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ORDER CERTIFYING THE CHANGES TO
REGULATIONS OF REGULATORY COMMISSION OF ALASKA

The attached 105 pages of regulations, dealing with Electric Reliability Organizations, are
certified to be a correct copy of the regulation changes that the Regulatory Commission of
Alaska adopted at its December 15, 2021, public meeting, under the authority of AS 42.05.151
and after compliance with the Administrative Procedure Act (AS 44.62), specifically including
notice under AS 44.62.190 and 44.62.200 and opportunity for public comment under

AS 44.62.210.

This action is not expected to require an increased appropriation.

On the record, in considering public comments, the Regulatory Commission of Alaska paid
special attention to the cost to private persons of the regulatory action being taken.

The regulation changes described in this order take effect on the 30th day after they have been
filed by the lieutenant governor as provided in AS 44.62.180.

Date: 01/04/22
. : Digitally signed by Robert Pick
RO be rt P | Ckett Dla%:et:a 2();22?;16.04 %/ 1 :502:8;t -(;;'oeot't

Robert M. Pickett, Chairman

FILING CERTIFICATION

I, Kevin Meyer, ILiEutenant Governor for the State of Alaska, certify that on

ﬁ:br. (’)f ; 202 2a2: 5% %., I filed the attached regulations according to

the provisions of AS 44.62.040 - 44.62.120.
Ko Mo

LA
Lieutenant Governor

Effective: MW“ M- z{)%
Register: zqh,ﬁ?ﬂ& ZIJZZ
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3 AAC is amended by adding a new chapter to Part 7 to read:

Chapter 46. Electric Reliability Organizations and Integrated Resource Planning.

Article

1. Certification and Practice of Electric Reliability Organizations (3 AAC 46.010 - 3 AAC
46.160)

2 Integrated Resource Plans and Large Project Preapproval (3 AAC 46.220 - 3 AAC
46.270)

3x Electric Reliability Organization Tariffs and Rules (3 AAC 46.320 - 3 AAC 46.470)

4. General Provisions (3 AAC 46.990 - 3 AAC 46.999)
Article 1. Certification and Practice of Electric Reliability Organizations.

Section

10. Petitions

20.  Motions

30.  Petition for exemption from the requirement to form an electric reliability organization
40.  Petition to find an electric reliability organization should be established

50.  Electric reliability organization certificates

60.  Certification of an electric reliability organization with a balanced stakeholder board
70.  Certification of an electric reliability organization with an independent board or a

combination independent and balanced stakeholder board
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Register 24[ , ﬂgﬂ& 2022 COMMERCE, COMMUNITY, AND EC. DEV.
80.  Balanced board safe harbor

90.  Application requirements

100. Commission formation of an electric reliability organization

110. Independence of directors and electric reliability organization action

120. Penalties imposed by the electric reliability organization

130. Penalties imposed by the commission

140.  Appeal of penalties

150. Payment of monetary penalties

160. Continuing requirements

3 AAC 46.010. Petitions. (a) A petition filed under this chapter must be in writing and
formatted in compliance with 3 AAC 48.025 and 3 AAC 48.100.
(b) The commission will docket and consider, in a formal proceeding in conformance
with 3 AAC 48.060(a) - (c), a petition filed under this chapter, except that
(1) the commission will docket and consider, in a formal proceeding in
conformance with the process established in AS 42.05.780(b), a petition filed under 3 AAC
46.220;
(2) the commission will docket and consider, in a formal proceeding under the
process established in 3 AAC 46.390, a tariff letter filed under 3 AAC 46.330; and
(3) the commission will docket and consider, in a formal proceeding under the
process established in 3 AAC 46.470(f), an electric reliability organization rule letter filed under
3 AAC 46.470.
R-20-001(5)/R-20-002(6)/R-20-003(6)
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Register ﬂ, ﬁgt‘:k 2022 COMMERCE, COMMUNITY, AND EC. DEV.

(c) A petition filed under this chapter must be accompanied by an entry of appearance by
a person representing the petitioner, qualified under 3 AAC 48.080 to appear before the
commission.

(d) A petition must be filed electronically in conformance with 3 AAC 48.095, unless
accompanied by a petition for waiver under 3 AAC 48.095()).

(e) In substantially the same manner and format as a tariff filing under 3 AAC 46.370,
the commission will notice to the public a petition filed under this chapter. A response to the
notice must be filed in compliance with 3 AAC 46.380. The commission will arrange for
publication of a public notice not later than five business days after the petition has been filed.

(f) A person may petition to intervene in a docket opened under this section. The person
shall file the petition in compliance with 3 AAC 48.110(c) and (d). An answer to the petition
must be filed in compliance with 3 AAC 48.110(e). The commission will consider the petition in
conformance with 3 AAC 48.110(a), (b), and (f). Intervention granted under this section is
subject to the limitation set out in 3 AAC 48.110(g).

(2) Not later than 45 days after the date a petition under this chapter is filed, the
commission will schedule a prehearing conference to determine, consistent with the public
interest, if an evidentiary hearing is required and otherwise address a procedural schedule for
resolution of the docket, except that

(1) the commission will determine if an evidentiary hearing is required for a
petition filed under 3 AAC 46.220 through the process established in AS 42.05.780(b);
(2) the commission will determine if an evidentiary hearing is required for a tariff
letter through the process established in 3 AAC 46.390;
R-20-001(5)/R-20-002(6)/R-20-003(6)
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(3) the procedural schedule set out in 3 AAC 46.030(e) and (f) applies to a
petition filed under AS 42.05.760(d); and

(4) the commission will determine if an evidentiary hearing is required for an
electric reliability organization rule filing through the process established in 3 AAC 46.470.

(h) The commission may waive or modify by order the requirements of this section, in

whole or in part, upon application and a showing of good cause or on the commission's own
motion. (Eff. % /I /%012, Register 24\ )

Authority:  AS 42.05.141 AS 42.05.151 AS 42.05.770

3 AAC 46.020. Motions. (a) A request for commission action under this chapter that is
not required to be in the form of a petition or an application must be filed in the form of a
motion.

(b) A motion filed under this chapter must be filed in compliance with the requirements
of 3 AAC 48.090 - 3 AAC 48.095. (Eff. 3 /\| /2021, Register 2\ )

Authority:  AS 42.05.141 AS 42.05.151 AS 42.05.770

3 AAC 46.030. Petition for exemption from the requirement to form an electric
reliability organization. (a) A petition for exemption filed under AS 42.05.760(d) by all load-
serving entities within an interconnected bulk-electric system must be filed not later than 90 days
after the commission provides notice under AS 42.05.760(c) to the load-serving entities.

(b) If a petition for exemption from the requirement to form an electric reliability
organization is filed under AS 42.05.760(d), the requirement in AS 42.05.760(e)(1) that the

R-20-001(5)/R-20-002(6)/R-20-003(6)
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Register 24| n\ 2022 COMMERCE, COMMUNITY, AND EC. DEV.
commission form and certificate an electric reliability organization is stayed pending the
commission's decision on the petition for exemption.

(c) An application for certification as an electric reliability organization filed not later
than 90 days after the commission provides notice to the load-serving entities under
AS 42.05.760(c) will be processed even if the load-serving entities file a petition for exemption
under AS 42.05.760(d). However, if the commission grants the petition for exemption, the
application will be denied.

(d) If the commission denies a petition for exemption filed under AS 42.05.760(d), the
commission will continue to process a filed application for certification as an electric reliability
organization or, if no application has been filed, the commission will proceed to form and
certificate an electric reliability organization.

(e) Not later than 15 business days after a petition for exemption under AS 42.05.760(d)
is filed, a person

(1) may file comments in support of or in opposition to the petition; or
(2) may file a protest setting out the legal and policy reasons why the petition
must be denied; a petition for intervention must accompany the protest.

(f) The load-serving entities may respond to a comment, protest, or petition to intervene
not later than 10 business days after the comment period ends. If the commission finds good
cause to investigate a protest, the commission will rule on petitions to intervene, establish a
procedural schedule, and set a hearing date by order.

(g) Issues for hearing include

(1) whether, as to the interconnected bulk-electric system considered as a whole,
R-20-001(5)/R-20-002(6)/R-20-003(6)
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Register 24l ﬂ@k 2022 COMMERCE, COMMUNITY, AND EC. DEV.
the petitioning load-serving entities provide adequate, efficient, and safe service and facilities
that are reasonably continuous and without unreasonable interruption or delay;

(2) whether, as to the interconnected bulk-electric system considered as a whole,
the petitioning load-serving entities are likely to provide adequate, efficient, and safe service and
facilities that are reasonably continuous and without unreasonable interruption or delay without
forming an electric reliability organization; and

(3) whether a protester has demonstrated legal or policy reasons why a petition
for exemption must be denied. (EfT. 'g_fil%, Register 24| )

Authority:  AS 42.05.141 AS 42.05.760 AS 42.05.770

AS 42.05.151

3 AAC 46.040. Petition to find an electric reliability organization should be
established. (a) A petition under AS 42.05.760(f) for an interconnected electric energy
transmission network that is not an interconnected bulk-electric system must include

(1) verification, signed by a person authorized to sign on behalf of the petitioner,
that the load-serving entity filing the petition is interconnected with the interconnected electric
energy transmission network and that the governing body of the load-serving entity has approved
the petition, and include a copy of all written public comments received; and

(2) an application conforming with the requirements of 3 AAC 46.090 as an
informational filing.

(b) The commission may reject a petition filed under this section if the petition does not
comply with the requirements of this chapter and 3 AAC 48.020 - 3 AAC 48.100.

R-20-001(5)/R-20-002(6)/R-20-003(6)
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Register 241 , ﬂ(ﬁﬂ_ 2022 COMMERCE, COMMUNITY, AND EC. DEV.

(¢) The commission will grant or deny a petition filed under this section based upon a
determination of whether granting the petition is in the public interest. The commission will base
its determination on

(1) the long- and short-term costs that the public and ratepayers would incur and
the long- and short-term benefits achieved to the public and ratepayers if the commission granted
the petition; and

(2) whether the applicant to be an electric reliability organization appears capable
of fulfilling the duties and obligations set out in AS 42.05.762.

(d) Ifit grants a petition filed under AS 42.05.762(f), the commission will
simultaneously accept the informational application attached to the petition for consideration
under 3 AAC 46.060 or 3 AAC 46.070. The commission will docket and consider the application
separately under the procedures set out in 3 AAC 48.645.

(e) The commission may waive or modify by order the requirements of this section, in
whole or in part, upon application and a showing of good cause or on the commission's own
motion, if the waiver does not also require a waiver of the requirements set out in
AS 42.05.760(f). (Eff. 5 /|| /00 Register Zl| )

Authority:  AS 42.05.141 AS 42.05.760 AS 42.05.770

AS 42.05.151

3 AAC 46.050. Electric reliability organization certificates. (a) In a certificate issued
to an electric reliability organization, the commission will describe the nature and extent of the
authority granted to the organization under AS 42.05.760 - 42.05.790 for an interconnected
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Register 24l , M( 2022 COMMERCE, COMMUNITY, AND EC. DEV.
electric energy transmission network.

(b) The certificate of an electric reliability organization expires after six years. Not less
than two years before the date of expiration, the electric reliability organization must notify the
commission if it declines to seek certificate renewal. Absent that notice, the electric reliability
organization's certificate automatically renews, and the organization shall retain it unless the
commission finds, after notice and an opportunity to be heard, that the electric reliability
organization no longer meets the requirements of this section for the form of board under which
it received its certificate.

(c) If the commission receives competing applications from entities seeking certification
as the electric reliability organization for an interconnected bulk-electric system, the commission
will issue the certificate to the entity that is able both to best fulfill the duties associated with
AS 42.05.762 and to most fairly consider stakeholder class interests.

(d) During the period between one certificate's expiration and the issuance of a
subsequent certificate, the commission will consider the most recently approved tariffed
reliability standards to continue to satisfy the requirements of AS 42.05.291(c).

(e) Upon complaint or upon its own motion the commission, after notice and opportunity
for hearing and for good cause shown, may amend, modify, suspend, or revoke a certificate
issued to an electric reliability organization, in whole or in part. Good cause for amendment,
modification, suspension, or revocation of a certificate includes

(1) the requirements of the public interest;

(2) misrepresentation of a material fact in obtaining the certificate;

(3) unauthorized discontinuance or abandonment of all or part of an electric
R-20-001(5)/R-20-002(6)/R-20-003(6)
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Register ZﬂLﬂ:@l 2022 COMMERCE, COMMUNITY, AND EC. DEV.
reliability organization's duties;

(4) willful failure to comply with the provisions of AS 42.05.760 - 42.05.790,
this chapter, or the orders of the commission; or

(5) willful failure to comply with a term, condition, or limitation of the certificate.

() The commission will grant a certificate only if the commission determines that an
applicant has demonstrated the ability to perform the duties of an electric reliability organization.
To demonstrate that ability, the applicant must

(1) have established rules that comply with 3 AAC 46.460(a); and

(2) have established procedures that ensure that a reliability standard or
integrated resource plan is first approved by the voting members of a committee whose members
satisfy the technical qualification requirements of 3 AAC 46.460(a)(1); the voting threshold must
ensure that the reliability standard or integrated resource plan is technically sound.

(g) The commission may waive or modify by order the requirements of this section, in
whole or in part, upon application and a showing of good cause or on the commission's own
motion, if the waiver does not also require a waiver of the requirements set out in AS 42.05.760 -
42.05.790. (Eff. 3 /W /202, Register 24|)

Authority:  AS 42.05.141 AS 42.05.760 AS 42.05.765

AS 42.05.151 AS 42.05.762 AS 42.05.770

3 AAC 46.060. Certification of an electric reliability organization with a balanced
stakeholder board. (a) The commission may issue a certificate to an applicant formed with a
balanced stakeholder board under AS 42.05.762(4)(B)(ii) only after the commission finds that

R-20-001(5)/R-20-002(6)/R-20-003(6)
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Registerz"l_LﬁQg.\ 2022 COMMERCE, COMMUNITY, AND EC. DEV.
the stakeholder board is balanced.
(b) A stakeholder board is balanced if
(1) the composition of the board is based on a stakeholder classification;
(2) each board member has a single stakeholder class to which it is designated;
(3) each board member is associated with, drawn from, and understands and can
articulate the interests of its designated stakeholder class;
(4) consideration and the avoidance of undue attenuation or amplification of
relevant stakeholder class interests are ensured through
(A) membership in and composition of the board;
(B) board and committee voting procedures and requirements; and
(C) the sufficiency of resources available to board members to
effectively participate in the electric reliability organization; and
(5) its organization has procedures to ensure thgt the requirements of (4) of this
subsection continue to be satisfied as relevant stakeholder class interests change; these
procedures must
(A) allow a person to propose an additional or different stakeholder
classification;
(B) enable evaluation of whether the requirements of (4) of this
subsection continue to be satisfied; and
(C) allow the organization to timely modify board composition,
applicable committee voting procedures, or the resources available to board members or

take other actions to satisfy the requirements of (4) of this subsection.

R-20-001(5)/R-20-002(6)/R-20-003(6)
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Register 24l , ﬁga\ 2022 COMMERCE, COMMUNITY, AND EC. DEV.

(c) A stakeholder must be classified as a provider stakeholder, consumer stakeholder, or
hybrid stakeholder. A stakeholder must be further classified according to relevant factors in
(d)(1) of this section so that, with regard to the effects of electric reliability organization
reliability standards, standards set out in AS 42.05.770(1), or integrated resource plans,
stakeholders within each class have a shared interest that distinguishes them from stakeholders in
other classes.

(d) In determining whether an applicant's board is balanced, the commission will
consider each of the following factors:

(1) how stakeholder interests in reliability standards, standards set out in
AS 42.05.770(1), or integrated resource plans are differently affected by the following
characteristics:
(A) for provider stakeholders, whether the stakeholder class members

(i) stand to profit from construction of new facilities used to
provide electrical service for compensation;

(i1) have assets that the state primarily or entirely owns;

(iii) own or operate assets involved in two or more functions of
electricity distribution, transmission, generation, and storage;

(iv) own or operate assets involved in only one function of
electricity distribution, transmission, generation, and storage and, if so, the
particular function; and

(v) are assured, by virtue of their ability to modify tariff rates
under AS 42.05.411, the opportunity to recover their prudently incurred costs of

R-20-001(5)/R-20-002(6)/R-20-003(6)
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Register zﬂ_‘ . ﬁ?ﬂl 2022 COMMERCE, COMMUNITY, AND EC. DEV.
providing service;
(B) for consumer stakeholders, characteristics regarding the

(i) amount of power they consume;

(i) amount of energy they consume;

(iii) variability in energy or power that they consume;

(iv) economic or public safety consequences for them of
disruptions in electricity service;

(v) ability of members of the stakeholder class to modify when
and how they consume electricity; and

(vi) preference regarding non-price aspects of how electricity
service is provided;

(C) for provider stakeholders or consumer stakeholders,

(i) the combined effects of geographic location, degree of
transmission system redundancy, or relative proximity of consumer loads to
interconnected bulk-electric system generating resources;

(ii) the certainty with which provider resources can be dispatched
to meet consumer needs;

(iii) the degree to which a load-serving entity has excess resources
to meet consumer needs; and

(iv) other factors that the applicant presents; and

(D) for hybrid stakeholders, how the factors in (A) - (C) of this paragraph
apply;
R-20-001(5)/R-20-002(6)/R-20-003(6)
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Register Z4[, ﬂ@\ 2022 COMMERCE, COMMUNITY, AND EC. DEV.

(2) how stakeholders of the interconnected bulk-electric system should be
classified as being sufficiently similar to, or distinguished from, one another with regard to their
interests in electric reliability organization reliability standards, standards set out in
AS 42.05.770(1), or integrated resource plans, in light of the characteristics listed in (1) of this
subsection;

(3) whether stakeholders, consistent with (2) of this subsection, have designated
directors that help enable the board to avoid undue amplification or attenuation of relevant
stakeholder class interests;

(4) whether each designated director has sufficient association with, is drawn
from, and understands and can articulate the interests of its designated stakeholder class; in its
assessment the commission will consider, among other issues, the process by which each director
designated to a stakeholder class is selected;

(5) if a stakeholder class does not have a designated director that satisfies the
criteria in (b)(3) of this section, the reasonableness of this omission and the means by which the
particular and relevant interests of that stakeholder class will be adequately considered;

(6) how voting procedures for the board and committees help to avoid undue
amplification or attenuation of relevant stakeholder class interests;

(7) whether all board members have resources sufficient to ensure adequate
consideration, and avoid undue amplification or attenuation, of relevant stakeholder class
interests;

(8) whether the electric reliability organization has adequate procedures to ensure
that the requirements of (b)(4) of this section continue to be satisfied as relevant stakeholder

R-20-001(5)/R-20-002(6)/R-20-003(6)
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classifications and interests in the electric reliability organization reliability standards, standards
set out in AS 42.05.770(1), or integrated resource plans change; and

(9) other factors as determined by the commission.

