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ORDER ADOPTING CHANGES TO REGULATIONS OF DEPARTMENT OF NATURAL 

RESOURCES 

The attached 14 pages of regulations, dealing with net profit share leasing. administrative updates, and 

exploration incentive credits are adopted and certified to be a correct copy of the regulation changes that 

the Depa1tment of Natural Resources adopts under the authority of AS 38.05.020 and after compliance 

with the Administrative Procedure Act (AS 44.62), specifically including notice under AS 44.62.190 and 

44.62.200 and opp01tunity for public comment under AS 44.62.210. 

This action is not expected to require an increased appropriation. 

In considering public comments, the Department of Natural Resources paid special attention to the cost to 

private persons of the regulatory action being taken. 

The regulation changes adopted under this order take effect on the 301h day after they have been filed by 

the lieutenant governor, as provided in AS 44.62.180. 

Date: 5-Q4- 2¢1 J= 
Commissione1 

I ask a Depaitment of Natural Resources 

FILING CERTIFICATION 

I, Byron Mallott, Lieutenant Governor for the State of Alaska, certify that on __ .,.~~---=:......t.... __ _ 

2017, at \ \ <{) ~ .m, I filed the attached regulations according to the provisic ns o · S 44.62.040 

- 44.62.120. . 

Effective: 

Register: 

A4usf {0 1 'J!Jt1 . 

123 Oc.kber 'J.D17 
I 
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Title 11, Alaska Administrative Code,-Chspter 93, Dispositi9n .of Royalq...Oil,~as, or Gas 

-biquids 

11 AAC 03.040 is amended to read: 

11 AAC 03.040. Notification to royalty board. If the commissioner intends to waive 
f.ht. C.C>tl-'I r\llt.jSt()J\(,..... 

competitive bid, fpg will notify the Alaska Royalty Oil and Gas Development Advisory Board by 

having a copy of the proposed written determination delivered personally, sent by electronic 

mail with return receipt or sent by certified mail" to each member of the royalty board. (Eff. 
((( Publ1$ 1-ur: n ·vav,shov#- Otf) 

l2/12/80t Register 76; ~ 8' / /0 / :JO/] , Jt!gist, :22.3 ) hr~"'°('"/ no~~ tVo t t:Jld J nc> 
UV'~t '•~< ~ l'Y\ R i\) 

Authority: AS 38.05.020 AS 38.05.t 8:3 a""'cl ~9 ,~ ,L.e,... )1 

Title 11, Alaska Administrative COOe;-etrapter 83, Oil and Gas Leasing 

11 AAC 83.241(a) is amended to read: 

11 AAC 8J.241. Production tax lease allowanci:J{a) The production tax lease 

allowance for purposes of 11 AAC 83.240(b) is the greater of zero or the amount calcu]ated by 

subtracting the tax credits, if any, under {b) of this section from the production tax before 

credits. The production tax before credits is-ile6ncd ~e greater of the foJlowing two 

amounts: 
oF +"':s Pa1'".J'"p)\ 

(1) the sum of either (A) or <Bl. depending on the month of production, and 
par~3rAph 
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(A) For a month before S~ftMbtr '2017. the monthly production tax 

net revenue LU1der (c) of this section multiplied by the net profit deductibility factor under 

( e) of this section multiplied by 

2014;or 

(i) 22.5 percent, for a month before July 2007; 

(ii) 25 percent, for a month after June 2007 and before January ,_,, 
+.eWI K>'l ( 

a,_J b~r-o/<.. Sef 2017 

" (iii) 35 percent, for a month after December 2013; [ nfl 2.r 
l=or a ~ O>" ~Ii t 

(B)i fter bi>-, V.'> 2017. 35 percent ruultipHed bY the amount 
oF +k1s S'vb f'O'•.JU•f''1 

(i) the net profit deductibilitv factor under (e) of this section 

multiplied bv the amount resulting from subtracting the rovaltv payments 
Ca.lcvt.kol vnd.u" 

under 11 AAC 83.242 and the amounts ~eEI i11 paragraphs (1) and {2) 

under (c) of this section from the production revenue under 11 AAC 83.222; 

(ii) for oil and gas tb:1t meet one or more criteria in@ - __.,,, t t' Cl.J fp ~k . .. Oi'L 41'\d ftl ~3.55.160(0 an~ave not expiredl\Jnder AS 43.55.160{0, 0.2 multiplied bv 

the lessee's production revenue under 11 AAC 83.222 generated from that oil 

and gas oet of the corresponding rovaltv pavmcnts under 11 AAC 83.242 

multiplied bv the net credit augmentation rate under (0(1) of this sectioiW 4nol 

JQ the lease-allocated tax based on price index under (d) of this section; 

(2) the product of 

2 
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(A) the percentage rate that '-Vould be applicable under AS 43.55 .01 l(f)(l)Er(~) (.2.) 

~ (~f the phrase "calendar year" were replaced by the phrase "month of production," 

based on the average spot price during the month as calculated under 15 AAC 55.17l(m) 

for ANS; and 

(B) the production revenue under 11 AAC 83.222 less the royalty owed to 

the state under 11 AAC 83.242. 

