with all incident reports
submitted to DEC.

13. Historic Preservation: The Alaska Historic Preservation Act (AS 41.35.200) prohibits the appropriation,
excavation, removal, injury, or destruction of any State-owned historic/prehistoric archaeological or
paleontological site without a lease from the commissioner. Per AS 41.35.070(d), should any sites be discovered
during the course of field operations, activities that may cause damage will cease and the Office of History and
Archaeology in the Division of Parks and Recreation (907) 269-8700 and the appropriate coastal district shall be
notified immediately.

14. Incurred Expenses: All expenses incurred by the lessee connected with the exercise of the privileges covered
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by this authorization shall be borne solely by the lessee and the State of Alaska shall in no way be held liable for
said expenses.

15. Navigation: The United States Coast Guard (USCG) shall be contacted prior to placing any aquatic farm structures
under this lease to determine lighting or marking requirem ents, such as buoys, necessary for the protection of maritime
navigation, in accordance with Title 33, Code of Federal Regulations, Part 64. Fequired markings of this nature are
Private Aids to Navigation, and must be subject to an approved permit. The TTSCG may be reached at the following
address and phone number; Commander, 17% Coast Guard District, P. O Box 25517, Tuneau, AK  99802-5517,
telephone (907) 463-2254.

16. Site Requirements: The lessee is required to adhere to the following:

(&) Wisibly mark the corners of the site and in accordance with USCG and ADF&G (5 AAC 41.277)
marking requirements,

(B) All improvements shall be secured utilizing anchoring methods with sufficient weight and holding
capability to keep them in their authorized location(s) and must be retrievable upon expiration,
termination, or cancellation of the lease. Anchoring systems for floating facilities moored for periods
of morethan 14 days must be approved by the Regional Manager and the USCG,

(5] The use of adjacent uplands for activities related to the aquatic farm site, including shore ties, is not
authorized under this lease. Written permission from the upland owner and antherization from this
department must be obtained prior to any use of the adjacent uplands, and

8] Any commeercially harvested wild stock acquired under AS 16, afishery administered by DFG, may be
held within the lease boundary before transporting to market. If DFG all ows this activity within the
lease boundary, the lessee is required to comply with DFG’s operation permit requirements including
clearly identifying and keeping the commercially harvested wild stock separate from any farmed
product.

17. Lease Compensation: An administrative lease fee schedule for aquatic farm sites has been approved by the
Division of Mining, Land and Water effective March 15, 2026, through March 14, 2028, under Appraisal Report 2522-
17. The lease fee scheduleis subject to review every two years. The annual rent for the proposal based on a ##Hf-acre
farm site is $HEHL00. (The annudl fee is calculated at $450 for the first acre, or portien thereof, plus $125 for each
additional acre, or portion thereof.) The lease is subject to review of the annual rent every 5 years. In other words,
should the fee be increased during theterm of alease, the lease will be amended at five-year intervals for fee adjustment.
The lease fee is due on or before the date determined with authorization of the lease. It is the responsibility of the
lessee to submit the annual lease payment. & courtesy notice of the lease fee may not be sent by the State.

18. Lease Expiration and Site Reclam ation: Mo later than one (1) year prior to lease expiration, the lessee shall
file with the AO:

a) A complete renewal/reissuance lease application; or
by An approved reclamation plan for the leasehold. Reclamation plans must include a description of the methods

and techniques that will be used to rehabilitate affected areas gf the leaseheld  The plan must alse include a
specific timeline showing when each step of the restoration process will be completed.
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