(¢) The commission may waive or modify by order the requirements of this section, in
whole or in part, upon application and a showing of good cause or on the commission's own
motion, if the waiver does not also require a waiver of the requirements set out in AS 42.05.760 -
42.05.790. (Eff. 3 /]| /WL, Register 24) )

Authority:  AS 42.05.141 AS 42.05.760 AS 42.05.770

AS 42.05.151 AS 42.05.762

3 AAC 46.070. Certification of an electric reliability organization with an
independent board or a combination independent and balanced stakeholder board. (a) The
commission may issue a certificate to an applicant formed with an independent board consistent
with AS 42.05.762(4)(B)(i) only after the commission finds that the board is, and has rules to
ensure that it is likely to remain, independent. A board is independent if no board member

(1) is an employee of the electric reliability organization;

(2) is employed or contracted by a registered entity, within the interconnected
bulk-electric system of the applicable electric reliability organization, that generates, transmits,
distributes, or stores electricity for direct compensation, or by a person who is expected to
become such a registered entity within the reasonably foreseeable future;

(3) has an immediate family member who is employed or contracted by a
registered entity, within the interconnected bulk-electric system of the applicable electric
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reliability organization, that generates, transmits, distributes, or stores electricity for direct
compensation, or by a person who is expected to become such a registered entity within the
reasonably foreseeable future; or

(4) is reasonably perceived as having, or has an immediate family member who is
reasonably perceived as having, a direct and material financial interest in the board's decisions.

(b) The commission may issue a certificate to an applicant formed with a combination
independent and balanced stakeholder board consistent with AS 42.05.762(4)(B)(iii) only after
the commission finds that the board is a combination of a balanced stakeholder board and
independent members.

(c) The commission may waive or modify by order the requirements of this section, in
whole or in part, upon application and a showing of good cause or on the commission's own
motion, if the waiver does not also require a waiver of the requirements set out in AS 42.05.760 -
42.05.790. (Eff. 5 /|| /WL, Register Z¢]| )

Authority:  AS 42.05.141 AS 42.05.760 AS 42.05.770

AS 42.05.151 AS 42.05.762

3 AAC 46.080. Balanced board safe harbor. (a) An application for a certificate for an
electric reliability organization with a balanced stakeholder board consistent with
AS 42.05.762(4)(B)(ii) or combination independent and balanced stakeholder board consistent
with AS 42.05.762(4)(B)(iii) has a rebuttable presumption that the board meets the requirements
of 3 AAC 46.060(b)(1) and (4)(A) and (B), if the application satisfies each of the following
conditions:
R-20-001(5)/R-20-002(6)/R-20-003(6)
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Register 24l , :P_iﬁ(;l 2022 COMMERCE, COMMUNITY, AND EC. DEV.
(1) stakeholders that have designated directors are classified so that
(A) provider stakeholder classes are sub-classified, as distinguished by

(i) whether a class's stakeholders stand to profit from the
construction of new facilities used to provide electrical service for compensation;

(ii) whether the assets of a class's stakeholders are primarily or
entirely owned by the state;

(iii) whether a class's stakeholders own or operate assets involved
in two or more functions of electricity distribution, transmission, generation, and
storage, regardless of whether the assets are part of an interconnected electric
energy transmission network; and

(iv) whether a class's stakeholders own or operate assets involved
in only one function of electricity distribution, transmission, generation, and
storage, and if so, the particular function; and

(B) consumer stakeholder classes are sub-classified, as distinguished by

(i) whether a class's stakeholders are primarily residential;

(ii) whether a class's stakeholders are primarily commercial;

(iii) whether a class's stakeholders are primarily industrial; and

(iv) whether a class's stakeholders have a primary interest in
attributes, other than price or reliability, in how electricity service is provided;
(2) voting directors on the board each have one vote on matters before the board,

and
(A) are odd in number;
R-20-001(5)/R-20-002(6)/R-20-003(6)
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(B) include at least one director designated to a provider stakeholder class
and at least one director designated to a consumer stakeholder class;

(C) are constituted so that the number of directors representing a single
stakeholder class, as sub-classified, is less than 50 percent of all voting directors; and

(D) are composed in number and type so that total provider interests and
total consumer interests are equal; for purposes of this subparagraph, a director's provider
interest and consumer interest are determined as follows:

(i) if the director's designated provider stakeholder class, as sub-
classified, either does not profit from construction of new facilities or has assets
primarily or entirely owned by the state, the director will be assigned fractional
provider interests and fractional consumer interests, such that the maximum
consumer interest is one-half and the director's fractional provider and consumer
interests sum to one;

(ii) if the director's designated provider stakeholder class, as sub-
classified, profits from construction of new facilities used to provide electrical
service for compensation, and does not have assets primarily or entirely owned by
the state, the director will be assigned a provider interest of one and a consumer
interest of zero;

(iii) if the director is designated to a consumer stakeholder class,
the director will be assigned a provider interest of zero and a consumer interest of
one;

(iv) if the director is independent, the director will be assigned a
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provider interest of zero and a consumer interest of zero;

(3) the board has rules to ensure that each member of the board of directors is
entitled to designate a qualified representative to serve on a committee.

(b) In considering the application for a certificate as an electric reliability organization
and a protest or complaint regarding that application, the commission may determine that good
cause exists to investigate whether the rebuttable presumption described in (a) of this section is
overcome. After a hearing, and upon a finding by the commission that the rebuttable

presumption has been overcome, the commission will determine whether the applicant's board

satisfies the requirements of 3 AAC 46.060(b)(1) and (4)(A) and (B). (Eff. 3 /| /%%,

Register 24\ )
Authority:  AS 42.05.141 AS 42.05.760 AS 42.05.770
AS 42.05.151 AS 42.05.762

3 AAC 46.090. Application requirements. (a) An application for certification as an
electric reliability organization must include
(1) the applicant's mailing address, business telephone number, electronic mail
address, legal name and name under which it proposes to do business, and if applicable, business
address and facsimile number;
(2) the applicant's type of business structure, including
(A) proof of incorporation, registration, or certification, if applicable;
(B) the name, mailing address, telephone number, and electronic mail
address of the applicant's registered agent, if applicable;
R-20-001(5)/R-20-002(6)/R-20-003(6)
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Register 241 , ﬁ@(\ 2022 COMMERCE, COMMUNITY, AND EC. DEV.
(C) an organization chart detailing the applicant's organizational structure;
and
(D) a description of the applicant’s expected personnel positions,
including key management, financial, and technical positions;

(3) the name, title, telephone number, mailing address, and electronic mail
address of the individual who is available to provide the commission with information about the
application;

(4) a verification signed by a person authorized to sign on behalf of the applicant
that information provided in the application is true, accurate, and complete;

(5) alist of qualifications of directors, and of employees or committee members,
if available, who satisfy the requirements of 3 AAC 46.460(a)(1);

(6) a proposed tariff that includes at a minimum the provisions of 3 AAC
46.360(a)(1) - (3), (5), and (6) and a plan for completing the proposed tariff; a plan filed for
completing a proposed tariff must include

(A) alist of anticipated tariff provisions, including provisions that are in
addition to those required by 3 AAC 46.360(a), if applicable;

(B) a work plan and budget for developing the items in (A) of this
paragraph, including proposed dates of filing; and

(C) the applicant's process, consistent with AS 42.05.762(3)(D), for
developing reliability standards, including a description of how the applicant will identify
and directly notify potentially affected parties so that they can participate in the
organization's reliability standards development process;
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(7) the location in this state where the applicant's books, accounts, papers, and
records will be held;

(8) a code of conduct or other document establishing expectations for ethical
conduct that satisfies the requirements of 3 AAC 46.110;

(9) the applicant's rules that comply with the requirements of
AS 42.05.762(3)(C);

(10) if different from the requirements of 3 AAC 46.160(c), a proposed method
of allocating administrative costs to load-serving entities served by the electric reliability
organization;

(11) proposed rules that ensure that the electric reliability organization is able to
comply with the requirements of AS 42.05.762 and the commission's exercise of its authority
under AS 42.05.767; the proposed rules must include

(A) processes for amending the rules that implement AS 42.05.762(3);
(B) board and each committee's voting procedures;
(C) rules governing the scheduling, noticing, and conduct of public
meetings and executive sessions, and that satisfy the requirements of 3 AAC
-
46.460(a)( )H(K) and (L) and ; ;)a)nd
(D) rules required by 3 AAC 46.460(a);

(12) a narrative explaining the applicant's proposed rules that, separately and in
totality, ensure compliance with the requirements of AS 42.05.762(3);

(13) the applicant's proposed

(A) board member required qualifications; and
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(B) criteria for determining a board or committee member’s ability to
contribute to the technical support required under 3 AAC 46.460(a)(1);
(14) a narrative explaining the applicant's technical ability to satisfy the
requirements of AS 42.05.762(1) and (2);
(15) a description of committees and their responsibilities;
(16) a board and executive compensation plan, if applicable; and
(17) a proposed plan for developing and filing the electric reliability
organization's initial integrated resource plan; the proposed plan must contain
(A) a work plan and budget for satisfying the requirements of the
integrated resource plan, including a proposed date of filing; and
(B) the applicant's process, consistent with AS 42.05.762(3)(D), for
developing the integrated resource plan, including a description of how the applicant will
identify and directly notify potentially affected parties so that they can participate.

(b) In addition to the application information required under this section, the commission
may require that the applicant provide supplemental or clarifying information that the
commission determines is necessary.

(c) In its order approving the application, the commission will require an electric
reliability organization to file an initial tariff as a new tariff filing.

(d) An applicant that seeks certification with an independent board under
AS 42.05.762(4)(B)(i) or combination independent and balanced stakeholder board under
AS 42.05.762(4)(B)(iii) must describe its processes to remove and replace a director that fails to
meet the requirements of 3 AAC 46.070(a).
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(e) Except as provided in (f) of this section, an applicant that seeks certification with a
balanced stakeholder board under AS 42.05.762(4)(B)(ii) or combination independent and
balanced stakeholder board under AS 42.05.762(4)(B)(iii) must provide the following:

(1) atable listing each director's designated stakeholder class;

(2) an explanation why each director listed in (1) of this subsection has sufficient
association with, is drawn from, and understands and can articulate the interests of its designated
stakeholder class;

(3) an explanation of the process by which each director designated to a
stakeholder class was selected;

(4) an explanation of how the applicant's stakeholders are classified;

(5) adescription of additional factors identified under 3 AAC 46.060(d)(1)(C)(iv)
that the applicant believes importantly and differentially affect stakeholder interests;

(6) a description of whether and, if so, how each factor in 3 AAC 46.060(d)(1)
differentially affects stakeholder interests in reliability standards, standards set out in
AS 42.05.770(1), or integrated resource plans, and the resultant stakeholder classification
described in (4) of this subsection;

(7) an explanation, that considers the distinguishing consequences that the
applicant describes in (6) of this subsection, of which stakeholder classes were determined to
require designated board members;

(8) an explanation of why some stakeholder classes lack designated directors that
satisfy the criteria in 3 AAC 46.060(b)(3), if applicable;

(9) an explanation of mechanisms to ensure that the relevant interests of
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stakeholder classes without designated directors that satisfy the criteria in 3 AAC 46.060(b)(3)
will be adequately considered; these mechanisms may include composition or independence of
technical advisory committees, electric reliability organization staffing, programs to recruit
qualified directors for future board membership, or other means;

(10) an explanation of how voting procedures for the board and its committees
help to avoid undue amplification or attenuation of stakeholder class interests;

(11) an explanation of how the applicant satisfies the requirements of 3 AAC
46.060(b)(4)(B), through committee composition and procedures, levels of director
compensation, levels of electric reliability organization staffing, or other electric reliability
organization mechanisms and structures;

(12) a description of the electric reliability organization's procedures to meet the
requirements of 3 AAC 46.060(b)(5);

(13) if the application is for a combination independent and balanced stakeholder
board formed under AS 42.05.762(4)(B)(iii), a description of processes to remove and replace a
director that fails to meet the requirements of 3 AAC 46.070(a); and

(14) additional information that makes specific reference to the factors set out in
3 AAC 46.060(d).

(f) Ifthe applicant files its application under 3 AAC 46.080(a),

(1) the commission will waive the filing requirements of (e)(4) - (10) of this
section; and

(2) the applicant must submit

(A) an explanation of how its classification of its stakeholders is
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consistent with 3 AAC 46.080(a)(1); and
(B) a declaration of the numerical value, as calculated under 3 AAC
46.080(a)(2)(D), of each director's provider interest and consumer interest.

(g) If an applicant proposes a classification that includes a hybrid stakeholder class, the
applicant must provide an explanation of why the relevant hybrid stakeholder interests cannot be
adequately presented or considered if the hybrid stakeholders are exclusively classified as a
provider stakeholder or consumer stakeholder.

(h) The commission will consider an application in a docket of investigation under the
procedures set out in 3 AAC 48.645. (Eff. _S_f_ﬂ_!% Register 24| )

Authority:  AS 42.05.141 AS 42.05.760 AS 42.05.770

AS 42.05.151 AS 42.05.762

3 AAC 46.100. Commission formation of an electric reliability organization. (a) The
commission will open a docket to form an electric reliability organization for an interconnected
bulk-electric system if

(1) required under AS 42.05.760(e);

(2) the certificate of the electric reliability organization serving an interconnected
bulk-electric system expires under 3 AAC 46.050(b); or

(3) the commission has revoked, under 3 AAC 46.050(e), the certificate of the
electric reliability organization serving an interconnected bulk-electric system.

(b) When it opens a docket under (a) of this section, the commission will

(1) designate all interconnected load-serving entities in the interconnected bulk-
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electric system as parties to the docket;
(2) permit an interested user, owner, or operator of the interconnected bulk-
electric system to become a party to the docket upon the filing of a notice of participation; and
(3) allow other interested persons to petition to intervene in the docket under the
procedures set out in 3 AAC 48.110.

(c) After an opportunity for the parties in the docket to be heard, the commission will
initiate formation of an electric reliability organization for an interconnected bulk-electric system
by developing articles of incorporation under AS 10.20 as a nonprofit corporation exempt from
federal taxation under the United States Internal Revenue Code (26 U.S.C.), as that federal law
exists at the time. The corporation's purpose is to become the electric reliability organization of
the interconnected bulk-electric system, consistent with (i) of this section. The chair of the
commission shall appoint three commissioners to serve as interim directors. Interim directors
shall file the articles of incorporation, and serve as voting directors of the nonprofit corporation,
until they are replaced with directors who are selected under the process required by (d) - (h) of
this section.

(d) The commission will solicit applications from persons interested in serving as
directors of the corporation that will become the electric reliability organization for the
interconnected bulk-electric system. The commission will notify the general public that
applications for three positions as directors of the electric reliability organization are being
accepted. In the notice, the commission will describe

(1) the minimum qualifications for the director positions, including the
qualifications set out in 3 AAC 46.460(a)(1);
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(2) the application process and requirements;

(3) the closing date for applications; and

(4) the selection process.

(e) Applications must be accompanied by

(1) aresume of the applicant's education and work experience; and

(2) anarrative explaining how the applicant's education and work experience
qualify the applicant to be an effective director of the electric reliability organization.

(f) The commission will accept applications only from persons who would qualify as
independent directors under 3 AAC 46.070. The commission will return an application of a
person who does not qualify as an independent director under 3 AAC 46.070 to the applicant,
with an explanation of why the applicant does not qualify as an independent director. If the
commission determines that the number of qualified applicants is insufficient, the commission
will solicit additional applications.

(g) After the final closing date for applications and a commission determination that the
number of applications is sufficient, the commission will notify the general public that comments
are being accepted on the applications received.

(h) After review of public comments and interviews with applicants the commission will
select three directors.

(i) Upon selection of directors by the commission under (h) of this section, the interim
directors shall appoint the persons selected by the commission to be directors of the electric
reliability organization and resign from their position as interim directors. Upon the resignation
of the interim directors and their replacement by directors selected under (h) of this section, the
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commission will grant the nonprofit corporation a certificate to be the electric reliability
organization of the interconnected bulk-electric system. Any amendments to or restatement of
articles of incorporation, or electric reliability organization bylaws or rules, or modifications of
those documents, that the electric reliability organization seeks to adopt must be submitted to and
approved by the commission before being finalized.

() Not later than 21 days after the date of the order announcing the commission's
selection, the directors shall meet to develop a proposed budget for organizing the electric
reliability organization. In the proposed budget, the directors shall include the costs to develop
the materials required for an applicant under 3 AAC 46.090(a), including director compensation,
if any. The proposed budget must be filed in the electric reliability organization docket
established under (a) of this section. After providing parties an opportunity to be heard on the
proposed budget, the commission may approve or modify the proposed budget. The electric
reliability organization may file for commission approval of an initial surcharge to recover its
budgeted costs. The requirements of 3 AAC 46.420 - 3 AAC 46.430 do not apply to the initial
surcharge filing.

(k) Not later than 180 days after its budget is approved, the electric reliability
organization shall file the materials required of an applicant under 3 AAC 46.090(a). The
commission may open a new docket of investigation to consider a filing made under this
subsection.

(D) The commission may waive or modify by order the requirements of this section, in
whole or in part, upon application and a showing of good cause or on the commission's own
motion. A waiver granted under this subsection does not limit the burden of an applicant to prove
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the applicant's ability to comply with the requirements of AS 42.05.762. (Eff. 5_ !L!ZO_Z'L_.
Register ﬂ_)

Authority:  AS 42.05.141 AS 42.05.760 AS 42.05.767

AS 42.05.151 AS 42.05.762 AS 42.05.770

3 AAC 46.110. Independence of directors and electric reliability organization action.
(a) To ensure that the electric reliability organization and its directors act independently of the
users, owners, and operators of the interconnected electric energy transmission network,
directors, employees, and members of committees shall abide by rules that must, at a minimum,
include
(1) explicit prohibitions of
(A) the use of electric reliability organization equipment or tools for
unauthorized projects or activities;
(B) payment or acceptance of bribes, kickbacks, or other improper
payments while conducting the business of the electric reliability organization; and
(C) the use of position, title, or employment status at the electric
reliability organization to exert inappropriate influence for personal gain or benefit, or the
gain or benefit of an individual's employers;
(2) explicit requirements
(A) to faithfully pursue the interests of the electric reliability
organization; the requirements must include duties to

(i) provide impartial consideration of, and due weight to, the
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interests of all stakeholder classes, regardless of whether a given stakeholder class
has a designated director on the board;
(ii) exercise first loyalty to the mission of the electric reliability
organization, rather than the interest of a particular stakeholder class;
(iii) refrain from promoting the director's own financial or other
interests or the interests of a particular person or organization; and
(iv) act in a manner consistent with the electric reliability
organization's bylaws, code of conduct, policies, and procedures;
(B) for recusal of a person from voting on an alleged violation of a
reliability standard by, or on an associated penalty on, the person's employer; and
(C) to provide a public, written explanation addressing how interests
articulated in the development of a rule, reliability standard, or integrated resource plan
were considered and balanced, and to which a director may append a dissent;
(3) procedures to ensure adherence to the rules that implement the requirements
of AS 42.05.762(3)(A); those procedures must include
(A) aprocess by which an interested person my initiate a complaint
alleging a potential violation of those rules; and
(B) processes for implementing sanctions against violations of those
rules;
(4) arequirement that an employee of the electric reliability organization not be a
voting member of an electric reliability organization certificated under 3 AAC 46.070(a) or (b);

and
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(5) ifthe electric reliability organization is governed by a balanced stakeholder
board or combination independent and balanced stakeholder board, a requirement that the board
may approve a reliability standard, enforcement of a reliability standard, or an integrated
resource plan only if the proposed action receives an affirmative vote from directors designated
to at least three different stakeholder classes; for purposes of this paragraph, an independent
director is designated as a stakeholder class.