11 AAC 83.24l(b) is amended to read: 

~ A.A,C .83.24 I. Prod&u~tioa ta!,[ leese alle1"'&Ree,Q_ 

(£F +"''~ pcar.crgrDoh. Fcu ~ 0'\6ntV 
(b) The tax credits for purposes of (a) of this section are 

(I) for a month before 5.,_e f-•rr1btr- 2011, the product of~~ter ) 
<£1owc.-c:o.rc: )) 

A 2017. the minimum of the roduction tax before credits under a of this 
C oF+.,w pr.arG3rr•ph 

section and the amount resulting from the product of (A) and (C). . 

(A) the fraction obtained by dividing the amorn1t of oil and gas in Btu-

equivalents produced by the lessee from the NPSL during the month and taxable under 

AS 43.55.01 l(e), by the amount of Btu-equivalents of oil and gas produced by the lessee 

statewide during the month and taxable under AS 43.55.01 l(e) ; [AND] 

(B) 1/12 of the maximum amount of the tax credit for the calendar year 

calculated under AS 43.55.024(c)(l) or (2), as applicable, but substituting in that 

calculation the lessee's average amount of oil and gas in Btu-equivalents, as defined in 11 

AAC 83.295, produced a da statewide during the month and taxable under 

43.55.0l l(e), for the lessee's average amount of oil and gas in BTU equivalent barrels, as 

3 
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de.fined in AS 43.55.900, produced a day statewide during the calendar year and taxable 

under AS 43.55.01 l (e); 

(C) the product of the net credit augmentation rate under (Q(2) of this 

section and 1112 of the maximum amount of the tax credit for the calendar vear 

calculated under AS 43.55.024(c)(l) or (2), as applicable, but substituting in that 

calculation the lessee's average amount of oil and gas in Btu-equivalents, as defined 

in 11 AAC 83.295, produced a day statewide during the month and taxable under 

AS 43.55.0ll(e), for the lessee's average amount of oil and gas in BTU equivalent 

barrels, as defined in AS 43.55.900, produced a dav statewide during the calendar 

year and taxable under AS 43.55.01 l(e); 

(2) for a month after December 2013 and before Januarv 2017, the amount 
tn1. ~hvha P001s 11'flc1~r ~ Qf tl-t •s P.scu<ai0 ~ 

resultin from"sub ara ra h A . For a month after December 2016 and before 

f tl f'&t 3 r~) 

.L:\). the product of $5 and the number of barrels, if any, of oil, other than 
4~~ 

state royalty oil, that is produced from the NPSL during the rnontii'that meets one or 

more of the criteria in AS 43.55.1 60(.f); 

(B) the product of $5 and the number of barrels, if any, of oil, other 
<lnd 

than state rovaltv oil, that is produced from the NPSL during the montli'tbat meets 
~'-*' a.s ~ +""°'i- oil aolld ,.1 

one or more of the criteria in AS 43.55.160 an~ave not ex ired"'under 

43.55.160(0; 

4 
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(C) tbc production tax before credits under (tl) of this section less the 

amount resulting from paragraph (1) of this subsection; 

(D) the product of the net credit augmentation rate under (f)(2) of this 

section, $5, and the number of barrels. if any, of oil, other than the state rovaltv oil, 

that is produced from the NPSL during the month that meets one or more criteria 
t~i- <:(S fo t .h .. t o il g ..,4 j d 

in AS 43.55.160(f) a~ave not cxpire#under AS 43.55.160(0. 

(3) for a month after December 2013 and before S e1.ife!Ylber- 2017, the smaller 
oF +l\r, f4f4, Nt>-.. For a ~"+h r of. H11~ ~ra3,o.ph 

and C . 'ter 2017 the smaJler of . and C : 
0.. (((low~ c.u~) +:n, ar-eyr-fs ~''"''·~ u l'\eltf 

(A) the product of the number of barrels, if any, of oil, other than state 

royalty oil, that is produced from the NPSL during the month that does not meet any of 

the criteria in AS 43.55.160(±) and the dollar per barrel amount that would be applicable 

under AS 43.55.024(j)(l) - (9), if the phrase "average gross value at the point of 

production" were replaced by the phrase "NPSL production revenue under l 1 AAC 

83.222 attributable to oil other than state royalty o il, divided by the number of barrels of 

oil, other than state royalty oil, produced from the NPSL";~ 

(B) the product of the net credit augmentation rate under (t)(2) of this 

section, the number of barrels, if anv. of oil, other than state rovaltv oil. produced 

from the NPSL durin the month that does not meet an of the criteria in 

1 43.55.160 f and the dollar er barrel amount that would be a licable unde 

43.55.024(j)(l) - (9), if the phrase "average gross value at the point of production" 

were replaced bv the phrase "NPSL production revenue under 11 AAC 83.222 

5 
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attributable to oil other than state rovaltv oil. divided by the a umber of barrels of 

oil, other than state rovaltv oil, produced from the NPSL": a. not 

,(Q the greater of zero, or the following amount: 

A minus B minus C, where 

"A" equals the greater of the amounts calculated under (a)( l) and (2) of 

this section; 

"B" equals the total amount of tax credits under (1) and (2) of this 

subsection; and 

"C" equals the amount calculated under (a)(2) of this section. 

