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 APPENDIX B1 
 INDEMNITY AND INSURANCE 
 
 
Article 1. Indemnification 
 
The Contractor shall indemnify, hold harmless, and defend the contract ing agency from and against 
any claim of, or liability for error, omission or negligent act of the Contractor under this agreement. 
The Contractor shall not be required to indemnify the contract ing agency for a claim of, or liability for, 
the independent negligence of the contract ing agency. If  there is a claim of, or liability for, the joint 
negligent error or omission of the Contractor and the independent negligence of the Contract ing 
agency, the indemnif icat ion and hold harmless obligat ion shall be apport ioned on a comparative fault  
basis. ‘‘Contractor’’  and ‘‘Contract ing agency’’ , as used w ithin this and the follow ing art icle, include 
the employees, agents and other contractors who are direct ly responsible, respectively, to each. The 
term ‘‘ independent negligence’’  is negligence other than in the Contract ing agency’s select ion, 
administrat ion, monitoring, or controlling of the Contractor and in approving or accepting the 
Contractor’s work. 
 
Article 2. Insurance 
 
Without limit ing Contractor' s indemnif icat ion, it  is agreed that Contractor shall purchase at its own 
expense and maintain in force at all t imes during the performance of services under this agreement the 
follow ing policies of insurance. Where specif ic limits are shown, it  is understood that they shall be the 
minimum acceptable limits. If  the Contractor' s policy contains higher limits, the state shall be entit led 
to coverage to the extent of such higher limits. Cert if icates of Insurance must be furnished to the 
Contract ing Off icer prior to beginning work and must provide for a notice of cancellat ion, nonrenewal, 
or material change of condit ions in accordance w ith policy provisions. Failure to furnish sat isfactory 
evidence of insurance or lapse of the policy is a material breach of this contract and shall be grounds 
for termination of the Contractor' s services. All insurance policies shall comply w ith, and be issued by 
insurers licensed to transact the business of insurance under AS 21. 
 
 
 2.1 Workers' Compensation Insurance: The Contractor shall provide and maintain, for all 

employees engaged in work under this contract, coverage as required by AS 23.30.045, and; where 
applicable, any other statutory obligations including but not limited to Federal U.S.L. & H. and Jones 
Act requirements. The policy must waive subrogation against the State. 

 
 2.2 Commercial General Liability Insurance: covering all business premises and operations used by 

the Contractor in the performance of services under this agreement with minimum coverage limits of 
$300,000. combined single limit per occurrence. 

 
 2.3 Commercial Automobile Liability Insurance: covering all vehicles used by the Contractor in the 

performance of services under this agreement with minimum coverage limits of $300,000. combined 
single limit per occurrence. 