(b) An electric reliability organization's rules may not preclude an interested member of
the public from serving in a non-voting capacity on an advisory committee of the electric
reliability organization, subject to reasonable qualification and confidentiality requirements. (Eff.
i KL;’M, Register 24| )

Authority:  AS 42.05.141 AS 42.05.175 AS 42.05.762

AS 42.05.151 AS 42.05.760 AS 42.05.770

3 AAC 46.120. Penalties imposed by the electric reliability organization. (a) An
electric reliability organization shall file a notice of penalty and the record of its proceeding with
the commission and provide a copy of the notice of penalty to the entity that is the subject of the
penalty. A notice of penalty by the electric reliability organization must include

(1) the name of the entity subject to the penalty;
(2) identification of each violated reliability standard;
(3) a statement setting out findings of fact with respect to the act or practice
resulting in the violation of each reliability standard;
(4) a statement describing the monetary or nonmonetary penalty imposed; and
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(5) other matters the electric reliability organization finds relevant to the
imposition of the penalty.

(b) The record of the electric reliability organization's penalty proceedings must include

(1) prepared written findings of fact and the reasons for the penalty decision;

(2) information and documentation supporting the penalty findings;

(3) arecord of the hearing in accordance with AS 42.05.775(a)(2) held to address
the assessment of the penalty; and

(4) copies of all documents or other evidence presented at the hearing.

(c) A person or entity submitting documentation to the commission for a notice of
penalty, for a record of proceeding, or supporting an appeal of a penalty may petition the
commission, in accordance with the requirements of 3 AAC 48.045, for confidential status of the
information contained within the documentation.

(d) A penalty imposed by an electric reliability organization must take into consideration
all mitigating factors. The penalty may be a monetary or nonmonetary penalty and may include a
limitation on an activity, function, or operation, or another appropriate sanction. Provisions for
the imposition of nonmonetary penalties must be described in the tariff. (Eff. 3_ a’_“_f@,
Register 24\ )

Authority: AS 42.05.141 AS 42.05.762 AS 42.05.775

AS 42.05.151 AS 42.05.770

3 AAC 46.130. Penalties imposed by the commission. (a) Upon notification of a
potential violation of a reliability standard or on its own motion, the commission may direct the
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electric reliability organization to investigate the potential violation in accordance with the
electric reliability organization's tariff.

(b) The commission may, on its own motion, open an investigation into a potential
violation of a reliability standard.

(¢) For a commission-imposed penalty, the penalty shall be levied consistent with the
electric reliability organization's tariff or AS 42.05.571. (Eff. 2 /M /%02 Register 241 )
Authority:  AS 42.05.141 AS 42.05.571 AS 42.05.775

AS 42.05.151 AS 42.05.770

3 AAC 46.140. Appeal of penalties. (a) An entity subject to a penalty imposed by the
electric reliability organization may appeal the penalty amount or imposition to the commission
not later than 10 business days after receiving notice of the penalty.

(b) An appeal under this section is initiated by serving and filing a notice of appeal
consistent with the requirements of 3 AAC 48.090. The notice of appeal must be served on the
electric reliability organization and explain the basis for appealing the assessment or the amount
of the penalty, and may be supplemented by the appellant, electric reliability organization, or
commission with information excluded from the record of the proceedings submitted by the
electric reliability organization.

(c) The scope of an appeal of a penalty is limited to review and consideration of the
evidence and argument presented to determine whether a violation of a reliability standard
occurred and, if so, whether the penalty imposed is appropriate.

(d) The commission may, after notice and an opportunity to be heard, stay a penalty.
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(e) The commission will issue a remand of the penalty by written order informing the
electric reliability organization of
(1) the deficiencies of the penalty assessment process or amount; and
(2) expectations regarding the remanded penalty assessment process and relevant
considerations regarding the penalty amount. (Eff. _Z_IL»’ZO;ZZ, Register 241 )
Authority:  AS 42.05.141 AS 42.05.762 AS 42.05.775

AS 42.05.151 AS 42.05.770

3 AAC 46.150. Payment of monetary penalties. (a) Monetary penalties imposed under
this chapter by an electric reliability organization must be remitted to the electric reliability
organization and must be used to offset the costs of the electric reliability organization.

(b) Monetary penalties imposed by the commission must be remitted to the commission
in compliance with 3 AAC 48.030. (Eff. 2 /W /2022, Register 241)

Authority:  AS 42.05.141 AS 42.05.762 AS 42.05.775

AS 42.05.151 AS 42.05.770

3 AAC 46.160. Continuing requirements. (a) On or before October 1 of each year, an
electric reliability organization shall electronically file with the commission, in accordance with
3 AAC 48.095, on a form provided by the commission, a report containing

(1) the organizational structure for the electric reliability organization, that
includes committee descriptions;
(2) adiscussion of the electric reliability organization's major activities,
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accomplishments, penalties, and events;

(3) a self-assessment describing how the electric reliability organization
continues to comply with the requirements of AS 42.05.762;

(4) anarrative describing the electric reliability organization's compliance with
3 AAC 46.060(b)(5)(B) for balanced stakeholder boards, with 3 AAC 46.070(a) for independent
stakeholder boards, or with both 3 AAC 46.060(b)(5)(B) and 3 AAC 46.070(a) for combination
independent and balanced stakeholder boards, as applicable to the type of board governing the
electric reliability organization;

(5) staffing and organization charts; and

(6) a description of the board members or electric reliability organization
personnel that establish the technical competency required under AS 42.05.762.

(b) Not later than 45 days before its annual surcharge filing made in compliance with
3 AAC 46.430, a certificated electric reliability organization shall file, in accordance with
3 AAC 48.095, a proposed budget, including anticipated administrative costs for the following
calendar year, to the commission as an informational filing described in the commission's
records with the prefix "EB." The electric reliability organization must transmit the budget filing
to the commission under a consecutively numbered cover letter designated as "EB[number]"
followed by a hyphen and the number of the electric reliability organization's certificate.
(¢) The electric reliability organization's budget filing must include

(1) a narrative description and explanation of the proposed budget by account and
subaccount;

(2) aschedule and explanation of each account and subaccount that has increased
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or decreased more than 10 percent from the previous 12-month period; and

(3) if applicable, other information that the board of directors of the electric
reliability organization considers appropriate to support the budget.

(d) The electric reliability organization shall make a good faith effort to electronically
notify each registered entity of the proposed budget and include the location of the public
documents that support the proposed budget filed with the commission. The electric reliability
organization shall publish on its website a notice of the proposed budget and the public
documents that support the proposed budget.

(e) The electric reliability organization may modify the proposed budget in response to
public comments or revised cost estimates before submitting its surcharge filing under 3 AAC
46.430. A modification of the budget under this subsection must be identified and explained in
the tariff letter included with the electric reliability organization's surcharge filing.

(f) The annual surcharge factor proposed to recover the proposed budget of the electric
reliability organization will be allocated to load-serving entities served by the electric reliability
organization on the basis of net energy for load. An electric reliability organization may petition
the commission to authorize a different method of allocating the proposed budget of the electric
reliability organization. A petition must provide information sufficient to support a finding that
good cause exists for the use of a different method.

(g) The commission may waive or modify by order the requirements of this section, in
whole or in part, upon application and a showing of good cause or on the commission's own
motion, if the waiver does not also require a waiver of the requirements set out in AS 42.05.762
or42.05.772. (Eff. & /\ /WU, Register 24))
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Authority:  AS 42.05.141 AS 42.05.760 AS 42.05.770

AS 42.05.151 AS 42.05.762 AS 42.05.772

Article 2. Integrated Resource Plans and Large Project Preapproval.

Section

220. Integrated resource plan petition requirements

230. Integrated resource plan requirements

240.  Approval, rejection, or suspension of an integrated resource plan

250. Timing of integrated resource plans and updates

260. Integrated resource plan notification, protest process, and returning orders
270. Large project preapproval

3 AAC 46.220. Integrated resource plan petition requirements. (a) An electric

reliability organization transmitting to the commission a petition for a new or updated integrated

resource plan must transmit the petition under a consecutively numbered cover letter designated

as "Electric Reliability Organization Petition Letter No. 1, 2, 3, etc.", identified in the

commission's records with the prefix "EP." The petition must include

(1) adescription of stakeholder involvement and public process in accordance

with the criteria in 3 AAC 46.260(a);

(2) an explanation of substantial deviations from a previous plan, if applicable,
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including deviations from previously anticipated demand forecasts;

(3) the date the copy of the proposed integrated resource plan was provided to the
registered entities under 3 AAC 46.260(a)(1); and

(4) the integrated resource plan, the form of which is described in 3 AAC 46.230.

(b) The commission may waive or modify by order the requirements of this section, in

whole or in part, upon application and a showing of good cause or on the commission's own
motion, if the waiver does not also require a waiver of the requirements set out in
AS 42.05.760(f). (Eff. 3 /|| /%L Register Z4] )
Authority:  AS 42.05.141 AS 42.05.762 AS 42.05.780

AS 42.05.151 AS 42.05.770

3 AAC 46.230. Integrated resource plan requirements. (a) Under AS 42.05.780, an
electric reliability organization shall submit a proposed integrated resource plan to the
commission. The integrated resource plan must address a forecast period of not less than 20
calendar years from the date of filing and must include portfolios, including a preferred portfolio,
each of which must comply with the electric reliability organization's reliability standards and
certificate requirements. The integrated resource plan must

(1) contain an executive summary that provides
(A) the goals and objectives of the integrated resource plan; and
(B) a summary of the integrated resource plan process and approach;
(2) contain a description and explanation of the planning environment used in
preparing the integrated resource plan that includes
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(A) the layout of the interconnected bulk-electric system, including
generation, storage, transmission, and system control assets;
(B) a discussion of how the integrated resource plan has considered
(i) relevant municipal, tribal, state, and federal mandates,
directives, and policies governing resources included in the integrated resource
plan;
(ii) known or reasonably estimated constraints on the availability
or price of generation fuel sources; and
(iii) the effect of the planning environment on reliability and cost
of power;
(C) the primary planning assumptions that were incorporated in the plan;
and
(D) identification of all exemptions from municipal planning decisions
under AS 42.05.641 required to implement the integrated resource plan and an
explanation of why those exemptions cannot be avoided;

(3) contain a discussion, including an analysis and technical assessment, of the
full range of resource options evaluated in the development of the resource portfolios that meet
projected or existing unmet needs in the interconnected bulk-electric system; the discussion

(A) must consider the resource options specified in AS 42.05.780(a) and
projected retirements;
(B) may consider resource options that include one or more of the
following:
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(i) customer voluntary interruptible programs;
(ii) distributed energy resources;
(iii) market purchases;
(iv) other resource options identified by the electric reliability
organization;
(C) as part of the analysis of these resource options, must describe and
support the following elements:
(i) model input assumptions;
(i) models and techniques used;
(iii) model sensitivities and scenarios considered,;
(iv) the resource option's availability, reliability, and cost; and
(v) the applicable time horizon; and
(D) may consider a resource option to be cost-effective for purposes of
AS 42.05.780(a) in delivering a given quantum of service only if the resource option
meets one or more criteria in (6) of this subsection at minimum expected cost,
considering the risks specified in (4)(A)(i) and (ii) of this subsection and other risks
proposed by the electric reliability organization;
(4) contain a presentation and analysis of at least two resource portfolios
(A) that each satisfy one or more criteria in (6) of this subsection at
lowest reasonable cost, consistent with each load-serving entity's obligations, and with
satisfaction being shown through detailed and consistent analysis to minimize the cost of
the resource portfolio's mix of resource options, given due consideration of
R-20-001(5)/R-20-002(6)/R-20-003(6)

APPENDIX A
Page 39 of 105



Register 24| . ﬁﬁl‘ 2022 COMMERCE, COMMUNITY, AND EC. DEV.
(i) risks affecting resource option costs;
(ii) risks associated with the ability of applicable resource options,
either collectively or individually, to provide service when needed;
(iii) effects on system operation; and
(iv) effects on the environment; and
(B) that, for each portfolio, describe and support the resource portfolio
modeling relied upon, including
(i) input assumptions;
(ii) models and techniques; and
(iii) sensitivities and scenarios;
(5) contain an explanation why the preferred portfolio, chosen from the resource
portfolios described in (4) of this subsection, provides greatest value;
(6) for purposes of (4)(A) and (5) of the subsection, use one or more criteria for
determining greatest value that include
(A) the satisfaction of the needs of the customers of each load-serving
entity;
(B) interconnected bulk-electric system reliability;
(C) interconnected bulk-electric system resiliency;
(D) costs or benefits to the environment; and
(E) other considerations proposed by the electric reliability organization;
(7) provide a demand forecast, except as provided in (8) of this subsection, using
a uniform demand-forecasting methodology for all load-serving entities in the interconnected
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bulk-electric system when estimating future demand;

(8) as an alternative to the demand forecast required under (7) of this subsection,
provide a demand forecast using multiple demand-forecasting methodologies for the load-
serving entities in the interconnected bulk-electric system when estimating future demand if

(A) multiple methods are needed to reasonably estimate future demand;

(B) the integrated resource plan explains why a uniform demand-
forecasting methodology cannot most reasonably estimate future demand; and

(C) the integrated resource plan identifies the multiple demand-
forecasting methods used and explains the differences in how each method forecasts load;

(9) reflect a planning area that

(A) includes the entirety of the interconnected bulk-electric system;

(B) identifies resource options, resource portfolios, and, as applicable,
specific projects or project portfolios without regard to service territory boundaries within
the interconnected bulk-electric system, while satisfying each load-serving entity's
obligations; and

(C) excepting resources that a load-serving entity must acquire under
federal law, includes only those specific and defined large energy projects that have been
sized to ensure that available economies of scale have been reasonably maximized in
light of projected demand; and

(10) contain, for the electric reliability organization, an action plan that provides
a non-binding framework for implementing the preferred resource portfolio and that includes

(A) a process for determining the entities that will be involved in the
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procurement;

(B) a process for ensuring that the means for satistfying needs are
accomplished at the lowest reasonable cost;

(C) a process by which load-serving entities of the interconnected bulk-
electric system determine how they will apportion cost responsibility for the measures
that satisfy the needs identified in the integrated resource plan; and

(D) a schedule of key activities and timelines.

(b) The commission may waive or modify by order the requirements of this section, in
whole or in part, upon application and a showing of good cause or on the commission's own
motion, if the waiver does not also require a waiver of the requirements set out in AS 42.05.780.
(Eff. 3 /|| /2T, Register 24))

Authority:  AS 42.05.141 AS 42.05.762 AS 42.05.780

AS 42.05.151 AS 42.05.770

3 AAC 46.240. Approval, rejection, or suspension of an integrated resource plan. (a)
Not later than 45 days after receipt, the commission will approve, reject, or suspend an integrated
resource plan or plan update filed under a petition letter from an electric reliability organization.

(b) If the commission approves an integrated resource plan, the commission will issue an
approval order within the 45-day statutory notice period under AS 42.05.780(b).

(c) If an electric reliability organization submits an integrated resource plan or plan
update that does not meet all of the form and filing requirements provided under statute, 3 AAC
46.220, and 3 AAC 46.230, and the commission does not waive requirements under 3 AAC
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46.220(b) or 3 AAC 46.230(b),

(1) the commission may reject the filing; unless the electric reliability
organization perfects the filing, a rejected filing is void;

(2) for a rejected integrated resource plan or plan update, the statutory notice
period under AS 42.05.780(b) begins only after the filing is supplemented, within a period
specified by the commission, to comply with all applicable requirements; if an electric reliability
organization

(A) fails to supplement a rejected integrated resource plan or plan update
in order to comply with all applicable requirements within the period specified by the
commission, the commission will close the integrated resource plan or plan update and
return it to the electric reliability organization;

(B) refiles an integrated resource plan or plan update that has previously
been rejected, the commission will renumber the integrated resource plan or plan update
with the next available petition letter number and treat it as a new filing.

(d) The commission may suspend an integrated resource plan filed under 3 AAC
46.220 - 3 AAC 46.260 to investigate

(1) whether the proposed integrated resource plan adequately meets the reliability
requirements at the greatest value and has evaluated a full range of cost-effective alternatives and
options as required under AS 42.05.780(a); or

(2) the sufficiency and completeness of filings made to meet the requirements of
3 AAC 46.220 and 3 AAC 46.230.

(e) In an order returning an integrated resource plan to the electric reliability
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organization for modification, the commission will specify the returned plan's statutory,
regulatory, or other deficiencies. (Eff. 3 /|| /ZoLL, Register Z4| )

Authority:  AS 42.05.141 AS 42.05.762 AS 42.05.780

AS 42.05.151 AS 42.05.770

3 AAC 46.250. Timing of integrated resource plans and updates. (a) Unless a
complete integrated resource plan consistent with the requirements of 3 AAC 46.230 is required,
an electric reliability organization shall file a plan update within two years after the filing of its
previous integrated resource plan. A plan update must include

(1) an updated demand forecast, using the same methodologies as deployed in the
most recent integrated resource plan;

(2) acomparison of the updated demand forecast with the demand forecast
contained in the most recent integrated resource plan;

(3) an assessment of progress to date on the action plan provided in the most
recent integrated resource plan; and

(4) an assessment of materially changed circumstances that have bearing on or
affect the planning environment; the assessment must address

(A) technological advancements that may affect a public utility's ability to
efficiently meet service requirements to its customers;

(B) actual retirements of and additions to interconnected generation
resources, transmission lines, and associated equipment since the previous integrated
resource plan was filed;
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(C) state or federal policy actions; and
(D) reliability standards approved after the last complete update of an
integrated resource plan.

(b) No less than four years from the date of filing of the previous complete integrated
resource plan, an electric reliability organization shall file an integrated resource plan consistent
with the requirements of 3 AAC 46.230, unless a petition for waiver under (c) of this section is
granted.

(¢) An electric reliability organization may petition for a waiver from the full filing
requirement in (b) of this section. If the waiver is granted, the electric reliability organization
shall file a second plan update, consistent with the requirements of (a) of this section, and within
two years after the previous plan update. The commission will grant a waiver only if

(1) there have been no material changes in the interconnected electric energy
transmission network that require a new integrated resources plan;
(2) no public utility has requested an update
(A) to facilitate a petition for project preapproval of a large energy facility
not included in the previous integrated resource plan; and
(B) that may be necessary to address material changes in the
interconnected electric energy transmission network or planning environment that
occurred since the previous complete integrated resource plan was filed; and
(3) the petitioner will file a complete integrated resource plan within six years
from the date of filing of the previous complete integrated resource plan.
(d) A person may petition the commission to direct the electric reliability organization to
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file a complete integrated resource plan sooner than the deadlines set out in (b) or (c) of this
section. (EfT. _Z’_KlLKM, Register 241 )

Authority:  AS 42.05.141 AS 42.05.762 AS 42.05.780

AS 42.05.151 AS 42.05.770

3 AAC 46.260. Integrated resource plan notification, protest process, and returning
orders. (a) Not later than 20 calendar days before filing an integrated resource plan with the
commission, an electric reliability organization shall

(1) make a good faith effort to electronically notify each registered entity of its
intent to file an integrated resource plan and make available the integrated resource plan and all
non-confidential work papers that support the integrated resource plan; and

(2) publish on its website a notice of its intent to file an integrated resource plan.