11 AAC 83.241(c) is amended to read: 

11 .1 ~C Sl.241 . Production tax leasa all9waRce e_ 

(c) For purposes of 11 AAC 83.209(b) and (a) of this section, the monthly production tax 

net revenue equals the lessee's production revenue under 11 AAC 83.222 net of the lessee's 

royalty payments under 11 AAC 83.242, except that for a month after December 2013, the 

lessee's production revenue under 11 AAC 83.222 net of the lessee's royalty payments under 11 

AAC 83.242 is only for purposes of (a) of this section multiplied by 0.8 for oil and gas lhat 
1:btlt 4' to~ .... +, oLJ .... c1 5d 

meet one or more of the criteria in AS 43.55.160(f) ancfbave not expired'under @ -------- - ___... 
.{,. 43.55.160(0 less the following amounts: 

(I) the lessee's direct operating costs during the month under 11 AAC 83.240, 

excluding the production tax lease allowance under (a) of this section and abandonment costs 

6 
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allowed under 11 AAC 83.240(e); however, if the NPSL is within a tmit subject to@ 
----~~~--~~~~~--~----------~~-------
~ 3. 55. l 65 G), for purposes of the calculation under this paragraph the lessee's direct operating 

costs during the month are replaced by one-ninth of the lessee's direct operating costs during the 

period April I, 2006, through December 31 , 2006, multiplied by the following factor: 

(A) 1.03 for a month in 2007; 

(B) 1.06 1 for a month in 2008; 

(C) 1.093 for a month in 2009; and 

(2) the lessee's development costs under 11 A.AC 83.2 19 incurred during the 

m onth less the product of $.30 multiplied by the amount of the lessee's working interest Btu-

equivalents of oil and gas produced from the NPSL during the month, including any overriding 

royalty share of oil and gas but not including the state's royalty share of oil or gas. 

11 AAC 83.241 is amended by adding a new subsection to read: 

11AAC 83.241. Production tax lease allowance. 

(f) For the purposes of 

(I) subsection (a) of this section~ 

C(A) the development account beginning debit balance less the monthly 

production tax net revenue under ( c) of this section, if any, is positive; o~ 

i(B)if the month of production is before-..SepfeMhe( 2017; 

n~l credit augmentation rate is calculated according to the following formula: 

7 
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NCAR = 1 I (1 - (.35 * NPR)), where 

"NCAR" equals the net credit augmentation rate; and 

"NPR" equals the net profit share defined in the lease expressed as a fixed 

percentage of the net profit payment account. 
I 

(2) subsection (b) of this section,~ 

<(A) the development account beginning debit balance less the monthly 

production tax net revenue under ( c) of this section, if any, is positive;~ 

<{i3)if the month of production is before Ser~""ber 2017; ~ 
<cC)the production tax before credits under (a) of this section is no greater 

than the amount resulting from (a)(2), 
.... 

he net credit augmentation rate is equal to I for t.het mont1· , .0'therwise, the ) 
o (C< l 0'41f, co sc}) 

net credit augmentation rate is calculated according to the following fotmula: NCAR = 1 · 

/(1-(.35 *NPR)):T (CC.no ~olJ))) 
.c. 

C(Eff. 2/13/2010, Register 193; am 1/9/2014, Register209; y.m ~ / /0 / 2.oq , Re~ister ·-
"l-l3 ) 

Authority: AS 38.05.020 AS 38.05.180 

11 AAC 83.245(g) is amended to read: 

11 MC S3.245. R:eperting and payment ref1ainments P--

(g) Not later than May 14, 2010, each lessee shall file amended NPSL reports under this 
rnotcl1 

section covering each month afte(2006 for which an item described in (b)(l) - (5) of this section 

8 
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is affected by the retroactive application of a provision listed in 11 AAC 83.290, a s that section 

read on ~14. \ \A.S.± 10
1
, , 201 7. 

(Eff. 11/9/79, Register 72; am 8/1 5/82, ~egister 83; am 2/13/2010, Register 193; am 

1/9/2014, Register 209; am g t 10 I j{J/] . Register 2Z1 ) 

Authority: AS 38.05.020 AS 38.05. I 80 

Anchorage office of the Department o 

.~tRePify : AS 38.05.020 AS 38.05.180 

11 AAC 83.250(a) is amended to read: 

ii-'AAC 83.2:>0. Lessee pt ote~(a) A lessee who disagrees with and wishes to protest 

the commissioner's redetermination issued under 11 AAC 83.247, shall file a written protest with 

the department. To preserve the lessee's rights and to receive consideration by the department, 

this written protest must 

(1) be filed within 60 days after the [MAILING] date of the department's notice of 

redetermination with which the lessee disagrees or is aggrieved; 

(2) be mailed, electronically mailed, or personally delivered to: Office of the 

Commissioner, Alaska Department of Natural Resources, 550 W. 7111 Avenue, Suite 1400, 

9 
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Anchorage, AK 99501.orDNRappea ls@alaska.gov [P.O. BOX M, JUNEAU, ALASKA 

99811]. 

(3) state what action by the department it is that the lessee is protesting and what 

relief the lessee seeks; 

(4) state the grounds for the lessee's protest, including the facts (if any) at issue, 

the legal authority (statutes, regulations and case law), and any generally accepted accounting 

principles that support the lessee's protest; 

(5) state \.Vhether the lessee wants an informal conference or waives its right to an 

informal conference in favor of a formal hearing. (C.C.. '"'" bold)')) 
~ 

(Eff. 11/9/79, Register 72; am 2/t 3/2010, Register 193; JlD2 8 I ID /).Cf7 , ~is!erc. 

'223 ) 

Authority: AS 38.05.020 AS 38.05.180 

11 AAC 83.255(b) is amended to read: 

11 AAC 83.lSS. Fef'mal hea1 ing~ 

(b) A lessee's request to continue its protest at a formal hearing after the department has 

acted on the conference officer's recommendation regarding that protest must 
?41t•OV\41l~ 

(1) be mailed, electronically mailed, or~ delivered to: Office of the 

Commissioner, Alaska Department of Natural Resources, 550 W. 71h Avenue, Suite 1400, 

Anchorage, AK 99501, or DNRhearings@alaska.gov [P.O. BOX M, JUNEAU, ALASKA 

99811]; 

10 



Register 2'23 , (>c.../t,b<r'" 20 ,..., NATURAL RESOURCES 

(2) state the nature of the lessee's continuing protest and the relief sought; 

(3) state the grounds for the lessee's protest, including the facts (if any) remaining 

at issue, the legal authority (statutes, regulations, or case Jaw) and any generally accepted 

accounting principles that support the lessee's protest. 

(Eff. 11/9179, Register 72; ~ 'd I /0 /~fJt] • B!~i1te[: '2-Z 3 ) 

Authority: AS 38.05.020 AS 38.05.1 80 

11 AAC 83.290 is amended to read: 

11 AAC 83.290. Retroactive application of regulations. (a) E xcept as othenvisc 

provided, the [THE] following provisions apply retroactively to April 1, 2006: 

(1) 11 AAC 83 .209(b) 

(2) 11 AAC 83.212(b)(2); 

(3) I I AAC 83 .220; 

(4) I I AAC 83.240(b)(4)(B); 

1(i).~ Pr f\vrk (5) 11AAC83.24l(a)-~ except as a mended effective v; JO , 2017; 

(b) The provisions of 1 J AAC 83.241(b)(2)(B) and 11AAC83.24l(c), as amended 

effective , 2017, apply retroactively to January 1, 201 ~ ~ (<£ na JootcJ })/ 

(Efr. 2/13/2010, Register 193; am 1/9/2014, Register 209; ~ ~ I (0 / k>f] .~r 

223 ) 

Authority: AS 38.05.020 

AS 38.05.180 

11 

Sec 72, ch. l, 
SSSLA 2007 

Sec 38, ch. 4, 

Sec 41, ch. 4, 
4 SSLA2016 
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4 SSLA 2016 

Ttfhrl1,-A'iaska Administrafoe Cede; Chapte1 89, Exploration lneeotive Credit. ....9-

11 AAC 89.010 is repealed: 

11 AAC 89.010. AppUcability; pu rpose. Repealed. (Eff. 9/22/95, Register 135; 
(:-((( Pvbl1J l.tr: Tl-ro11J h'"'~ no Qo l"', 

ffNt3Le.d i / /0 /JOq ,;e.~sJCt "lZ3 ) l"o vi t.r- '41\ r e. ,oi e.. l..1J a 111d ~,,,J 4r))l 

SAO 33, eh. 4, 
4-S8L:A 2616 9-

11 A.AC 89.0 LS is repealed: 

AS 41090 10 AS4 1 0902~ 

11 AAC 89.015. Eligible project. Repealed. (Eff. 9/22/95, Register 135; repealed 

g I /O I :J.OfZ, Register 'lZ. ~ ) 

Atilhority: see 33, eh. 4, AS 41.09.0 10 AS 41.0~.020 
4 SSLA 2014i ~ 

11 AAC 89.017 is repealed: 

11 AAC 89.017. Application. Repealed. (Eff 9/22/95, Register 135; r epealed 

<3 / l O I ~011, Register 2 Z 3 ) 

Au-theri1~ey~· :~~~~s~ee~3~3~.~£b~.44~, ~~~~~A*S~4rr.G~9.~0~l 01--~~~~~A~S~4~1~.0~9~.0~2,t+-O 

4 SSLA 2016 ...e-

11 AAC 89.020 is repealed: 

11 AAC 89.020. Grant of maximum credit. Repealed. (Eff. 9/22/95, Register 135; 

repealed ~ 110 / )Ol1 , Register .2.2..3 ) 

12 
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C::oe 33, ch. 4, AS 4 t.09.0 I 0 AS 41 09.0~0 

. 4 SSLA20l6 

11 AAC 89.030 is repealed: 

11 AAC 89.030. Inspection; repor t. Repealed. (Eff. 9122195, Register 135; WtaJed._ 

8 1/0 I ~oq , R~~tq 2t 5 ) 