(b) Not later than five business days after the filing of a complete integrated resource
plan, the commission will arrange for publication of a public notice with a newspaper of general
circulation in the geographic area of the interconnected bulk-electric system. The commission
will also publish the notice on the commission's website and post it on the Alaska Online Public
Notice System (AS 44.62.175). The deadline for the public comment period is 14 calendar days
from the date of the public notice.

(c) An interested person may file with the commission comments or a protest of the
petition and integrated resource plan in accordance with the requirements of 3 AAC 48.100
before the close of the comment period. A protest must include

(1) specific grounds for the protest;
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(2) the steps that the petitioner may take to mitigate the protest;

(3) the conditions that the commission should consider applying to the integrated
resource plan; and

(4) apetition to intervene.

(d) A petitioner wishing to file a response to the protest shall file that response with the

commission not later than 10 calendar days after the close of the comment period. (Eff.
3 Nl /LT Register24) )
Authority:  AS 42.05.141 AS 42.05.762 AS 42.05.780

AS 42.05.151 AS 42.05.770

3 AAC 46.270. Large project preapproval. (a) Upon certification of an electric
reliability organization, any large energy facility that has not yet completed construction is
subject to the requirements of AS 42.05.785.

(b) A utility that has undertaken but not completed a large energy facility before
commission approval of the first integrated resource plan satisfies the requirements of
AS 42.05.785(a) if the utility undertaking the large energy facility attests that it undertook its
project before

(1) commission approval of an electric reliability organization's first filed
reliability standards, other than reliability standards that the commission previously adopted; and
(2) certification of an electric reliability organization.

(c) If a large energy facility, undertaken but not completed before commission approval

of the first integrated resource plan, is not operationally integrated into the interconnected bulk-
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electric system, the utility must provide evidence and make an affirmative showing that the large
energy facility satisfies the requirements of AS 42.05.785(a) not later than 24 months after the
date that a certificate is issued to the electric reliability organization.

(d) A utility making an attestation under (b) of this section must do so not later than 30
days after an electric reliability organization's first filed reliability standards or the certification
of an electric reliability organization.

(e) For purposes of AS 42.05.785(b), a large energy facility is included in an integrated
resource plan's preferred resource portfolio if the portfolio specifically delineates the large
energy facility, or if the large energy facility has been selected under the processes described in
the commission-approved action plan.

(f) For a large energy facility that is not subject to (b) of this section and is not included
in an integrated resource plan's preferred resource portfolio, the commission will find that the
facility satisfies the requirements of AS 42.05.785(a)(3) only if it determines that

(1) the utility's failure to acquire the facility could result in degradation to utility
customer service or reliability requirements, is necessary to remedy a critical known deficiency,
or would provide energy service at less than current marginal costs; and

(2) the degradation will occur, the critical known deficiency will persist, or
energy service total costs will not be reduced if the large energy facility is not undertaken before
the next integrated resource plan has been completed.

(2) A load-serving entity seeking approval for a large energy facility under
AS 42.05.785(a) shall provide the commission with sufficient evidence to enable the commission
to reasonably determine that construction of the proposed large energy facility will provide the
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greatest value at lowest reasonable cost, after taking into account a range of alternatives,
including demand-side management and efficiency strategies, energy conservation, and
refurbishment of existing plant.

(h) After commission approval of an integrated resource plan, a large energy facility
included in that integrated resource plan's preferred resource portfolio as a defined facility, or a
large energy facility selected under the process set out in the most current action plan, satisfies
the requirements of AS 42.05.785(b).

(i) A public utility shall notify the commission of refurbishment or capitalized
maintenance of a large energy facility. The commission may require the public utility to provide
documentation to show previous operating condition before refurbishments.

(j) Nothing in this chapter

(1) applies to or overrides municipal jurisdiction over local planning; or
(2) prevents a party from seeking exemption from municipal planning decisions
under AS 42.05.641.
(k) For purposes of this section, a large energy facility is undertaken upon the beginning
of one or more of the following activities as part of a continuous on-site construction program:
(1) the placement, assembly, or installation of its facilities or equipment;
(2) significant site preparation work, including
(A) clearing;
(B) excavation; or
(C) the removal of existing buildings, structures, or facilities if their
removal is necessary for the placement, assembly, or installation of new facilities or
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equipment; or
(3) the making of binding contractual obligations for the purchase of facilities or
equipment that are intended to be used in the facility's operation; options to purchase, contracts
that may be terminated without a substantial loss, and contracts for feasibility, engineering, or
design studies do not constitute the undertaking of a large energy facility.

() The commission may waive or modify by order the requirements of this section, in
whole or in part, upon application and a showing of good cause or on the commission's own
motion, if the waiver does not also require a waiver of the requirements set out in AS 42.05.785.
(Eff. 3 /Il /%l Register Z4] )

Authority:  AS 42.05.141 AS 42.05.641 AS 42.05.770

AS 42.05.151 AS 42.05.762 AS 42.05.785

Article 3. Electric Reliability Organization Tariffs and Rules.

Section
320. Tariff filing submission, calculation of regulatory notice period, and effective date
330. Tariff letters for electric reliability organizations
340. Tariff on file for public inspection
350. Controlling effective tariff
360. General arrangement and content of tariff
370. Public notice
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380. Response to public notice

390. Suspension and rejection of tariff filings

400. Waiver of regulatory notice period

410. Reliability standard filings

420. Electric reliability organization surcharge

430. Filing requirements for electric reliability organization surcharge filings
440. Open access transmission and interconnection

450. Transmission cost recovery

460. Electric reliability organization rule content

470. Review and approval of electric reliability organization rules

3 AAC 46.320. Tariff filing submission, calculation of regulatory notice period, and
effective date. (a) Unless otherwise provided, the regulatory notice period for a tariff filing does
not begin until the filing electric reliability organization has complied with this section. If an
electric reliability organization submits a tariff filing that does not meet all of the notice and form
and filing requirements provided under statute and 3 AAC 46.320 - 3 AAC 46.430, and the
commission does not waive the requirements of 3 AAC 46.320 - 3 AAC 46.430 under (i) of this
section, the commission may reject the filing. For a rejected tariff filing, the regulatory notice
period under (c) of this section begins only after the electric reliability organization supplements
the filing, within a period specified by the commission, to comply with all applicable
requirements. If the electric reliability organization fails to supplement a rejected tariff filing in
order to comply with all applicable requirements within the period specified by the commission,
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the commission will close the tariff filing and return it to the electric reliability organization. If a
tariff filing is refiled by the electric reliability organization after the commission has rejected and
returned the tariff filing as provided in this chapter, the commission will renumber the tariff
filing with the next available tariff number and treat the filing as new.

(b) Unless otherwise specified by order or under another applicable provision of this
chapter or 3 AAC 48, an electric reliability organization may submit a tariff filing electronically
in accordance with 3 AAC 48.095. An electric reliability organization that files by paper shall
submit an original and five copies of each tariff filing, unless otherwise specified by the
commission.

(¢) Each tariff filing submitted to the commission must be transmitted by means of a
consecutively numbered tariff letter and must be designated as "TE[number]" followed by a
hyphen and the number of the electric reliability organization's certificate. Each tariff letter must
contain the applicable information set out in 3 AAC 46.330(a) and must be submitted to the
commission not later than 45 days before the filing may take effect, unless the commission by
order authorizes the filing to take effect in less than 45 days after the date of filing.

(d) Whether submitted on paper or electronically, a tariff filing made before 5:00 p.m. on
a regular business day will be considered filed with the commission for the purpose of
determining the regulatory notice period under (c) of this section. The day after the filing is
submitted to the commission will be counted as the first day of the period of notice to the
commission and public in accordance with AS 01.10.080. The regulatory notice period under (c)
of this section will be determined in the same manner prescribed in 3 AAC 48.090. If a notice
period ends on a Saturday, Sunday, or state legal holiday, the notice period will be extended to
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the end of the commission's next regular business day. In computing the regulatory notice period,
consideration will not be given to notice by telephone, electronic mail, or facsimile transmission.

(e) Except as otherwise provided in this chapter, the commission may reject a tariff filing
submitted to the commission with insufficient time to accommodate the regulatory notice period
under (c) of this section before a proposed effective date.

(f) An electric reliability organization may request a tariff filing take effect, as set out in
3 AAC 46.330(a)(7), before the end of the regulatory notice period under (c) of this section for a
tariff filing. If a proposed effective date is not included in a tariff letter, the commission will treat
the last day of the regulatory notice period as the proposed effective date, unless the commission
suspends the tariff filing in accordance with 3 AAC 46.390(d). The commission may reject a
tariff filing if a proposed effective date is more than 90 days after the date the tariff filing is
submitted to the commission, except as specifically authorized by the commission on request of
the electric reliability organization.

(g) After approval, the commission will validate each effective tariff sheet, form, or
other document required by commission order, by placing the commission's date-of-receipt
stamp on the upper right corner of each tariff sheet, form, and other document and by entering
the appropriate effective date on the bottom right corner of each tariff sheet, form, and other
document. The commission will return a copy of each effective tariff sheet, form, and other
document required by commission order to the electric reliability organization after the effective
date of the filing.

(h) Each effective tariff on file with the commission is lawful until revised in accordance
with the procedures established under law and 3 AAC 46.320 - 3 AAC 46.430.
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(i) The commission may waive or modify by order the requirements of 3 AAC 46.320 -
3 AAC 46.430, in whole or in part, upon application and a showing of good cause or on the
commission's own motion, if the waiver does not also require a waiver of the requirements set
outin AS 42.05. (Eff. 3 /|| /%lt, Register 24| )
Authority:  AS 42.05.141 AS 42.05.762 AS 42.05.770

AS 42.05.151 AS 42.05.765

3 AAC 46.330. Tariff letters for electric reliability organizations. (a) Every tariff
filing required by 3 AAC 46.320 - 3 AAC 46.430, except a filing directly related to an
application for a new or amended certificate, must be transmitted to the commission by a
consecutively numbered tariff letter, as set out in 3 AAC 46.320(c). A tariff letter may be on
either letterhead or plain paper, but must be formatted to print eight and one-half inches by 11
inches in size, must contain the name and return address of the filing electric reliability
organization, and must contain the name, return address, and electronic mail address of the filing
electric reliability organization's representative authorized to issue tariffs. A tariff letter must

(1) list the tariff letter number;

(2) specify the statutes, regulations, or commission order under which the filing
is made;

(3) list the tariff sheets, forms, or other documents required by commission order
that are being filed;

(4) summarize the proposed tariff revision;

(5) provide a summary of the proceeding or stakeholder process leading to the
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development of the proposed tariff filing;

(6) provide a summary of how the proposed tariff filing is just, reasonable, not
unduly discriminatory or preferential, and in the public interest;

(7) include a request, if applicable, for the tariff filing to take effect before the
end of the regulatory notice period under 3 AAC 46.320(c), including a proposed effective date
and explanation demonstrating good cause showing why the early effective date is necessary;
and

(8) include a request, if applicable, for interim approval of the electric reliability
organization surcharge.

(b) If the filing is based upon a study used by the electric reliability organization, a copy
of the study must be filed with the tariff letter, if not already on file with the commission. If the
electric reliability organization wishes to keep a study confidential, it may petition for
confidentiality as provided in 3 AAC 48.045.

(c) A tariff letter filed under this section is an initiating petition for purposes of
AS 42.05.175(i). (Eff. 3 /Il /0 | Register 24| )

Authority:  AS 42.05.141 AS 42.05.175 AS 42.05.765

AS 42.05.151 AS 42.05.760 AS 42.05.770

3 AAC 46.340. Tariff on file for public inspection. (a) An electric reliability
organization shall maintain a current tariff on its website. The electric reliability organization
shall also either maintain a paper copy of its current tariff or provide electronic access to that
tariff at the electric reliability organization's primary business office, if applicable.
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(b) Not later than 10 business days after a change to an electric reliability organization's
Internet website address, the electric reliability organization shall file that change with the
commission as a tariff filing amending the title page, in compliance with 3 AAC 46.320 - 3 AAC
46.430.

(c) An electric reliability organization may not refuse to permit anyone to inspect its
effective tariff during regular business hours. An electric reliability organization may not require
anyone to provide a reason for inspecting the tariff as a prerequisite to the inspection. (Eff.

3 /|| /202L, Register Z4()

Authority:  AS 42.05.141 AS 42.05.151 AS 42.05.770

3 AAC 46.350. Controlling effective tariff. (a) An electric reliability organization may
not deviate from its effective tariff or refuse to apply it uniformly without prior commission
approval.

(b) Errors occurring in an effective tariff that result solely from a typographic or
reproduction mistake must, upon discovery, be corrected immediately by the electric reliability
organization by filing revised tariff sheets in compliance with 3 AAC 46.320 and 3 AAC 46.330.
(Eff. g_flf‘zi;%, Register ﬂ)

Authority:  AS 42.05.141 AS 42.05.151 AS 42.05.770

3 AAC 46.360. General arrangement and content of tariff. (a) The tariff of an electric
reliability organization must contain
(1) atitle page, including
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(A) the name of the electric reliability organization issuing the tariff, as
listed on the electric reliability organization's certificate;
(B) a description of the interconnected bulk-electric system to which the
tariff applies that is sufficient to allow users, owners, and operators of that system to
identify the tariff's applicability to them;

(C) the physical address of the issuing electric reliability organization, if

applicable;

(D) the electric reliability organization's Internet website address;

(E) the electric reliability organization's telephone number;

(F) the electric reliability organization's general electronic mail address;
and

(G) the tariff number;

(2) an index with a complete and accurate list of the contents of the tariff;

(3) aschedule of all rates and charges;

(4) the contents required by AS 42.05.770(1);

(5) provisions for the process by which a user, owner, or operator may become a
registered entity, if the user, owner, or operator is subject to an approved reliability standard;

(6) provisions that load-serving entities notify the electric reliability organization
of all persons that are subject to a commission-approved reliability standard, or that may be
subject to a reliability standard that the electric reliability organization may develop in the
reasonably foreseeable future; and

(7) reliability standards, including
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(A) each penalty matrix associated with a violation of those reliability
standards; and
(B) nonmonetary penalties that may be assessed for violation of those
reliability standards.

(b) The commission may order additional provisions to be included in an electric
reliability organization's tariff, after notice and an opportunity to be heard.

(c¢) Each page of the electric reliability organization's tariff must be legible and formatted
to print eight and one-half inches by 11 inches in size and must include

(1) the name of the electric reliability organization;

(2) the number of the electric reliability organization's certificate;
(3) the tariff filing number;

(4) the tariff sheet number; and

(5) the tariff revision numbers.

(d) Each sheet of every tariff, except the title page, must bear a sheet number at the top
of the sheet. The first publication of a tariff sheet number must be designated as "Original Sheet
..... " The amendment of any sheet of a tariff shall be made only by reissuing the particular sheet
upon which the change, addition, or cancellation is made. Reissuing the sheet means to cancel it
by a new tariff sheet that contains the same tariff provisions except whatever additions, changes,
or cancellations are made. Each revised tariff sheet must bear the same sheet number. A revised
tariff sheet that amends an original sheet must be designated "First Revision ...," "Second
Revision ... ," etc. Each revised sheet must direct the cancellation of the original or revised sheet
that it amends.
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(e) The purpose and effect of every tariff revision must be indicated on the tariff by the
use of the following symbols to the right of the text to which they apply:

C - To denote a changed condition or regulation;

D - To denote a discontinued rate, regulation, or condition;

I - To denote an increase;

L - To denote that material has been relocated from or to another sheet or place in the
tariff with no change in text, rate, provision, or condition;

N - To denote a new rate, regulation, condition, or sheet;

R - To denote a reduction;

S - To denote a reissued matter;

T - To denote a change in text for clarification.

(f) The symbols in (e) of this section may not be carried forward on subsequent revisions
of the tariff sheets where they originally are shown or into tariff reissues or supplements, and the
filing electric reliability organization is not required to use them in any reproduction of its tariff
for public inspection.

(g) Ifthe index is rendered inaccurate due to the submission of a tariff sheet with a
proposed revision, the index tariff sheet must be revised concurrently.

(h) In the construction of a tariff, consideration may be given to the fact that it may be
necessary, in the future, to file additional standards, rates, provisions, or other items. Reservation
of sheet and schedule numbers may therefore be made to provide, in advance, for subsequent
filings to be made in proper relation to schedules, or other items filed previously. If, after a tariff
has been issued, adding an additional tariff sheet becomes necessary, the added sheet must be
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designated as an original sheet. When added between existing sheets of the tariff, it must be
given the same sheet number as the sheet that it follows. A period suffix, in the numerical
sequence, must follow the sheet number: for example, "Original Sheet 4.1". If the added sheet is
added after the last sheet, at the end of the tariff, the added sheet shall be given the next
consecutive number following the last sheet of the tariff. (Eff. $ /\ /Z£Z, Register 24\ )
Authority:  AS 42.05.141 AS 42.05.762 AS 42.05.770

AS 42.05.151

3 AAC 46.370. Public notice. The commission may prescribe, on a case-by-case basis,

one or more appropriate means by which a tariff filing must be noticed to the public, including

(1) individual notice to all users, owners, or operators directly affected by the
tariff filing, by United States mail, electronic mail, or similar delivery service, under conditions
prescribed by the commission, or by the commission itself;

(2) publication on the commission's website; or

(3) posting on the Alaska Online Public Notice System (AS 44.62.175). (Eff.
lﬁj\_f@, Register 2“_)

Authority: AS 42.05.141 AS 42.05.151 AS 42.05.770

3 AAC 46.380. Response to public notice. (a) Comments must be filed either
electronically, including by electronic mail, or on paper. Any person desiring to submit a
comment in response to a tariff filing may be asked to do so not later than 20 days after the date
the commission issues the public notice. Every notice to the public must specify the deadline
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date for comments.

(b) Comments must be submitted with a copy to the electric reliability organization,
must be signed by the interested person or the person's authorized representative, and must
contain at least the following information:

(1) reference to the applicable docket number, tariff filing number, or file
reference specified in the notice;

(2) the name and the mailing or electronic mail address of the person filing;

(3) the reason for filing, together with any supporting factual data;

(4) whether the comment is made on behalf of the interested person or on behalf
of another named person, including an organized group, association, or company; and

(5) the person's comment in the noticed matter with reasonable particularity, and
as concisely as possible.

(c) An electric reliability organization wishing to file a response to the comments must
file that response with the commission not later than 10 days after the close of the comment
period. (Eff. 2 /W /%72, Register 240)

Authority:  AS 42.05.141 AS 42.05.151 AS 42.05.770

3 AAC 46.390. Suspension or rejection of tariff filings. (2) The commission may
reject a tariff filing that is received by the commission in a form, or is filed by a method, that in
whole or in part is not consistent with 3 AAC 46.320 - 3 AAC 46.430.

(b) If the commission rejects a tariff filing, it will return the filing promptly to the
electric reliability organization with a letter explaining the reason the filing was rejected.
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(c) A tariff filing, or any portion of one, that has been rejected is void.

(d) At any time before the end of the regulatory notice period under 3 AAC 46.320(c),
the commission may, by order stating the reason, suspend a tariff filing either in whole or in part
for 180 days from the filing of a complete electric reliability organization tariff filing. In the
order suspending a reliability standard, the commission will identify the reliability standard's
deficiencies and specify a timeline for resubmission, with consideration of the electric reliability
organization's reliability standard development process.

(e) With the exception of a tariff filing containing reliability standards, if the commission
does not enter a formal order suspending a tariff filing, in whole or in part, the part of the filing
that is not suspended takes effect when the regulatory notice period has expired in accordance
with 3 AAC 46.320(c), or at a later date designated by the electric reliability organization.

(f) Show cause orders and orders of investigation involving a suspended tariff filing will
be issued under the same docket file number as the one under which the original suspension
order was entered.

(g) If a suspended tariff filing is withdrawn by an electric reliability organization and
later refiled, the commission may suspend the filing again up to the full regulatory notice period
under (d) of this section.

(h) An order of the commission suspending a tariff filing, in whole or in part, may later
be vacated, in whole or in part, by means of an order in the same formal proceeding.

(i) During the suspension period, an electric reliability organization may supplement or
amend its tariff filing or make additional filings. However, if the supplementary or additional
filings represent or make a significant or material change in the original filing, the commission

R-20-001(5)/R-20-002(6)/R-20-003(6)

APPENDIX A
Page 62 of 105



Register 24|, &()_( N\ 2022 COMMERCE, COMMUNITY, AND EC. DEV.
may suspend the filing again up to the full regulatory notice period under (d) of this section and
renotice the supplemented or amended filing to the public. (Eff. ifo’Zo?Z, Registerz‘[l )

Authority:  AS 42.05.141 AS 42.05.151 AS 42.05.770

3 AAC 46.400. Waiver of regulatory notice period. (a) When an electric reliability
organization includes in its tariff letter a request under 3 AAC 46.330(a)(7) for a tariff filing to
take effect before the end of the regulatory notice period under 3 AAC 46.320(c), the burden of
showing good cause for waiving the regulatory notice period must be borne by the filing electric
reliability organization.

(b) In response to each request under (a) of this section, the commission may take one of
the following actions:

(1) deny the request and require at least the regulatory notice period to expire
before allowing the tariff filing to take effect;

(2) grant the requested effective date as proposed in the tariff letter;

(3) allow the tariff filing to take effect before the end of the regulatory notice
period but later than the requested effective date proposed in the tariff letter; or

(4) pending a public hearing, suspend the operation of the tariff filing for a period
not longer than that permitted under AS 42.05.175(i).

(¢) The commission, on its own motion or for good cause shown, may waive regulatory
notice and specify an effective date before the end of the regulatory notice period for a tariff
filing filed to comply with an order of the commission. (Eff. 3_!L/’Zﬂ_zz' Register ﬂ)
Authority: AS 42.05.141 AS 42.05.151 AS 42.05.770
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3 AAC 46.410. Reliability standard filings. (a) Each reliability standard filing must
include

(1) acopy of the electric reliability organization board resolution authorizing the
proposed reliability standard;

(2) a summary of the proposed reliability standard, including an explanation of
how it impacts the interconnected bulk-electric system, and what the proposed reliability
standard intends to accomplish;

(3) if a proposed reliability standard or modification is based on a standard
adopted by a recognized standard-setting entity,

(A) a copy of the authoritative standard on which the proposed reliability
standard is based; and

(B) a summary explaining how and why the proposed reliability standard
differs from the standard on which it is based;

(4) anarrative indicating if the electric reliability organization is aware if the
proposed reliability standard or modification conflicts with a commission rule or directive, or
any federal standard, rule, or function;

(5) a proposed order that includes the following items:

(A) how the proposed reliability standard meets the requirements of
AS 42.05.765(a); and

(B) how the proposed reliability standard is just, reasonable, not unduly
discriminatory or preferential, and in the public interest;

(6) a statement setting out the users, owners, or operators to which the proposed
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reliability standard would apply based on their impact on the reliability of the interconnected
electric energy transmission network;
(7) the proposed implementation plan, if approved, including a proposed
effective date;
(8) a penalty matrix that describes
(A) the violation type and severity level;
(B) arange of penalties that may associated with a violation of the
standard; and
(C) if applicable, how a violation could threaten grid stability;
(9) astatement on how the electric reliability organization will monitor, ensure
compliance with, and enforce the proposed reliability standard; and
(10) procedures by which a registered entity found in violation of the proposed
reliability standard must take action to come back into compliance, as needed.

(b) The commission may, upon petition or on its own motion, open a docket of
investigation for the purpose of reviewing approved reliability standards for conflicts with a
function, rule, tariff, rate schedule, or agreement that the commission has also accepted,
approved, adopted, or ordered.

(c) If a conflict is identified, the commission will issue an order giving notice to the
electric reliability organization of the nature of the conflict. The electric reliability organization
must resolve the conflict not later than 180 days after the commission's order.

(d) The resubmitted reliability standard must be filed as a compliance filing in the docket
of investigation.
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(e) Not later than 45 days after receipt of the resubmitted reliability standard, the
commission will issue a final order approving the resubmitted reliability standard or return it for
further revision. If the reliability standard requires further revision, the commission may close
the docket. In that circumstance, a revised reliability standard must be submitted under a new
tariff letter.

(f) The commission may extend the timelines in (c) and (e) of this section on its own
motion or for good cause shown. (Eff. i /N /2L, Register 24] )

Authority:  AS 42.05.141 AS 42.05.762 AS 42.05.770

AS 42.05.151 AS 42.05.765

3 AAC 46.420. Electric reliability organization surcharge. (a) An electric reliability
organization shall maintain its books and records in a manner that separately shows its
(1) costs of general administration, developing reliability standards, ensuring
compliance with and enforcement of reliability standards, and integrated resource planning; and
(2) costs associated with the standards required by AS 42.05.770(1).

(b) After an electric reliability organization's initial surcharge has been approved, the
electric reliability organization shall file surcharge revisions at least annually. An electric
reliability organization may file a surcharge revision more often than annually, if necessary, to
adequately collect its costs.

(c) For purposes of determining surcharge revisions, an electric reliability organization
shall maintain a balancing account, the balance of which must be entered into the surcharge

calculation with the following entries made:
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(1) a debit entry equal to the actual costs of budgeted categories that the
commission approved for recovery in the previous surcharge filing;

(2) a credit entry equal to the surcharge collected from the load-serving entities;

(3) acredit entry equal to any penalties levied under AS 42.05.775 and collected
by the electric reliability organization;

(4) a credit entry equal to dues, fees, and other charges collected by the electric
reliability organization under AS 42.05.762(3)(B), if applicable.

(d) Ifthe commission suspends an electric reliability organization's surcharge filing for
further investigation, the commission may allow the surcharge to go into effect on an interim and
refundable basis.

(e) If a load-serving entity is located within an interconnected bulk-electric system
served by an electric reliability organization, and is subject to an electric reliability organization
surcharge, the load-serving entity may implement a separate charge on its bills to retail
customers to collect the commission-approved electric reliability organization surcharge it is
assessed, after the electric reliability organization has been certificated and the commission has
approved its initial budget.

(f) A load-serving entity may implement a charge in accordance with (e) of this section,
without prior commission approval, after the commission has approved the electric reliability
organization's surcharge. Not later than 15 days after implementing a charge under (e) of this
section, a regulated utility shall submit a tariff filing under the procedures set out in 3 AAC
48.220 and 3 AAC 48.270. (Eff. 3 /W /2T, Register 24| )

Authority:  AS 42.05.141 AS 42.05.762 AS 42.05.775
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AS 42.05.151 AS 42.05.770

3 AAC 46.430. Filing requirements for electric reliability organization surcharge
filings. (a) An electric reliability organization shall submit each surcharge filing as a tariff filing
in compliance with the applicable provisions of 3 AAC 46.320 - 3 AAC 46.430.

(b) An electric reliability organization surcharge revision must be filed at least 45 days
before the beginning of the electric reliability organization's fiscal year.

(c) With each surcharge tariff filing, the electric reliability organization must submit the
following information to support entries in the balancing account and the proposed budget for the
future period:

(1) an electric reliability organization's board resolution authorizing the proposed
budget;

(2) the proposed budget;

(3) a schedule showing the proposed dollar amount for each major planned
activity, and general administrative expenses, of the electric reliability organization;

(4) the plan for carrying out each identified major planned activity;

(5) anarrative explaining the required estimated costs;

(6) a schedule showing the proposed dollar amount of each line item in the
proposed budget, by account number, including any subaccounts;

(7) a schedule and explanation of each account and subaccount for which the
current and prior year's proposed budget amounts differ by more than 10 percent;

(8) a schedule and explanation of each account and subaccount for which actual
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costs incurred in the prior year differ by more than five percent from the budgeted amounts
contained in that year's proposed budget filing;

(9) the calculation of the surcharge;

(10) a calculation of the monthly balances in the balancing account;

(11) revised tariff sheets; and

(12) other information that the commission considers necessary to explain entries
in the balancing account or surcharge calculation. (Eff. 3 /| /%72, Register 24) )

Authority: AS 42.05.141 AS 42.05.151 AS 42.05.770

3 AAC 46.440. Open access transmission and interconnection. (a) Not later than the
date specified in the order approving an application to serve as an electric reliability
organization, an electric reliability organization's tariff addressing interconnection must include

(1) a definition of the entities eligible to interconnect with the interconnected
bulk-electric system served by the electric reliability organization;

(2) arequirement that generators and loads capable of interconnecting with the
interconnected bulk-electric system served by the electric reliability organization are eligible to
apply for interconnection with interconnected load-serving entities in accordance with the
standards for interconnection stated in the electric reliability organization's interconnection tariff;

(3) standard procedures for interconnection by facilities generating no more than
15,000 kilowatts of power; the electric reliability organization may submit standards

(A) based wholly on the Small Generator Procedures (for Generating

Facilities no larger than 20 MW) adopted by Federal Energy Regulatory Commission
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Orders 2006 and 2006-A in Docket RM13-2-000;
(B) based in part on the procedures in (A) of this paragraph, and adjusted
to reflect the size, stability, and economic resources of the local region; or
(C) based on an alternative interconnection standard more appropriate for
local conditions; and
(4) standard procedures for interconnection by facilities generating more than
15,000 kilowatts of power; the electric reliability organization may submit standards
(A) based wholly on the Standard Large Generator Interconnection

Procedures (Applicable to Generating Facilities that exceed 20 MW) adopted by Federal

Energy Regulatory Commission Orders 2003 and 2003-A in Docket RM02-1-001;

(B) based in part on the procedures in (A) of this paragraph, and adjusted
to reflect the size, stability, and economic resources of the local region; or

(C) based on an alternative interconnection standard more appropriate for
local conditions.

(b) Not later than the date specified in the order approving an application to serve as an
electric reliability organization, an electric reliability organization's tariff addressing open access
transmission must include

(1) a definition of entities eligible to obtain transmission service;

(2) arequirement that generators interconnected to the interconnected bulk-
electric system served by the electric reliability organization are eligible to apply to acquire
transmission capacity on the interconnected bulk-electric system; and

(3) standards for open access transmission tariffs; the electric reliability
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organization may submit standards
(A) based wholly on the Proforma Open Access Transmission Tariff
attached as Appendix C to Federal Energy Regulatory Commission Order 1000 in Docket
RM10-23-000;
(B) based in part on the proforma tariff described in (A) of this paragraph,
and adjusted to reflect the size, stability, and economic resources of the local region; or
(C) based on a standard tariff more appropriate for local conditions.
(c) A filing for a standard for interconnection or open access transmission must
(1) demonstrate that the standard is not discriminatory or preferential; a standard
for
(A) interconnection is not discriminatory if all generators and loads
requesting access to interconnect to the transmission system are provided non-
discriminatory access to the transmission system through interconnection requests that
are evaluated and studied in an equivalent manner and subject to the same criteria, fees,
timelines, and processes;
(B) open access transmission is not discriminatory if
(i) transmission service is provided to any eligible transmission
customer; and
(ii) the rates, terms, and conditions of providing that transmission
service are offered on an equivalent and non-preferential basis;
(2) include a definition of "transmission" for interconnection and open access
transmission purposes;
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(3) for an interconnection standard adjusted as described in (a)(3) or (4) of this
section, explain how and why the filed interconnection standard deviates from the applicable
federal standard specified in (2)(3) or (4) of this section; if a standard other than the applicable
federal standard specified in (a)(3) or (4) of this section is filed, the filing must explain why the
applicable federal standard or a modification of that standard is not appropriate for the local
region, and how the proposed standard remedies those defects; and

(4) for a standard open access transmission tariff adjusted as described in (b)(3)
of this section, explain how and why the filed standard transmission tariff deviates from the
federal standard specified in (b)(3) of this section; if a standard other than the federal standard
specified in (b)(3) of this section is filed, the filing must explain why the federal standard or a
modification of that standard is not appropriate for the local region, and how the proposed
standard remedies those defects. (Eff. iﬁiﬁ@, Register z4l)

Authority:  AS 42.05.141 AS 42.05.151 AS 42.05.770

3 AAC 46.450. Transmission cost recovery. (a) Not later than the date specified in the
order approving an application to serve as an electric reliability organization, an electric
reliability organization's tariff must include methodologies for addressing transmission costs that
ensure that the transmission system costs are allocated to those that derive benefits from the
system in a manner that is at least roughly commensurate with estimated benefits.

(b) A filing to implement a standard for transmission system cost recovery must
demonstrate that the standard

(1) ensures that only costs of assets that provide transmission benefits are
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included; and

(2) allocates project costs in a manner that is at least roughly commensurate with
the estimated benefits derived from the transmission system.

(c) The showing required under (b)(2) of this section must describe in detail the cost
allocation principles used to develop the cost allocation recommendations for a transmission
project, including an explanation of

(1) the method by which the benefits derived from and the beneficiaries of the
project were determined, including a discussion of the data requirements and analysis for
determining benefits and beneficiaries; and

(2) the considerations and conclusions underlying the determination that
transmission costs will be allocated in a way that is at least roughly commensurate with
estimated benefits. (Eff. 3 /) /%o, Register 24| )

Authority:  AS 42.05.141 AS 42.05.151 AS 42.05.770

3 AAC 46.460. Electric reliability organization rule content. (a) To ensure that an
electric reliability organization meets the requirements of AS 42.05.762, the rules of the electric
reliability organization must

(1) contain standards or procedures by which a director, director's designee, or
employee of the electric reliability organization can be determined to possess the technical
qualifications sufficient to enable the electric reliability organization to meet the requirements of
AS 42.05.762(1) and (2);

(2) establish a procedure to ensure that the standards, plans, and rules adopted by
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the electric reliability organization do not grant any person an unreasonable preference or
advantage or subject any person to an unreasonable prejudice or disadvantage;

(3) establish a procedure to ensure that enforcement investigations, including
penalty recommendations, undertaken by the electric reliability organization cannot be carried
out by persons employed by, either directly or by contractual arrangement, or affiliated with the
person under investigation;

(4) provide for public access to the approved and proposed plans, standards,
tariff, and rules of the electric reliability organization; at a minimum, the rules of the electric
reliability organization must provide

(A) a website that posts all the approved and proposed plans, standards,
tariff, rules, and budgets of the electric reliability organization, and all related comments
received from the public that do not include information classified as confidential under
3 AAC 48.040(b) or include language that could subject the electric reliability
organization to civil liability if republished; the website must

(1) allow for the posting of documents in a format that prevents
unauthorized revision to the documents, that is text-searchable, and that can be
read by any person with Internet access using publicly available free software;

(ii) provide the public with access to each approved or proposed
plan, standard, tariff, or rule, and any public document related to development or
interpretation of the approved or proposed plan, standard, tariff, or rule, without
special expertise or knowledge of the posting protocols of the electric reliability
organization; and
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(iii) be capable of receiving comments from the public related to a
proposed plan, standard, tariff, or rule of the electric reliability organization
before filing with the commission for approval;

(B) a presumption that all documents received by the electric reliability
organization are public unless the document is classified in whole or in part as
confidential

(i) for good cause as defined in 3 AAC 48.045(b) under rules
established by the electric reliability organization; or

(i1) under 3 AAC 48.040(b);

(C) a process under which the electric reliability organization will make
available to the public those portions of a document that are not confidential if a portion
of the document is classified as confidential under (B) of this paragraph;

(D) arecord retention schedule that maintains

(i) paper copies of all current governing documentation; and

(ii) for at least 15 years, electronic records of meetings and agency
documents other than governing documentation;

(E) a process under which any interested person may petition the electric
reliability organization to participate in development of a proposed plan, standard, tariff,
or rule of the electric reliability organization; the process may require consideration of
the following factors:

(i) the interest of the petitioner;

(ii) the effect on the petitioner's interest in the matter to be
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developed;

(iii) the availability of other means by which the petitioner's
interest may be protected;

(iv) the extent to which the petitioner's interest will be represented
by other participating persons;

(v) the extent to which the petitioner's participation may
reasonably be expected to assist in the development of a sound record; and

(vi) the extent to which the petitioner's participation will broaden
or delay the matter to be developed;

(F) a process by which a successful petitioner may gain access to relevant
confidential documents and information in possession of or shared with the electric
reliability organization; the electric reliability organization may develop rules that define
the level of participation in the development of the proposed plan, standard, tariff, or rule
that entitles a successful petitioner access to confidential information;

(G) a process under which all documentation regarding the organization’s
governance and budget, network reliability statistics, and registered entity registration are
made publicly available;

(H) a process under which notice of a proposed plan, standard, tariff, or
rule of the electric reliability organization is provided to the potentially affected public,
and comments on the proposed plan, standard, tariff, or rule of the electric reliability
organization will be accepted;

(I) aprocess for developing a report to be filed with the commission as
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an attachment to any submittal requesting approval of a proposed plan, standard, tariff, or
rule of the electric reliability organization; the report must include
(i) the input of all persons participating in development of a
proposed plan, standard, tariff, or rule of the electric reliability organization;
(ii) all comments submitted in response to public notice of a
proposed plan, standard, tariff, or rule of the electric reliability organization; and
(iii) an explanation of how the interests represented by persons
providing input or comments have been given due consideration by the electric
reliability organization in developing the proposed plan, standard, tariff, or rule
that is submitted to the commission for approval;

(J) a process for providing public notice and an opportunity for public
comment on each proposed enforcement action;

(K) a process to ensure that meetings of the board of directors of an
electric reliability organization shall be open to the public, and held in person,
telephonically, or by utilizing an Internet-based virtual meeting platform; and

(L) a process to ensure that the board of directors may only use non-
public executive sessions for topics and discussions that could cause harm to the electric

reliability organization or a registered entity if the information discussed were made

publicly available;
WD),

I6) require that, except for an emergency board of directors meeting, an electric
reliability organization publish, at least 14 calendar days before convening a meeting of the
board of directors, a public notice of the meeting on the electric reliability organization's website
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and by any other means the board determines to be appropriate; the public notice must
(A) state the time and place for the meeting; and
(B) include an agenda listing items up for discussion, and provide
instructions for filing public comments with the electric reliability organization; if the
meeting is an emergency meeting, the electric reliability organization shall issue a copy
of the agenda as soon as the agenda is available, and not later than one week after the
scheduled date of the emergency meeting; the electric reliability organization shall make
every effort to issue a copy of the agenda of an emergency meeting at least six hours
before the meeting being held; and
(7) require the electric reliability organization to keep an original set of books,
accounts, papers, and records within this state; the electric reliability organization shall timely
provide the commission with a certified copy of any books, accounts, papers, or records upon
request of the commission; those records are public under AS 42.05.671, unless exempted from
public disclosure under AS 42.05.671; the electric reliability organization shall allow the
commission to inspect the electric reliability organization's original books, accounts, papers, or
records where they are kept at any reasonable time chosen by the commission.