Autherity: Sec 33, ch. 4, AS 41.0~.0 I 0 AS 41.09.020 -

11 MC 89.040 is repealed: 

11 AAC 89.049. Extension and adjustment of maximum credit. Repealed. (Eff. 

9122195, Register 135; repealed &' I /0 I .?Cl7. Register 2'Z! ) 

A utherit:}' ' Sec 33, ch. 4, AS 41.09.010 AS 41.09.026' 
4SSLA 291~ 

11 AAC 89.050 is repealed: 

11 AAC 89.050. Allocation; assignment. Repealed. (Eff. 9122195, Register 135; 

r5e~ale,d cg I /0 1-,017 , ,S~sJe~ 2'2 3 ) 

Authority: AS 41.09.010 AS 41.09.020 

11 AAC 89.060 is repealed: 

11 AAC 89.060. Audit. Repealed. (Eff. 9122195, Register 135; repealed 8 / /O I ~017 , 
..a>e>es 

~jSJ£r Z'ZJ ) 

Autboril3' : Sec 33, ch. 4, 
4 SSLA 2916 c-

AS 38.05.035 AS 4 l.09.0.zO 

13 
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AS 41.09.0 10 AS 41.09.090 

11 AAC 89.090 is repealed: 

11 AAC 89.090. Supplementation and correction of data. Repealed. (Eff. 9/22/95, 

Register 135; aa>£alul ~ I /0 I .2oq , Rsgi~ter 221 ) 

Authe rity; See 33, ch. 4, AS 41.09.0 LO AS 41.69.090 
4 SSLA2016 

AS 41.09.020 <2. 

11 AAC 89.990 is repealed: 

11 AAC 89.990. Definitions. Repealed. (Eff. 9/22/95, Register 135; ~£.t 

~ 110 121:>17 , RezisJ~f 223 ) 

Authority. See 33, eh. 4, 
4 SSLA 2016 

14 

AS 41.09.010 AS 4 l .Q9.09e 

-AS 41 .09.020 



MEMORANDUM 

To: The Honorable Byron Mallott 
Lieutenant Governor 

From: Susan R. Pollard~ 
Chief Assistant Attorney General 
and Regulations Attorney 
Legislation and Regulations Section 

I 

State of Alaska 
Department of Law 

Date: July 5, 2017 

File No.: JU2016200840 

Tel. No.: 465-3600 

Re: Department of Natural Resources 
Regulations: 11 AAC 03, 83, and 89: 
Div. of Oil and Gas: Calculation of Net 
Profit Share 

The attached Department of Natural Resources regulations address the calculation of net 
profit share lease payments and make changes to allow use of electronic mail in the filing of 
certain notifications and protests. The Department of Law has reviewed the attached regulations 
against the statutory standards of the Administrative Procedure Act; we find no legal problems. 
This memorandum constitutes the written statement of approval under AS 44.62.060(b) and (c) 
that authorizes your office to file the attached regulations. 

These regulations will be effective 30 days after filing, and there are some dates that must 
be written in when the regulations are filed. 

If the regulations are filed in time to be effective before September 1, 2017, please follow 
this guidance: First, wherever the indication "For a month before 2017" appears should 
be completed by writing in "September" in 1 t AAC 83.24l(a)(l)(A) and (iii) (page 2); 
11 AAC 83.241(b)(l) (page 3); 11 AAC 83.241(b)(2) (page 4), 11 AAC 83.241(b)(3) (page 5); 
11 AAC 83.241(f)(l)(B) (page 7) and 11 AC 83.241(t)(2) (page 8). 

If the regulations are filed in time to be effective before September 1, 2017, please follow 
this guidance: "For a month after , 2017" should be completed by writing in "August" in 
11 AAC 83.241(a)(l)(B) (page 2), 11AAC83.241(b)(l) (page 3), and 11 AAC 83.24(b)(2) 
(page 4), and 11 AAC 83.241(b)(3) (page 5). 

Last, the month and day the filed regulations will be effective should be written in 11 
AAC 83.245(g) (page 9) and 11 AAC 83.290(a)(5) (page 11). 

The regulations were adopted by the Department of Natural Resources after the close of 
the public comment period. The public notice and the adoption order both state that this action is 
not expected to require an increased appropriation. Therefore, a fiscal note under AS 44.62.195 
is not required. 

We have made some teclmical corrections to conform the regulations in accordance with 



Hon. Byron Mallott 
Department of Natural Resources Regulations: 11 AAC 03, 83, and 89 

AS 44.62.125. The corrections are shown on the attached copy of the regulations. 

SRP/akb 

cc: Hon. Andrew T. Mack, Commissioner, Department of Natural Resources 
Jhonny Meza, Commercial Analyst, Department of Natural Resources 
Jim Shine, Commercial Manager, Department of Natural Resources 
Jennifer Douglas, Assistant Attorney General, Civil Division 

July 5, 2017 
Page 2 of2 



MEMORANDUM STATE OF ALASKA 
Department of Natural Resources Office of the Commissioner 

TO: Mark Wiggin DATE: September 19, 
Deputy Commissioner 2016 

PHONE: (907) 268-8431 

Andrekk~ FROM: SUBJECT: Delegation of 
Commissioner Authority 

This memo shall act as a standing Delegation of all authority of the Commissioner's 
position whenever I am in travel status, outside of the state, or otherwise deemed 
inaccessible. 

It is understood that this delegation is effective upon signing and shall remain in 
effect until superseded in writing or until such time as you are no longer in service as 
Deputy Commissioner of the Department of Natural Resources. 

Cc: Jim Whitaker, Chief of Staff 
DNR Directors 



GOVERNOR. BILL W ALKBR 

Department of Natural Resources 
DIVISION OF OIL&. GAS 

S.SO WEST 7™ AVENUE, S\JITE 1100 
ANCHORAGE, ALASKA 9'JS01..J~63 

Mein: 907.269-8800 
Fax: 907.269-3939 

NOTICE OF PROPOSED CHANGES ON NET PROFIT SHARE LEASING, ADMINISTRATIVE 
UPDATES AND EXPLORATION INCENTIVE CREDITS lN THE REGULATIONS OF THE 

DEPARTMENT OF NATUllAL RESOURCES 

BRIEF DBSCR1PTION 

The Department ofNatural Resources ("DNR ") proposes to change regulations on the calculation of the 
net profit share production tax lease allowance. repeal the exploration incentive credit, and make 
administrative changes such as updating addresses and/or providing for electronic communication in 
certain regulations. 

DNR proposes to adopt n:gulation changes in 11 AAC Ch. 03, Ch. 83, and Ch. 89 of the Alaska 
Administrative Code dealing with the production tax leese allowance used in the calculation of net profit 
share payments for Net Profit Share Leases ("NPSLs"), the expiration of the exploration incentive credit, 
and the application of administrative changes related to addresses or allowing for electronic 
communication with the Alaska Royalty Oil and Gas Development Advisory Board ('"Royalty Board") 
and for DNR, nwluding the following: 

1. 11 AAC 03.040. Notification to royalty board, i8 proposed to be changed as follows: the 
proposed amendment will allow the Commissioner to notify the Royalty Board by sending the 
proposed written detennination via electronic mail. 

2. 11 AAC 83.241. Procluedoll tu lease allowan~ is proposed to be changed as follows: the 
proposed amendments will (i) clarify that the $5 credit per banel of taxable oil ftom the NPSL 
meeting one or more criteria in AS 43.S5.160(f) will have an expiration date, as specified in 
section 26 of ch. 4, 4 SSLA 2016 ("HB 247"); (ii) establish that the 20 percent reduction to the 
production nwenue net of royalty that ia attributable to the NPSL and associated to taxable 
production meeting one or more criteria in AS 43.SS.160(f) will have an expiration date. as 
specified in section 26 of HB 247, and shall no longer be used in the calculation of the carried-
forward loss credit, under AS 43.55.023(b). that i8 attributable to the NPSL, as specified in 
section 18 ofHB 247; (iii) modify the definition of the production tax lease allowance by 
introducing the "net c.mlit augmentation factor" to generate an accurate calculation in the case 
where the production from the NPSL genetates non-transferable tax credits or a reduction to the 
production revenue net of royalty under AS 43 .SS.160(f); and (iv) add a new subsection defining 
the net credit augmentation factor. 

3. 11 AAC 83.245. Reporting and payment requirements, is proposed to be changed as follows: 
the proposed amendment is a conforming change to clarify the retroactivity provisions proposed. 

4. 11 AAC 13.lSO. Lea1ee protests, iB proposed to be changed as follows: the proposed amendment 
will update the mailing address of tho Offi" of the Commissioner, Alaska Department ofNatural 
Re80ll!Ce9 snd allow protests to be made electronically. 

S. 11 AAC 83.255. Formal beariop, is proposed to be changed aa follows: the proposed 
amendment will update the mailing ad.dress of the Office of lhe Commission.er, Alaska 
Department of Natwal Resources aud allow hearings to be requested electronically. 

6. 11 AAC 13.290. Retroadive application of regulaUoDS, is proposed tc be changed as follows: 
lhe proposed amendment will provide for the .retroactive application, to January 1, 2017, of the 
inability of a producer t.o apply the gross value reduction for production meeting one or more 
criteria in AS 43.S5. l60(f) in the calcuJat.ion of the carried-forward loss. 



7. 11 AAC Ch. 89. Exploration Incentive Credit, is proposed to be repealed. The intended effeci 
of this repeal is to implement section 33 of HB 247, which repealed the underlying statutory 
authority for these regulations. 

You may comment on the proposea regulation changes, including the potential costs to private persons of 
complying with the proposed changes, by submitting written comments to Jim Shine at the Department of 
NatW'al Resources, Division of Oil and Gas, 550 W. 7m. Avenue, Suite 1100, Anchorage. Alaska 99501-
3563. Additionally, DNR will accept comments by electronic mail to j im.shine(a)alaska.goy_ or by 
facsimile at (907) 269-8939. Comments may also be submitted through the Alaska Online Public Notice 
System. by accessing this notice on the system and using the comment link. The comments must be 
received not later than 4:30 pm on Friday, March 17, 2017. 