(b) The commission may waive or modify by order the requirements of (a) of this
section, in whole or in part, upon application and a showing of good cause or on the
commission's own motion, if the waiver does not also require a waiver of the requirements set
out in AS 42.05. (Eff. 3 /| /2L, Register Z4\ )

Authority:  AS 42.05.141 AS 42.05.760 AS 42.05.767
AS 42.05.151 AS 42.05.762 AS 42.05.770
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AS 42.05.671

3 AAC 46.470. Review and approval of electric reliability organization rules. (a) An
electric reliability organization shall file all rules, or revisions to rules, developed in compliance
with, or developed with the intent to comply with, AS 42.05.762(3) by means of a consecutively
numbered electric reliability organization rule letter. Every rule letter must contain the applicable
information set out in (b) of this section, unless waived by the commission on a showing of good
cause. All elements of an electric reliability organization's compliance monitoring and
enforcement program not specifically identified as part of the electric reliability organization's
tariff under 3 AAC 46.360 shall be filed under this subsection, except that filings made under
this subsection do not include budget filings made under 3 AAC 46.160(b).

(b) Each electric reliability organization rule filing under this section must be transmitted
to the commission by a consecutively numbered letter designated as "ER[number]" followed by
a hyphen and the number of the electric reliability organization's certificate. A letter may be on
either letterhead or plain paper but must be formatted to print eight and one-half inches by 11
inches in size, must contain the name and return address of the filing electric reliability
organization, and must contain the name, return address, and electronic mail address of the filing
electric reliability organization's representative authorized to issue rules.

(¢) An electric reliability organization rule letter filed under this section is an initiating
petition for purposes of AS 42.05.175(i).

(d) Each rule filing must be submitted to the commission not later than 45 days before
the filing may take effect, unless the commission by order authorizes the filing to take effect in
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less than 45 days after the date of filing. An electric reliability organization rule letter must
(1) list the electric reliability organization rule letter number;
(2) clearly articulate the proposed rule or rule revision;
(3) explain the proposed rule or rule revision's intended effect;
(4) explain the cause of the proposed rule or rule revision's development;
(5) provide any additional information that the electric reliability organization
believes important to the development of the proposed rule or rule revision;
(6) provide a dated certificate of service or proof of publication, as appropriate,
of a public notice
(A) served or published by means of
(i) individual notice to all registered entities affected by the rule
change or rule revision by United States mail, electronic mail, or similar delivery
service, under conditions prescribed by the commission;
(ii) publication on the electric reliability organization's website; or
(iii) posting on the Alaska Online Public Notice System
(AS 44.62.175); and
(B) containing
(i) a general description of the proposed rule or rule revision that
is accurate, written in plain English, and sufficient to alert the public of the
proposed rule or rule revision;
(ii) the date when the electric reliability organization made, or will
make, its filing with the commission;
R-20-001(5)/R-20-002(6)/R-20-003(6)
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(iii) the date when the rule or rule revision is proposed to become
effective;

(iv) a statement of where both the proposed rule or rule revision
and the electric reliability organization's complete set of rules are available for
review; and

(v) a statement similar to the following: "Any person may file
written comments on this proposed rule or rule revision with the Regulatory
Commission of Alaska, 701 West Eighth Avenue, Suite 300, Anchorage, Alaska
99501. To assure that the Commission has sufficient time to consider the
comments before the rule or rule revision takes effect, (electric reliability
organization's name) suggests that your comments be filed with the Commission
no later than (a specific date, not a weekend or holiday, approximately 7 - 10 days
before the filing takes effect).”;

(7) in the case of a proposed rule revision, provide an annotated copy of the
existing and proposed rule language identifying the proposed rule changes; and

(8) in the case of a proposed rule or rule revision addressing the electric
reliability organization's compliance monitoring and enforcement program, supporting
documentation describing how the a proposed rule or rule revision was developed, supporting the
proposed rule or rule revision's reasonableness, and providing any additional documentation that
the electric reliability organization considers important to the commission's review.

(e) A rule filing may be filed electronically or physically with the commission. A rule
filing made before 5:00 p.m. on a regular business day will be considered filed with the
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commission for the purpose of determining the regulatory notice period. The day after the filing
is submitted with the commission will be counted as the first day of the period of notice to the
commission and public in accordance with AS 01.10.080. The regulatory notice period set out in
(d) of this section shall be determined in the same manner prescribed under 3 AAC 48.090. If a
notice period ends on a Saturday, Sunday, or state legal holiday, the notice period will be
extended to the end of the commission's next regular business day. In computing the regulatory
notice period, consideration will not be given to notice by telephone, electronic mail, or facsimile
transmission.

() If the commission does not issue a letter rejecting a rule filing or enter an order
suspending a rule filing, in whole or in part, the part of the filing that is not rejected or suspended
takes effect after the 45-day review period has expired, or at a later date designated by the
electric reliability organization in its rule filing. The commission may suspend for investigation
any electric reliability organization proposed rule or rule revision. In an order suspending a
proposed rule or rule revision, the commission may establish a temporary rule or rule revision
identical to the rule or rule revision contained in suspended filing for use by the electric
reliability organization until the final disposition of the suspension. During the suspension
period, an electric reliability organization may supplement or amend its rule filing or make
additional filings. However, if the supplementary or additional filings represent or make a
significant or material change in the original filing, the commission may suspend the filing again
up to the full regulatory period and renotice the supplemented or amended filing to the public.
An order of the commission under this subsection suspending a rule filing, in whole or in part,
may later be vacated, in whole or in part, by means of an order in the same formal proceeding.
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(g) The commission may, upon complaint or on its own motion, open a docket of
investigation to propose a rule or rule revision for an electric reliability organization. If the
commission finds, after notice and the opportunity for public comment, that a change to the
electric reliability organization's rule or rule revision is just, reasonable, not unduly
discriminatory or preferential, and in the public interest,

(1) the commission will remand the rule or rule revision to the electric reliability
organization for modification;

(2) the electric reliability organization must submit the commission's proposed
rule, modified rule, or rule revision as a compliance filing in the formal docket not later than 45
days after the order requiring modification; and

(3) not later than 45 days after receipt of the compliance filing, the commission
will either issue a final order approving the rule or rule revision or return it for additional
modification.

(h) The commission may extend the timelines in this subsection on its own motion or for
good cause shown.

(i) After approval, the commission will validate each effective rule, form, or other
document required by commission order, by placing the commission's date-of-receipt stamp on
the upper right corner of each rule, form, and other document and by entering the appropriate
effective date on the bottom right corner of each rule, form, and other document. The
commission will return a copy of each effective rule, form, and other document required by
commission order to the electric reliability organization after the effective date of the filing.

(j) Each effective set of an electric reliability organization's rules on file with the
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commission is lawful until revised in accordance with the procedures established under law and

this section. (Eff. 3 /W /%2T  Register 24\ )

Authority:  AS 42.05.080 AS 42.05.175 AS 42.05.767
AS 42.05.141 AS 42.05.762 AS 42.05.770
AS 42.05.151

Article 4. General Provisions.

Section
900. Good cause and application for waiver

999. Definitions

3 AAC 46.990. Good cause and application for waiver. (a) For purposes of a waiver
under this chapter, good cause shown or good cause determined on the commission's own motion
must be based on a finding by the commission that

(1) waiver of the requirement will not conflict with the provisions of
AS 42.05.760 - AS 42.05.790, and is consistent with the public interest; and
(2) the basis for the waiver does not involve
(A) misrepresentation of a material fact;
(B) unauthorized discontinuance or abandonment of all or part of an

electric reliability organization's duties;
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(C) willful failure to comply with the provisions of AS 42.05.760 -

42.05.790, this chapter, or the orders of the commission; or

(D) willful failure to comply with a term, condition, or limitation of a
certificate.

(b) An application for a waiver under this chapter must be in writing and must set out the
pertinent facts in sufficient detail to support a finding by the commission that no legitimate
public interest will be served by enforcing the requirement designated in the application. An
application under this section may be made to the commission by motion, petition, or, where
appropriate, by a tariff letter. (Eff. 3 /| /7%, Register ﬂ)

Authority:  AS 42.05.141 AS 42.05.770 AS 42.05.780

AS 42.05.151

3 AAC 46.999. Definitions. (a) In the definition of "large energy facility" in
AS 42.05.785(e),
(1) "capacity" means nameplate capacity within the meaning given in 3 AAC
50.949;
(2) "single site" means facilities owned by the same entity and
(A) within one mile of each other; or
(B) within 10 miles of each other, if circumstances exist under which the
facilities should reasonably be considered a single site.
(b) In AS 42.05.762, 42.05.767, and this chapter, "rules" means those articles of
incorporation, bylaws, codes of conduct, protocols, and other procedures of an electric reliability
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organization

(1) that address the subject matter enumerated in AS 42.05.762(3); and

(2) that the organization must establish under AS 42.05.762(3).

(c¢) In this chapter, unless the context requires otherwise,

(1) "balanced stakeholder board" means an electric reliability organization board
that meets the requirements of 3 AAC 46.060(b);

(2) "board" means the governing body of an applicant or certificated electric
reliability organization appropriate to the business form under which it is organized;

(3) "business day" means a day other than Saturday, Sunday, or a state legal
holiday;

(4) "capitalized maintenance" means a significant expense that

(A) a utility incurs to maintain the usefulness and efficiency of an asset,
including the cost of an engine overhaul; and
(B) does not occur on an annual basis;

(5) "committee" means a committee, subcommittee, working group, task force,
advisory committee, or other topic-specific group that plays a role in electric reliability
organization decision making;

(6) "consumer" means a person that purchases electricity that was transmitted on,
or generated on or stored on facilities connected to, an interconnected bulk-electric system;

(7) "consumer stakeholder" means a person, other than a provider stakeholder,
that receives electricity services from a provider stakeholder furnished through tariff or special
contract, including a person that indirectly receives services continuously, such as a landlord or
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an employer that furnishes housing, that are paid for by a tenant or another consumer;
(8) "electric reliability organization" has the meaning given in AS 42.05.790;
@':(—1‘0) "electric utility" has the meaning given in AS 42.05.790;
-i{—l—l—} "hybrid stakeholder" means a person that has characteristics of both a
provider stakeholder and a consumer stakeholder but whose interests might not be adequately

presented or considered if exclusively classified as a provider stakeholder or a consumer

stakeholder;
{L1) "immediate family member" means
-m.t‘ .’C”j:j'
SBCH (A) a spouse of the person;

(B) another person cohabiting with the person in a conjugal relationship
that is not a legal marriage;

(C) achild, including a stepchild and an adopted child, of the person;

(D) a parent, sibling, grandparent, aunt, or uncle of the person; and

(E) a parent or sibling of the person's spouse;

(12) "implementation plan" means a document setting out the steps necessary to
put a reliability standard into practice;

(13) "independent," with respect to voting members of the board of an electric
reliability organization, means a director that may serve on the board of an electric reliability
organization formed under AS 42.05.762(4)(B)(1);

(14) "interconnected bulk-electric system" has the meaning given in
AS 42.05.790;

(15) "interconnected electric energy transmission network" has the meaning

R-20-001(5)/R-20-002(6)/R-20-003(6)

APPENDIX A
Page 87 of 105



Register Z4l, ﬁ@ﬂ( 2022 COMMERCE, COMMUNITY, AND EC. DEV.
given in AS 42.05.790;

(16) "large energy facility" has the meaning given in AS 42.05.785(e); in that
definition, "capacity" and "single site" have the meanings given in (a) of this section;

(17) "load-serving entity" has the meaning given in AS 42.05.790;

(18) "net energy for load"

(A) means the generation energy injected into a specific electrical system,
plus energy received from other systems, less energy delivered to other systems through
interchange, including losses;

(B) does not include energy required to operate storage facilities or plant
use by a generator;

(19) "provider stakeholder" means a person that is a user, owner, or operator that
provides electric energy, capacity, transmission, distribution, or storage to the public for direct
compensation;

(20) "public notice" means a notice written in a format substantially the same as
tariff filings noticed under 3 AAC 48.280;

(21) "refurbishment" means expenses that a load-serving entity incurs to restore
an asset to a previous operating condition;

(22) "registered entity" means a user, owner, or operator registered with the
electric reliability organization and subject to reliability standards approved by the electric
reliability organization and the commission;

(23) "reliability standard" means a standard identified in AS 42.05.765(a)(1) or
(2)(A) or (B) or any class of operating standard for the interconnected electric energy
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transmission network, including balancing, modeling, protective relaying, reserve sharing,
transmission planning, and reactive power generation and control;
(24) "reliable operation" has the meaning given in AS 42.05.790;
(25) "resource option" means
(A) aspecified asset or asset type that provides generation, transmission,
or battery storage; or
(B) a specified conservation or efficiency improvement program or
program type to affect customer demand;
(26) "resource portfolio" means a mix of resource options that could meet
customers' collective needs, as projected in an integrated resource plan;
(27) "stakeholder" means a provider stakeholder, a consumer stakeholder, or a
hybrid stakeholder;
(28) "user, owner, or operator” means a person or entity that
(A) is, or within a reasonable time will be, generating, transmitting,
storing, or distributing electricity; and
(B) may, as a result of electric facilities or equipment it owns, leases,
operates, or controls, adversely affect the reliable operation of the interconnected bulk-
electric system. (Eff. 3_,’“_!__1{1_@ Register ﬂ)
Authority:  AS 42.05.141 AS 42.05.770 AS 42.05.785

AS 42.05.151 AS 42.05.780
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3 AAC 48.020(d) is amended to read:
(d) If the writer holds a certificate of public convenience and necessity or an electric

reliability organization certificate, the certificate holder shall [SHOULD] use the name on the

certificate and state the certificate number. The commission may disregard correspondence

[CORRESPONDENCE] not complying with this subsection [MAY BE DISREGARDED AT
THE COMMISSION'S DISCRETION]. The commission may [WILL, IN ITS DISCRETION,]

consider any correspondence as an initiatory pleading and proceed accordingly.

3 AAC 48.020(h) is amended to read:
(h) Communications not prohibited by (g) of this section include communications

(1) to discuss scheduling or procedural matters;

(2) between the presiding officer and parties, designed to produce a settlement;
with the consent of all parties, the presiding officer may continue to preside in the same
proceeding;

(3) between a regulated entity and the commission staff in a preliminary
investigation of a tariff filing before

(A) suspension under AS 42.05.421; or

(B) suspension of a tariff filing under AS 42.05.765 and regulations

that implement tariff requirements under AS 42.05.770;

(4) between a regulated entity and the commission staff in a preliminary

investigation of an electric reliability organization rule filing before suspension under

AS 42.05.767;
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(5) between a regulated entity and the commission staff in review of an

electric reliability organization budget filing;

(6) between the commission staff and an applicant for certification, registration,
or another ruling by the commission, if the applicant is the only party to a proceeding; or
(N [(5)] during a scheduled meeting between commissioners or commission staff
members and a regulated entity to discuss utility and pipeline projects, industry trends,
technology, and developments, if those persons do not discuss an issue in a pending adjudicatory
proceeding; within two business days after that meeting, a commissioner or commission staff
member involved in the communication shall submit, by electronic mail or in writing to the
commission staff member who supervises the commission's records and filings section, a
statement that includes the following information:
(A) to the extent known, the names and addresses of the persons involved
in the scheduled meeting;
(B) the date and time of the scheduled meeting, its duration, and the
means and circumstances under which it was made;
(C) a summary of matters discussed.
(Eff. 1/13/73, Register 44; am 6/29/84, Register 90; am 4/24/2004, Register 170; am 4/20/2006,
Register 178; am 2/16/2012, Register 201; am 11/6/2016, Register 220; am 3/ %z,
Register 24\ )
Authority:  AS 42.05.141 AS 42.05.770 AS 42.06.140

AS 42.05.151
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(d) Every fee required by statute in connection with applications relating to certificates

of public convenience and necessity, electric reliability organization certificates, or any other

matter which by statute requires formal action by the commission must be paid in full before the

matter will be docketed for consideration. Every charge for copying; printing; reproducing;

furnishing copies of reports, orders, pleadings, tariff sheets, regulations, or other items [ETC.];

and all costs allocated under AS 42.05.221(e), 42.05.401(b), 42.05.651; [,] or AS 42.06.610

[42.06.610] must be paid promptly upon receipt of the commission's invoice or order designating

the amount owed. Failure to remit the amount due will, as appropriate, and at the commission's

discretion, result in

Eff. 1/13/73, Register 44; am 6/29/84, Register 90; am 4/24/2004, Register 170; am

3 /N /W% Register?4| )

Authority:

AS 42.05.141

AS 42.05.151

AS 42.05.201

AS 42.05.221

AS 42.05.401

AS 42.05.561

AS 42.05.571

AS 42.05.581

AS 42.05.601

AS 42.05.611

AS 42.05.651

3 AAC 48.040(b) is amended to read:

AS 42.05.770

AS 42.06.140

AS 42.06.210

AS 42.06.607

AS 42.06.610

(b) The following records are confidential and are not open to inspection by the public
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unless they are released under 3 AAC 48.049 or court order or their release is authorized by the
person with confidentiality interests:

(1) bids for contracted services received in response to an invitation to bid issued
by the commission until after the notice of intent to award a contract is given by the commission;

(2) communications relating to personnel matters and medical or other personal
information that, under governing personnel practices and the laws of the state, are not public
information;

(3) records filed with the commission that are confidential under
AS 42.06.445(c);

(4) records classified as confidential under a protective order of the commission
or the court;

(5) records designated as confidential by written agreement among the parties to
adjudicatory matters before the commission for the purpose of conducting discovery;

(6) communications, regarding confidential legal advice or assistance, between
legal counsel for the commission and the commission, its advisory staff, or its consultants, and
documents prepared by or at the direction of legal counsel that contain investigative conclusions
or are created for litigation or adjudicatory matters involving the commission;

(7) preliminary records relating to an investigation by the commission until the
investigation is complete or formal proceedings have been initiated by the commission;

(8) records of deliberations on adjudicatory matters before the commission;

(9) notes, drafts, and analyses used to aid the commission in the preparation of
any order or finding on adjudicatory matters;
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(10) records of a regulated public utility, electric reliability organization,

pipeline carrier, or pipeline submitted to or copied by the commission's advisory staff during any
audit, review, or investigation in connection with any formal or informal proceeding;

(11) records classified as confidential in accordance with 3 AAC 48.045; [.]

(12) financial records filed in support of an application for a certificate of public
convenience and necessity to provide local exchange telecommunication services in a
competitive local exchange market;

(13) critical electric infrastructure information within the meaning given in

18 C.F.R. 388.113(c); and

(14) cvbersecurity incident information, including any information related

to, describing, or that could be used to plan or cause any malicious or suspicious event that

disrupts, or was an attempt to disrupt, the operation of those programmable electronic

devices and communications networks, including hardware, software, and data, that are

essential to the reliable operation of the interconnected bulk-electric svstem; in this

paragraph,

(A) "cybersecurity incident' has the meaning given in AS 42.05.790;

(B) "interconnected bulk-electric system'' has the meaning given in

AS 42.05.790. (Eff. 1/13/73, Register 44; am 6/29/84, Register 90; am 7/12/92, Register
123; am 3/21/2003, Register 165; am 4/20/2006, Register 178; am 3/25/2017, Register
221; am g__x’l_l_x'_z-lﬁ, Register Z4\ )
Authority:  AS 40.25.110 AS 42.05.671 AS 42.05.770
AS 40.25.120 AS 42.05.762 AS 42.06.140
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AS 42.05.141 AS 42.05.765 AS 42.06.445

AS 42.05.151

3 AAC 48.050 is amended to read:
3 AAC 48.050. Inspection of records and facilities. (a) The facilities and records of a

public utility, electric reliability organization, or pipeline carrier are not available to the public

for inspection, copying or any purpose, other than to furnish a service or commodity, except
(1) as otherwise provided by statute or by an applicable rule, regulation, or
general order of the commission;
(2) by specific order of the commission;

(3) with the prior voluntary consent of the utility, electric reliability

organization, or pipeline carrier; and
(4) upon enforcement of a subpoena duces tecum or other legal process.
(b) A member of the commission advisory staff and any agent, consultant, or other
authorized representative of the commission must, upon presentation of authentic credentials

issued by the commission, be allowed access to the premises of any utility, electric reliability

organization, or pipeline carrier during its regular business hours to investigate, inspect,
examine, evaluate, or analyze its rates, services, facilities, accounts, books, records, contracts,
and operating practices, to make copies of any record, account, contract, or other document or

paper of the utility, electric reliability organization, or pipeline carrier, or to implement, in any

other way, any jurisdictional function of the commission.
(¢) If office and desk space is required to perform any function listed in (b) of this
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section, the utility, electric reliability organization, or pipeline carrier shall provide it at a

conveniently located place that is reasonably comfortable, adequately lighted, and otherwise

suitable. If the utility, electric reliability organization, or pipeline carrier does not have

satisfactory office and desk space in its own quarters, it shall make other suitable arrangements,

including, if ordered by the commission, direct payment by the utility, electric reliability

organization, or pipeline carrier of rental or lease charges for office and desk space selected by
the commission.

(d) Public utilities, electric reliability organizations, and pipeline carriers shall, in

every way possible within reason, assist the commission's advisory staff, and its agents,
consultants, and representatives in the performance of any function listed in (b) of this section.

(e) An action or responsibility applicable to public utilities, electrie reliability

organizations, and pipeline carriers under (b), (c), or (d) of this section is also applicable to the

affiliated interests of public utilities, electric reliability organizations, and pipeline carriers, but

only to the extent required to obtain, copy, examine, and analyze any contract, record, account,
document, income tax return, report, or paper directly or indirectly relating to a written or

unwritten contract or arrangement between a utility, electric reliability organization, or

pipeline carrier and its affiliated interests.

(f) Each jurisdictional utility, electric reliability organization, or pipeline carrier that

[WHICH] does not keep, in one or more offices located in this state [ALASKA], all of its books,

accounts, records, and papers relating to its utility, electric reliability organization, or pipeline

operations in this state [ALASKA] shall make application to the commission for an order
authorizing it to keep all or part of them elsewhere. That application must
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(1) with reasonable particularity, list and describe the records of its [ALASKAN]

utility, electric reliability organization, or pipeline operations in this state that are kept at each

specifically described location in this state [ALASKA];
(2) with reasonable particularity, list and describe the records of its [ALASKAN]

utility, electric reliability organization, or pipeline operations in this state that are kept at each

specifically described location in places other than within this state [ALASKA];

(3) specifically request permission to continue keeping either all or part of the
records described in (2) of this subsection at the places where they are located, or at other
specifically described places, outside this state [ALASKA]; and

(4) set out, in complete detail, the grounds for a request made under (3) of this
subsection [;

(5) REPEALED 6/29/84].

(g) The commission will docket each application submitted under (f) of this section,
will notice it to the public, may [AT THE DISCRETION OF THE COMMISSION] hold a
hearing on it, and will enter an appropriate order based upon the facts of record.

(h) If a utility, electric reliability organization, or pipeline carrier has a contract or

arrangement with an affiliated interest that [ WHICH] keeps accounts, records, or other
supporting information pertaining to those documents outside of this state [ALASKA], the

utility, electric reliability organization, or pipeline carrier shall notify the commission of the

identity, content, and location of the documents. If a change occurs in the identity, content, or

location of the documents, the utility, electric reliability organization, or pipeline carrier shall

notify the commission within 30 days after the date of the change.

R-20-001(5)/R-20-002(6)/R-20-003(6)
APPENDIX A
Page 97 of 105



Register 24\, _fpal 2022 COMMERCE, COMMUNITY, AND EC. DEV.

(1) If the commission authorizes, or requires, a utility, electric reliability organization,

or pipeline carrier to keep any of its accounts, records, and supporting information outside this

state [THE STATE OF ALASKA], the utility, electric reliability organization, or pipeline

carrier may not deviate from the terms of the commission's order

(1) with respect to the places where its records and accounts are kept without first
notifying the commission as to the change; or

(2) with respect to the kinds of accounts and records that are kept at each location
without first applying for, and obtaining, authority to do so.

() If a utility, electric reliability organization, or pipeline carrier or its affiliated

interest elects to pay the expenses of sending commission personnel to any out-of-state place

where its records are kept, the utility, electric reliability organization, or pipeline carrier shall

provide transportation and, within 30 days after billing, reimburse the commission for the
expenses incurred by the commission in sending personnel to examine the utility's, electric

reliability organization's, or pipeline carrier's or its affiliated interest's books and records at the

place where they are kept. The expenses subject to reimbursement will be documented and will
fully comply with applicable state regulations. The chair [CHAIRMAN] of the commission will

approve the expenses before submitting the bill to the utility, electric reliability organization,

or pipeline carrier for payment.

(k) - (n) Repealed 6/29/84.

(o) Repealed 4/20/2006. (Eff. 1/13/73, Register 44; am 6/29/84, Register 90; 7/12/92,
Register 123; am 3/21/2003, Register 165; am 4/20/2006, Register 178; am LILI%
Register ﬂ)
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Authority:  AS 42.05.141 AS 42.05.501 AS 42.06.430
AS 42.05.151 AS 42.05.770 AS 42.06.440
AS 42.05.491 AS 42.06.140

3 AAC 48.060(b) is amended to read:
(b) A separate series of docket numbers will be used for each calendar year. Each series
will begin with a capital letter "U" for utility proceedings, "P" for pipeline proceedings, "R" for

rulemaking proceedings, [OR] "I" for informational proceedings, or "E" for electric reliability

organization proceedings, followed by a dash, the year designated by the last two numbers of
the year, another dash, and then a number starting with the number "001" for the first formal
proceeding and ending with the sequential number for the last proceeding docketed in a calendar
year. For the year 2012, for example, the first proceeding that is docketed will be assigned
Docket No. U-12-001 if it is a utility proceeding, or P-12-001 if it is a pipeline proceeding and
the last one, if there is a total of 75, would be in Docket No. U-12-075 if it is a utility proceeding

or P-12-075 if it is a pipeline proceeding.

3 AAC 48.060(f) is amended to read:
(f) Informal complaints will be kept in a separate file and will be numbered in the same
general manner described in (b) of this section, except that the capital letter "C" will be used for

utilities, electric reliability organizations, and pipeline carriers instead of the capital letters "U,"

"E," and "P."
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3 AAC 48.060(h) is amended to read:
(h) The commission will establish and maintain a separate set of files containing a copy

of every special contract and the complete effective tariff of every utility, electrie reliability

organization, and pipeline carrier together with

(1) every tariff advice letter and tariff letter; and

(2) all associated correspondence.

3 AAC 48.060(j) is amended to read:

(j) Applications for water and wastewater provisional certifications will be kept in a
separate set of files and will be numbered in the same general manner described in (b) of this
section, except that the capital letter "W" will be used instead of the capital letter "U," "E," or

IIP'II

3 AAC 48.060(k) is amended to read:
(k) Intrastate interexchange registrations will be kept in a separate set of files and will be
numbered in the same general manner described in (b) of this section, except that the capital

letters "RX" will be used instead of the capital letter "U," "E," or "P."

3 AAC 48.060 is amended by adding a new subsection to read:

(m) The commission will establish and maintain a separate set of files containing a copy
of every rule and petition for a new or revised integrated resource plan of every electric
reliability organization, filed under AS 42.05.780, together with all associated correspondence.
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(Eff. 1/13/73, Register 44; am 6/29/84, Register 90; am 3/21/2003, Register 165; am 2/16/2012,

Register 201; am 11/6/2016, Register 220; am Z_ILIZOZZ, Register 24\ )

Authority:  AS 42.05.141 AS 42.05.361 AS 42.06.140
AS 42.05.151 AS 42.05.770 AS 42.06.400
AS 42.05.201

3 AAC 48.070(a) is amended to read:
(a) Except as otherwise provided by 3 AAC 48.030 and 3 AAC 48.650, an application

for a certificate of public convenience and necessity or electric reliability organization

certificate or for the revision, sale, lease, rental, or inheritance of a certificate; or for the

authority to acquire a controlling interest in a certificated public utility, electric reliability

organization, or pipeline carrier; or any other application required by AS 42.05 or AS 42.06,

will be docketed and considered in a formal proceeding.

3 AAC 48.070(b) is amended to read:
(b) A tariff filing will not be docketed or considered in a formal proceeding unless it is
suspended by order of the commission within the statutory notice period, or within the

regulatorv notice period set under 3 AAC 46.320 for an electric reliability organization.

3 AAC 48.070 is amended by adding a new subsection to read:
(d) An electric reliability organization rule or petition for a new or revised integrated
resource plan under AS 42.05.780 will not be docketed or considered in a formal proceeding
R-20-001(5)/R-20-002(6)/R-20-003(6)
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unless it is suspended by order of the commission within the regulatory notice period set under

3 AAC 46.260 for a new or revised integrated resource plan or 3 AAC 46.470 for an electric

reliability organization rule. (Eff. 1/13/73, Register 44; am 6/29/84, Register 90; am

3 /\_ /202t Register 74| )

Authority:  AS 42.05.141 AS 42.05.271 AS 42.06.260
AS 42.05.151 AS 42.05.281 AS 42.06.290
AS 42.05.171 AS 42.05.770 AS 42.06.300
AS 42.05.241 AS 42.06.140 AS 42.06.340
AS 42.05.261 [AS 42.06.140(a)] AS 42.06.400

3 AAC 48.095(b)(5) is amended to read:
(5) the commission may authorize additional users associated with a utility,

electric reliability organization, pipeline carrier, or other entity.

3 AAC 48.095 is amended by adding a new subsection to read:

(9) Notwithstanding (c)(1) and (2) of this section, a filing made in compliance with
3 AAC 46.220 and 3 AAC 46.230 that is too large to be filed online through the commission's
electronic filing systems portal may be provided on a portable digital storage device with broad
operating system compatibility. If the entity making the filing wishes to obtain a date-stamped
receipt indicating that the commission has received the filing, the entity must provide a physical
cover letter with the portable digital storage device. The commission will treat a filing made
under this subsection as if it had been electronically filed under this section. (Eff. 2/16/2012,
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Register 201; am 11/6/2016, Register 220; am 3 /W /%22 , Register 24| )
Authority:  AS 42.05.141 AS 42.05.770 AS 42.06.140

AS 42.05.151

3 AAC 48.130(a)(1) is amended to read:
(1) be so drawn as to fully inform the respondent or respondents and the

commission as to how applicable provisions of the utility's, electric reliability organization's,

or pipeline carrier's effective tariff or of the governing law, rules, regulations, or order of the

commission have been, are being, or will be violated by the acts or omissions in question;

3 AAC 48.130(e) is amended to read:

(e) If a complaint or protest is made concerning a utility, electric reliability

organization, or pipeline carrier operated by a receiver or trustee, both the utility and its receiver

or trustee must be named as respondents in cases involving the utility, electric reliability

organization, or pipeline carrier.
(Eff. 1/13/73, Register 44; am 6/29/84, Register 90; am 5/5/2000, Register 154; am

8/ \ /%l Register 24| )

Authority:  AS 42.04.080 AS 42.05.271 AS 42.06.055
AS 42.05.141 AS 42.05.770 AS 42.06.140
AS 42.05.151
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3 AAC 48.154(b)(2) is amended to read:
(2) the contents of certificates of public convenience and necessity or electric

reliability organization certificates granted by the commission;

(Eff. 6/29/84, Register 90; am 3/21/2003, Register 165; am 4/20/2006, Register 178; am
3 /W /22, Register Z4| )
Authority:  AS 42.05.141 AS 42.05.770 AS 42.06.140

AS 42.05.151

3 AAC 48.170(b)(3) is amended to read:

(3) afinding of unfitness of an applicant or utility, electric reliability

organization, or pipeline carrier with consequent revocation, suspension, or denial of operating
authority; or

(Eff. 1/13/73, Register 44; am 6/29/84, Register 90; am O3 /|| /ZoZZ, Register L‘JD
Authority:  AS 42.05.141 AS 42.05.770 [AS 42.06.140(a)]

AS 42.05.151 AS 42.06.140

3 AAC 48.820 is amended by adding a new paragraph to read:
(55) "electric reliability organization” has the meaning given in AS 42.05.790.
(Eff. 1/13/73, Register 44; am 1/19/80, Register 73; am 6/29/84, Register 90; am 6/27/92,
Register 122; am 7/12/92, Register 123; am 1/10/99, Register 149; am 5/5/2000, Register 154;
am 3/21/2003, Register 165; am 4/24/2004, Register 170; am 11/24/2004, Register 172; am
9/16/2005, Register 175; am 4/20/2006, Register 178; am 2/16/2012, Register 201; am
R-20-001(5)/R-20-002(6)/R-20-003(6)
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3/ e, RegisterZ‘_'“ )

Authority:

AS 42.04.070

AS 42.04.080

AS 42.05.141

AS 42.05.151

AS 42.05.361

AS 42.05.391

AS 42.05.411

AS 42.05.431

AS 42.05.441

AS 42.05.770

AS 42.06.055

AS 42.06.140

AS 42.06.350

AS 42.06.370

AS 42.06.390

COMMERCE, COMMUNITY, AND EC. DEV.
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MEMORANDUM State of Alaska

Department of Law
To:  The Honorable Kevin Meyer Date:  January 28, 2022
Lieutenant Governor

File No: 2021200154

Tel. No.:  465-3600

From: Rebecca C. Polizzotto Re:  Regulatory Commission of Alaska
Chief Assistant Attorney General regulations re: electric reliability
and Regulations Attorney organizations (3 AAC 46; 3 AAC 48)

Legislation, Regulations, and
Legislative Research Section

The Department of Law has reviewed the attached regulations of the Regulatory
Commission of Alaska against the statutory standards of the Administrative Procedure Act.
Based upon our review, we find no legal problems. This memorandum constitutes the written
statement of approval under AS 44.62.060(b) and (c) that authorizes your office to file the
attached regulations. The regulations were adopted by the Regulatory Commission of Alaska
after the close of the public comment period. The regulations implement, interpret, and make
specific secs. 21 and 23 - 25, ch. 29, SLA 2020 (CSSB 123(RBE) am H), codified under
AS 42.05.760 - 42.05.790, and relating to the creation and regulation of electric reliability
organizations (EROs), the participation of electric utilities in EROs, duties of EROs, integrated
resource planning, and project preapproval for certain interconnected large energy facilities.

Electric reliability organizations (EROs) develop and enforce standards for reliable
operation of interconnected bulk electric systems--i.e., reliability standards under AS 42.05.765--
and develop integrated resource plans and associated project pre-approval processes for electric
generation and transmission systems. Stakeholders in this state are moving to create the Railbelt
Reliability Council (RRC): one of nine "regional reliability councils" in North America. Various
entities in the power grid must adhere to reliability standards upon commission approval.
Reliability standards "provide for the reliable operation of [an] interconnected electric energy
transmission network," consisting of interconnected bulk-electric systems, and may provide for
protection from a cybersecurity incident, facility security, and additions or modifications to an
interconnected bulk-electric system facility. See AS 42.05.762(1); 42.05.765; 42.05.790.

Under AS 42.05.770 and 42.05.780(d), the Regulatory Commission of Alaska must adopt
regulations to implement AS 42.05.760 - 42.05.790. Faced with a July 1, 2021 special effective
date for ch. 29, SLA 2021, and having already taken stakeholder input at pre-notice informal
public hearings through three separate regulations dockets, the Regulatory Commission of
Alaska provided a 30-day period for formal public comments on these regulations. The comment
period perhaps varied from the Regulatory Commission of Alaska's routine approach for taking
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public testimony, leading to concerns from some stakeholders that the process was too informal
and unlike the lengthier notice-and-comment procedure to which they were accustomed. On the
other hand, the comment period is standard under AS 44.62 (Administrative Procedure Act) and
is not defective legally. Additionally, the Regulatory Commission of Alaska detailed in its order
of June 29, 2021 the adequate opportunity given stakeholders to testify despite the compressed
nature of the proceedings.

Also, a number of stakeholders expressed concern that the adopted regulations varied too
far from what was proposed, and that a new public comment period therefore was necessary. But
adopted regulations may vary from the public notice's summary of proposed regulations "if the
subject matter of the regulation remains the same and the original notice was written so as to
assure that members of the public are reasonably notified of the proposed subject of agency
action in order for them to determine whether their interests could be affected by agency action
on that subject." AS 44.62.200(b). The May 2, 2021 public notice was legally sufficient for this

purpose.

Though some commenters view their issues as involving public notice under the
Administrative Procedure Act, we conclude that they are actually matters of policy, for which the
Regulatory Commission of Alaska rather than the Department of Law would articulate
conclusions. For example, commenters presented arguments that the regulations for load-serving
entities to seek exemption from forming an ERO impose too tight a clock, that the Regulatory
Commission of Alaska over-relied upon concepts for EROs outside of this state to prepare its
own regulations, and that determining the "balanced" or "independent" nature of ERO boards of
directors is overlong, complex, and driven from the top down. However, AS 42.05.760 -
42.05.790 call upon the Regulatory Commission of Alaska to develop these standards, and offer
the agency latitude in how it may enforce them. If they turn out not to work well in the field,
stakeholders can approach the agency to explore follow-up refinements to the regulations,
especially since the development of EROs is still a nascent process under the new statutes.

Finally, some stakeholders argue that the Regulatory Commission of Alaska missed a
critical legal distinction: that EROs are utilities because their controlling statutes fall within
AS 42.05, the chapter that controls formation and oversight of public utilities, and because EROs
will manage or control plant in the form of transmission equipment. Therefore, as the argument
proceeds, not recognizing EROs as public utilities was an error that resulted in the adoption of
expansive, complex regulations for a new, extra-statutory class of entities providing utility
services to ratepayers.

But an interconnected bulk-electric system, served by an ERO, consists of "an
interconnected electric energy transmission network that includes two or more load-serving
entities" (LSEs). AS 42.05.790. By definition, a "load-serving entity" is an "electric utility,"
AS 42.05.790; and the commenters among Railbelt utilities expressly describe themselves as
LSEs. The term "public utility" or "utility" is defined in AS 42.05.990; that definition was not
amended in ch. 29, SLA 2020. The term "electric utility" is defined in AS 42.05.790, to cover
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"load-serving entity" but not "electric reliability organization." An "electric utility" participates
in an ERO. AS 42.05.760(a). The ERO statutes do not explicitly describe an ERO itself as a
utility. Furthermore, if the LSEs themselves are the owners and operators of the transmission
equipment, the ERO's role in overseeing the LSEs does not give an ERO control that rises to the
level of a public utility. See 3 AAC 46.990 (defining "user, owner, or operator"). We conclude
that for EROs themselves to obtain recognition as public utilities, a statute change will be
necessary.