DNR will hold a public workshop on the proposed changes related to the appropriate calculation of the 
production tax lease allowance under 11 AAC 83.241, the mathematics behind the definition of the net 
credit augmentation factor, and the reporting information required for the completion of the NPSL forms 
(VV, AC, and PT forms). The public workshop will be held from 9am to 1 tam on Wednesday, March 
8, 2017, in Suite 1270 of the Atwood Building located at SSO Wctt 7cb Ave., Anchorage, AK 99501-
3563, Anchorage, Alaska. Interested parties outside of Anchorage are invited to participate by 
teleconference by dialing the toll-free conference call number 1..S00-315-6338. When asked for the 
participant PIN code, enter 94505#. 

You may submit written questions relevant to the proposed action to Jim Shine by email at 
jim.sbine@ulaska.gov and at the Department ofNatuml Resources, 550 W. 71t. Avenue, Suite 1100, 
Anchorage, Alaska 99501-3563. The questions must be received at least 10 days before the end of the 
public comment period. DNR will aggregate its response to substantially similar questions and make the 
questions and responses available on the Alaska Online Public Notice System 
(https://aws.state.ak.us/QnlinePublicNorices/DefaulLiLSJ?X) and the DNR Division of Oil and Gas 
Qitt;p:f/dog.dnr.alnskn.govD websites. 

If you are a person with a disability who needs a special acconunodation in order to participate in this 
process, please contact Jim Shine at jim.shinc@alaska.l!OV or (907) 269-8939 no later than Monday, 
March 6, 1017 to ensure that any necessary accommodations can be provided. 

A copy of the proposed regulation changes is available on the Alaska Online Public Notice System, the 
DNR Division of Oil and Gas website, and by contacting Jim Shine at jim.shine(@.alaskn.gov or (907) 
269-8939. 

After the public comment period ends on Friday, March 17, 2017, DNR will either adopt the proposed 
regulation changes or other provisions dealing with the same subject, without further notice, or decide to 
take no action. The language of the final regulations may be different from that of the proposed 
regulations. You should comment during the time allowed if your interests could be affected. 

Statutory authority: AS 38.05.020, Sec. 37, HB 247. 
Statutes being implemented, interpreted, or made specific: AS 38.05.180, AS 38.05.183, Sec. 33 of 
HB247, Sec. 38 ofHB247 
Fiscal information: The proposed regulation changes are not expected to require an increased 
appropriation. 

Date: February 14, 1017 
Anchorage, Alaska Chantal Walsh 

Director, Division of Oil and Gas 
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THE STATE 
01ALASKA 

GO\'F.RKOR BILL WALKER 

Department of Narural f~csourccs 
DIVISION OF OIL & GAS 

)~" WliS'I 71" i\VliNt;!;. ~t;l'fl; I IOll 
,\'.\:Cll<lllM;J:. AJ.,\SI:.·\ '>~~111.3;c,) 

M:1il1: 907 !fflJ·M~OU 
,, ... 901 ~(~).593'< 

NOTICE OF PROPOSED CHANGES ON NET PROFIT SHARE LEASING, ADMJNISTRA 11V£ 
UPDATES AND EXPLORATION INCENTIVE CREDITS IN THE REGtlLATIONS OF THE 

DEPARTMENT OF NATURAL RESOURCES 

BRIEF DESCRIPTION 

The Department of Natural Resources ("ONR'') proposes to change regulations on the calculation of the 
net profit share production tax lease allowance, repeal the exploration incentive credit, and make 
administrative changes such as updating addresses and.for providing for electronic communication in 
certain regulations. 

DNR proposes to adopt regulation changes in 11 AAC Ch. 0), Ch. 83, and Ch. 89 of the Alaska 
Administrative Code dealing with the production tax lease allowance used in the calculation of net profit 
'hare payments for Net Profit Share Leases ("NPSLs"). the expiration of the exploration incentive credit, 
and the application of administrative changes related to addresses or allowing for electronic 
communication with the Alaska Royalty Oil and Gas Development Advisory Board ("Royalty Board") 
and for DNR, including the following: 

I. I I AAC OJ.040. NoCification to royalty board, is proposed to be changed as follows: the 
proposed amendment will allow the Commissioner to notify the .Royalty Board by sending the 
proposed written determination via electronic mail. 

2. I I AAC 83.241. Productlo11 t"x lease aUowance, is proposed to be changed as follows: the 
proposed amendments will (i) clarify that the $5 credit per barrel of taxable oil from the NPSL 
meeting one or more criteria in AS 43.SS.160(f) will have an expiration date, as specified in 
section 26 of ch. 4, 4 SSLA 2016 ("H8 247"); (ii) establish that the 20 percent reduction to the 
production revenue net of royalty that is attributable to the NPSL and associated to taxable 
production meeting one or more criteria in AS 4).5S. I 60(f) wlll have an eKpiration date, as 
specified in section 26 ofHB 247, and shall no longer be used in the calculation of the carried-
forward loss credit, under AS 4J.SS.023(b), that is attributable to the NPSL, as specified in 
section 18 ofHB 247; (iii) modify the definition of the production tax lease allowance by 
introducing the "net Cfedit augmentation factor" to generate an accurate calculation in the case 
where the production from the NPSL generates non-transferable tax credits or a reduction to Che 
production revenue net of royalty under AS 43.SS.160(f); and (iv) add a new subsection defining 
the net credit augmentation factor. 