The May 2, 2021 public notice and the January 4, 2022 certification of adoption order
both state that this action is not expected to require an increased appropriation. Therefore, a
fiscal note under AS 44.62.195 is not required.

We have made some technical corrections to conform the regulations in accordance with
AS 44.62.125. The corrections are shown on the attached copy of the regulations.

RCP:scw
Cc w/ enclosure: Megan Saupe, Regulations Contact
Regulatory Commission of Alaska

Rebecca Hattan, Senior Assistant Attorney General
Department of Law



NOTICE OF PROPOSED REGULATIONS IMPLEMENTING SENATE BILL 123 REQUIREMENTS
RELATED TO REGIONAL ELECTRIC RELIABILITY ORGANIZATIONS, INTEGRATED
RESOURCE PLANNING, AND LARGE PROJECT PREAPPROVAL

The Regulatory Commission of Alaska (Commission) proposes in Dockets R-20-001, R-20-002,
and R-20-003 to adopt regulations in Title 3 of the Alaska Administrative Code implementing
Senate Bill 123, which requires interconnected electric utilities (“load-serving entities”) to
participate in a regional electric reliability organization and provides the Commission with
authority to certificate and regulate these electric reliability organizations. These regulations
will be set out in a new Chapter (3 AAC 46) and proposes regulations from 3 AAC 46.010
through 3 AAC 46.170, 3 AAC 46.220 through 3 AAC 46.270, 3 AAC 46.320 though 3 AAC
46.470, and 3 AAC 46.999. These sections address:

Filing requirements and agency procedures related to petitions and motions submitted
regarding electric reliability organization matters;

The process for all load-serving entities interconnected to a bulk-electric system to
petition pursuant to AS 42.05.760(d) for an exemption from the requirement to
establish an electric reliability organization;

The process for load-serving entities not interconnected to an interconnected bulk
electric system to petition pursuant to AS 42.05.760(f) for an entity to serve as an
electric reliability organization for an interconnected electric energy transmission
network;

Requirements that must be satisfied before the Commission will issue a certificate
authorizing an entity to serve as the electric reliability organization, including certain
board composition requirements;

Application requirements for an entity seeking to serve as an electric reliability
organization;

The process for the Commission to form an electric reliability organization if required to
do so by AS 42.05.760(e);

Rules to ensure that an electric reliability organization and its directors act
independently from users, owners, and operators of the interconnected electric energy
network;

Rules governing the operations of an electric reliability organization, including rules
related to the qualifications for members of the organization’s board of directors;

Meeting and record retention requirements for an electric reliability organization;
Requirements related to an electric reliability organization’s process and program for

monitoring compliance with and enforcing reliability standards, including mechanisms
for penalizing noncompliance with reliability standards;



Procedures related to Commission investigations regarding a covered entity’s non-
compliance with an approved reliability standard, including procedures related to
Commission imposition of a penalty for such non-compliance;

Procedures related to appeals to the Commission of penalties assessed by an electric
reliability organization for non-compliance with an approved reliability standard;

Continuing filing requirements for an electric reliability organization, including annual
reports and annual budgets;

Filing requirements related to a petition for a new or revised integrated resource plan;

Procedures for load-serving entities interconnected to the network served by an electric
reliability organization to obtain Commission approval before constructing large energy
projects, and exceptions to the requirement that such load-serving entities obtain
Commission approval before constructing a large energy project;

Procedures and requirements related to the tariff maintained by an electric reliability
organization;

Requirements related to tariff submissions by an electric reliability organization,
including Commission procedures and permissible actions on filings;

Requirements related to the surcharge authorized by AS 42.05.770(3) to allow an
electric reliability organization to recover its costs;

Regulations implementing the requirements of AS 42.05.770(1)(A) that an electric
reliability organization’s tariff include provisions related to open access transmission
and interconnection, including the information required in support of a tariff submission
addressing open access transmission or interconnection;

Regulations implementing the requirements of AS 42.05.770((1)(b) that an electric
reliability organization’s tariff include provisions related to transmission cost recovery,
including the information required in support of a tariff submission addressing
transmission cost recovery;

Procedures regarding Commission review and approval of the rules of an electric
reliability organization required by AS 42.05.762(3); and

Definitions of terms used in the proposed regulations.

The Commission will also amend the following regulations to ensure electric reliability
organizations are subject to the regulatory requirements stated therein: including 3 AAC
48.020, 3 AAC 48.030, 3 AAC 48.040, 3 AAC 48.050, 3 AAC 48.060, 3 AAC 48.070, 3 AAC 48.095,
3 AAC 48.154, and 3 AAC 48.170. The Commission is also proposing to add additional
categories of documents treated as confidential under 3 AAC 48.040(b).



You may comment on the proposed regulation changes, including the potential costs to private
persons of complying with the proposed changes, by submitting written comments to the
Regulatory Commission of Alaska at 701 West 8th Avenue, Suite 300, Anchorage, Alaska 99501.
Additionally, the Regulatory Commission of Alaska will accept comments via its website at:
http://rca.alaska.gov/RCAWeb/WhatsNew/PublicNoticesComments.aspx. Comments may also
be submitted through the Alaska Online Public Notice System, by accessing this notice on the
system and using the “comment” link. Comments must be received no later than 5 p.m. on
June 1, 2021 and should reference Dockets R-20-001, R-20-002, and R-20-003.

If you are a person with a disability who needs special accommodation in order to participate in
this process, please contact Valerie Fletcher-Mitchell at 907-276-6222, toll-free at
1-800-770-8973 or TTY 7-1-1 no later than three business days before relevant public comment
period ends to ensure that any necessary accommodations can be provided.

Since this is a regulations proceeding, commenters are not required to serve their comments on
other entities or persons set out on the service list of this notice. Interested persons may
request from the Commission copies of the comments filed in this proceeding. For a copy of the
proposed regulation changes and related materials contact the Commission’s Records & Filings
Section at the above address or at 907-276-6222 or go to:
http://rca.alaska.gov/RCAWeb/Home.aspx. Those seeking to obtain the materials at the above
website must pick “All Open Rulemaking Dockets” under Top Searches and choose Matter
Number “R-20-001”, R-20-002”, or “R-20-003".

After the public comment period ends, the Commission will either adopt the proposed
regulation changes or other provisions dealing with the same subject, without further notice, or
decide to take no action. The language of the final regulations may be different from that of the
proposed regulations. YOU SHOULD COMMENT DURING THE TIME ALLOWED IF YOUR
INTERESTS COULD BE AFFECTED. Written comments received are public records and are subject
to public inspection.

Statutory Authority: AS 42.05.151(a), AS 42.06.140(a)(5), and AS 42.05.760 through AS
42.05.790.

Statutes Being Implemented, Interpreted, or Made Specific: AS 42.04.080, AS 42.05.141, AS
42.05.151, AS 42.05.171, AS 42.05.175, AS 42.05.181, AS 42.05.671, AS 42.05.760, AS
42.05.762, AS 42.05.765, AS 42.05.767, AS 42.05.770, AS 42.05.772, AS 42.05.775, AS
42.05.780, AS 42.05.785, AS 42.05.790, and AS 42.06.445.

Fiscal Information: The proposed regulation changes are not expected to require an increased
appropriation.

DATE: April 29, 2021 (’\U{m /Vl W

Robert M. Pickett, Chairman




ADDITIONAL REGULATIONS NOTICE INFORMATION
(AS 44.62.190(d))

1. Adopting agency: Regulatory Commission of Alaska
2. General subject of regulation: Electric reliability organizations

3. Citation of regulation (may be grouped): 3 AAC 46.010 through 3 AAC 48.170, 3 AAC 46.220
through 3 AAC 46.270, 3 AAC 46.320 through 3 AAC 46.470, 3 AAC 46.999, 3 AAC 48.020, 3
AAC 48.030,3 AAC 48.040, 3 AAC 48.050,3 AAC 48.060, 3 AAC 48.070, 3 AAC 48.095.3
AAC 48.154, and 3 AAC 46.170.
Reason for the proposed action:

( ) compliance with federal law

(X) compliance with new or changed state statute

( ) compliance with court order

( ) development of program standards

( ) other: (please list)

5. RDU/component affected: Regulatory Commission of Alaska

6. Cost of implementation to the state agency and available funding (in thousands of dollars):
Initial Year Subsequent

FY 2017 Years

Operating Cost $_ 0 $_0
Capital Cost $ 0 $_0
Federal receipts $ 0 $ 0
General fund match $_ 0 $ 0
General fund $ 0 $ 0
General fund/

program receipts $ 0 $ 0
General fund/

mental health $_0 $_ 0
Other funds (specify) $__0 $ 0

7. The name of the contact person for the regulations:

Name  James Walker

Title Administrative Law Judge

Address 701 W. Eighth Avenue, Suite 300
Anchorage, AK 99501

Telephone 907-276-6222

E-mail address_james.walker(@alaska.gov

8. The origin of the proposed action:
X staff of state agency
federal government
general public
petition for regulation change
other (please list)




9. Date: April 29. 2021 Prepared by: W /VL %ﬂ;

[signature]
Name (typed) Robert M.Pickett

Title (typed)  Chairman

Telephone: 907-276-6222




AFFIDAVIT OF NOTICE OF PROPOSED REGULATION
AND FURNISHING OF ADDITIONAL INFORMATION

I, James L. Walker, Administrative Law Judge, of the Regulatory Commission of Alaska, being
sworn, state the following:

As required by AS 44.62.190, notice of the proposed adoption of changes to chapter 46 for
Electric Reliability Organization

(1) published in a newspaper or trade publication;

(2) furnished to every person who has filed a request for notice of proposed action with
the state agency;

(3) furnished to appropriate state officials;

(4) furnished to interested persons;

(5) furnished to the Department of Law, along with a copy of the proposed regulation;

(6) furnished electronically to incumbent State of Alaska legislators;

(7) posted on the Alaska Online Public Notice System as required by
AS 44.62.175(a)(1) and (b) and 44.62.190(a)(1).

As required by AS 44.62.190, additional regulation notice information regarding the proposed
adoption of the regulation changes described above has been furnished to interested persons and
those in (2), (4) and (6) of the list above. The additional regulation notice information also has
been posted on the Alaska Online Public Notice System.

There is no notary public or other official empowered to administer oaths available to notarize
this document as a result of social distancing requirements implemented statewide.

I certify under penalty of perjury that the foregoing is true.

Date:  July 13, 2021

" Digitally signed by James L.

James L. Walker watker

Date: 2021.07.13 14:28:07 -08'00'

James L. Walker, Administrative Law Judge

State of Alaska
Anchorage
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AFFIDAVIT OF PUBLICATION

Account #: 100293 REGULATORY COMM OF AK
701 W 8TH AVE #300, ANCHORAGE, AK 99501-3469

Order #: W0022364

STATE OF ALASKA
THIRD JUDICIAL DISTRICT

Lisi Misa being first duly sworn on oath deposes
and says that she is a representative of the An-
chorage Daily News, a daily newspaper. That
said newspaper has been approved by the Third
Judicial Court, Anchorage, Alaska, and it now
and has been pubiished in the English language
continually as a daily newspaper in Anchorage,
Alaska, and it is now and during all said time
was printed in an office maintained at the afore-
said place of publication of said newspaper.
That the annexed is a copy of an advertisement
as it was published in regular issues (and not in
supplemental form) of said newspaper on

05/02/2021

and that such newspaper was regularly distrib-
uted to its subscribers during all of said period.
That the full amount of the fee charged for the
foregoing publication is not in excess of the rate
charged private individuals.

Signed

Subscribed and sworn to before me

R.C.A, - - RECEIVED

Wg HAY 5 pK2:07

RIGINAL

Cost: $943.75
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this 3rd day of May 2021,
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Anchorage, Alaska W %

FES
SSION EXPIRES S
o
Jz) ’Dc_/

NOTICE OF PROPGSED REGULATIONS IMPLEMENTING SENATE BILL 123 REQUIREMENTS
RELATED TO REGIONAL ELECTRIC REUASILITY DRGANIZATIONS, INTEGRATED RESOURCE
PLANNING, AND LARGE PROJECT PREAPPROVAL
The Re: Commission omwmwmﬁlnmkruRMLRM anc
R-maﬂ%!l;%p tons In Title 3 of the Alasks Administrative Coda implamenting
123, whic m':m mwmcnlcu ties {"loag- smlgmlues‘m pmhupalnmtmm
efectric reliabi ,&"‘i"’ cumrmdm Wi and ﬁ‘m
u-ese elottnic nmn oS will be Fet outin o new ﬂww {3 AT ae)
565 rqzul-n!mns rom 3 AAC aamn 3 AAC AR.T70, 3 AAC 46220 through 3
lam AAC 46,320 though 3 AAC 46,470, and 3 caﬁmmmsemo ns address
related to petitions and motions submitted regarding

IIII.‘frlt: reliahdity organizagnw

The process for all boad- m-\gemmmmm abulk-slectric petition pursuant 1o
AS 42.05.740(d) for an exemption from the requirement to establish an e rellabllny organkation;

entities not interconnected Lo an interconnectod bulk electnic sysiem o

&3‘"‘“”’“” 74000 for an entity to serve as an olectric rellability organization for an
3 bsnsmrizsion mcweﬂ:;

pUrsuant 1o AS 42.
nterconnacted electric enoigy
willissuea. it an entity

brp g mmlnty wgmiuua hduwng oo compasition requiremarnts;
Application requirements for an entity seeking to serve as an electric reliability organization;

The %ior the Commisslon to form an electric rellabllity organlzatlon if required to do s0 by AS

Rules to ensure that an electrlc rellabllity @and It directors act Independently from users,
CWNETS, of the interconnected electric energy network;

Rules goveming the ogeraﬂons of an electric refakilty organlzaﬂnn, Including rules related to the
quallfications for members of the organlzatlon’s baatd of direct

Meeting and record retention
mqulrmunts relaled to an efrctric mllanlm
nmmmulmce wtm rellanmy mmuarm.

for an electric reliability

[prooess and program Ior
uding

incl

a ity's non with
opproved roliatil qrmudw.hdum related 1o C i nliptmuya
sueh nm-cnmplwn
Procedures rnmm o 10 the Commission af nenamﬂ luﬁm lectri liabili

mﬁewmmw etinch by an electric  reliability

l:mlimiﬂ% filing requirements for an electric reliabilfty organization, including annual reparts and
annual budgets;

Filing requirements related to a petition for a new or revised integrated resource plan;

Procedures for lond-serving entitles interconnected to the network served by an electric rebability
fon to eblaln Commission approval belore constructing large ensrgy pr and exceptions

w requirement that such load-serving entites obialn Commission epproval before consiructing
alarge energy project,

Procedures and requirements related to the tariff malntained by an electric reliability organization;

Requirements related to tariff submissians by an electricr ility
procedures and permissible actlons on filings

related to the Be authorized by AS 42.05.770(3) to allow an electric reliabllity
organization to recover its costs;

l.lN! re-nulrememl of AS 4205.770(THA) that an elecuic  Telabilly
umlon‘s tani lncl pflwlgnns related m?pen a\:mus nmsdgnﬂmmd Intercannection,

transmission or lnlnﬂ'.nnnec

Regulations ementing the . raquiroments of AS a2.05.770(01b) that an electrlc  refady
mgﬁnllmmﬂhdugﬁnﬂmgu&mm to transmission cost IHWN'{. Inchuding the i lnlorrnam
fequired in supportof @ recovery.

Proceduresregarding Cummlsslon review and approval of the rules of an electrlc reliabllity organization
required by AS 42.05.762(3); and

Definidons of terms used in the proposed regulations.
sinn will als0 amend the following tgulwo&s to pnsure
LIJ“‘ tory requircments stated thergin: includin ‘ia.w: ABL20.
MC GDSNC oso.zmuuw Q%AC 48,070,
45170, The is W50 propoesing 1o add of gocuments rreated as
rmhunnua?mdtraMl: umr:m.

You potential costs to prinln
mmdmmmm dﬁﬁmmm commemw IM
701 Wﬂﬂ !Ih &W. sulu: 200, &ﬂn
‘will accept lew at hlm".frr:ﬁ

the ulon{l:mmn on nI Alaska wi COMMENts via its

Nmnskl Onling Public Naﬂ:e m&ﬂsﬂ& mm“ u»ewmumm n'mwnﬂﬂf‘h e
Hnk. Commants must ba mm'ﬁ:bﬂm pam.on June 1, 2021 #nd mmmn Dockets
R-20-001, R-20-002, and R-20-003.

nmwammmauwwmmﬂsmﬂmmdamhumm pate in_this
?rﬁlees contact Vilerie Flelcher-Mitchell at 907-276-6222, toll-free at 7 770-8973 or TTY
be provi

r than mraehwmmdm bafore relevant public comment period ends to ensure that
5507y BCCOMMOdALONS ded,
sw«w;-smgwmns ing, commenters are nat required to
eniities 0 persons el ol anmemmsswlmnmnmmmmmmmlrm
of the comments filed in this o Foracan!orum
materials contact the Commission's at thie obove

nrwmd
Mmmnratvn?uwmu Jo;

tn/frea alaska povRCAWe a53. Thase Lol mmnmmnmemmmmrlm:mmw
rmmg 'Anmmmlngwmmnwmammm ther Numbar “R-20-0017,

including €

After the public comment period end Commission will either adopt the

changes of other aling mmmw I,\\Mhnmhwmnollg.u decide to toke
no action. Tha unllheflnan maz Fetent fram that of the waﬁ!uwu
YOU SHOULD T DURING E ALLOWED IF YOUR INTERESTS COI ECTED.

5TS
Written comments received are publlc records and are subject to public Inspection.

Statutory Authority: AS 8205, 15118, AS 42.06.1400)(5), and AS £42.05.740 thi 42.05
:tatutns dn&lmphmm!d nterproted, or Mads Specific. AS 42.04. .kS A2.05, M‘ AS
5,157, AS £2.05.171, AS 42.05.175, AS 42.05.181, AS 42,05.671, AS 42.05.760, AS 42.05. AS
2&5 765, A5 AZ.05.767, AS 42.05.770, AS 42.05.772, AS 42.05.775, AS 42.05.780, AS 42,05, F . S
;JCIS}'W and AS 42.06.445.

appropristion.

DATE: April 29, 2021
Robert M. Plekett, Chairman

changes are not expoctod to require an Incroased

Pub: May 2, 2021
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AFFIDAVIT OF COMMISSION ACTION

I, James L. Walker, Administrative Law Judge of the Regulatory Commission of Alaska, under
penalty of perjury, state the following:

The attached motion dealing with Electric Reliability Organization was passed by the Regulatory
Commission of Alaska during its December 15, 2021 public meeting.

There is no notary public or other official empowered to administer oaths available to notarize
this document as a result of social distancing requirements implemented statewide.

I certify under penalty of perjury that the foregoing is true.

Date: 01/05/22 " Digitally signed by James L.
James L. Walker walker

Date: 2022.01.05 09:53:18 -09'00

James L. Walker

State of Alaska
Anchorage