3. 11 AAC 8J.245. Reporting anti payment requirements, is proposed to be changed as follows: 
the proposed amendment is a conforming change to ¢farify the retroactivity provisions proposed. 

4. 11 AAC 83.?SO. Lessee protests, is proposed to be changed as follows: the proposed amendmenl 
will update the mailing address of the Office of the Commissioner, Alaska Department of Natural 
Resources and allow protests to be made electronically. 

S. 11 AAC 83..?SS. Formal hearings, is proposed to be changed as follows: the proposed 
amendment will update the mailing address of the Office of the Commissioner, Alaska 
Department of Natural Resources and allow hearings to be requested electronically. 

6. I 1 AAC 83.2.90. Retroactive application of regulations, is proposed to be changed as follows: 
the proposed amendment will provide for the retroactive application, to January 1, 2017, of the 
inability of a producer to apply the gross value reduction for production meeting one or morc 
criteria in AS 43.SS.160(f) in the calculation of the carried-forward loss. 



7. 11 AAC Cb. 89. Exploration Incentive Crc411t, is proposed to be repealed. The intended effect 
of th is repe11I is to implement section 33 ofHB 247, which repealed the underlying statutory 
authority for these regulations. 

You may comment on the proposed regulation changes, including the potential costs to private persons of 
complying with the proposed changes, by submitting written comments to Jim Shine at the Department of 
Natural Resources, Division of Oil and Gas, SSO W. 7ai Avenue, Suite 1100, Anchorage, Alaska 99501· 
3563. Additionally, DNR will accept comments by electronic mail to iim.shine@alaska.nov or by 
facsimile at (907) 269·8939. Comments may also be submitted through the Alaska Online Public Notice 
System, by accessing this notice on the system and using the comment link. The comments must be 
received not later than 4:30 pm on Fn•ay, March 17, 2017. 

DNR will hold a public workshop on the proposed changes related to the appl'OpJ'iate calculation of the 
production tax tease allowance under I I AAC 83.24 I, the mathematics behind the definition of the net 
credit augmentation factor, and the reporting information required for the completion of the NPSL forms 
(VV, AC, and PT forms). The public workshop wilt be held from 9am to I lam on Weilnesilay, Mllrch 
8, 2017, in Suite 1270 of the Atwooil Bulliling located at 550 West 7111 Ave., Anchorage, AK 99501· 
3503, Anchorage, Alaska. Interested panies outside of Anchorage are invited to participate by 
teleconference by dialing the toll-free conference call number l-800·3J~ll8. When uked for the 
panicipant PIN code, enter 94505#. 

You may submit written questions relevant to the proposed acrion to Jim Shine by email at 
iim.sbine@alaska.gov and at the Department of Natural Resources, 550 W. 1" Avenue, Suite 1100, 
Anchorage, Alaska 99501-3563. The questions must be received at least 10 days before the end of the 
public comment period. DNR will aggregate its response to substantially similar questions and make the 
questions and responses available on the Alaska Online Public Notice System 
<hnps://aws.SJale.ak.us/QnlinePubli<:Notices/Oefault.aspx) and the ONR Division of Oil and Gas 
Chnp://dog.dnr.a laska.govD websites. 

If you are a person with• disability who needs a special accommodation in order to participate in this 
process, please contact Jim Shine at iim.shine@alaska.gov or (907) 269-8939 no later than Mon•ay, 
March 6, 2017 to ensure that any necessary accommodations can be provided. 

A copy of the proposed regulation changes is available on the Alaska Online Public Notice System, the 
DNR Division of Oil and Gas website, and by contacting Jim Shine at iiin.shine@alaska.goy or (907) 
269-8939. 

Afta the public commcmt period end$ on Friliay, Man:h J7, 2017, DNR will either adopt lhe proposed 
regulation changes or other provisions dealing with the same subject, without further notice, or decide to 
take no action. The language of the final regulations may be different from that of the proposed 
regulations. You should comment during the time allowed if your interests could be affected. 

Statutory authority: AS 38.05.020, Sec. 37, HB 247. 
Statutes being implemented, interpreted, or made specific: AS 38.05.180, AS 38.05.18), Sec. 33 of 
HB247, Sec. 38 ofHB247 
Fiscal information: The proposed regulation changes are not ex)l(ICted to require an increased 
appropriation. 

Date: February 14, 2017 
Anchorage, Alaska Chanial Walsh 

Director, Division of.Oil, and Gas 
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THE STATE 
01ALASKA 

GOVEHN(JH l'.ll.I. W1\l. l<l'. ll 

Department of N2tural Resources 
DIVISION 01-· OIL&. GAS 

SSO WEST 7m AVENUE, SUITE 1100 
ANCHORAGE, ALASKA 99501-3563 

Main: 907.269-8800 
Fax: 907.269·8919 

SUPPLEMENTAL NOTICE OF PROPOSED CHANGES ON NET PROFIT SHARE LEASING, 
ADMINISTRATIVE UPDATES AND EXPLORATION INCENTIVE CREDITS IN THE 

REGULATIONS OF THE DEPARTMENT OF NATURAL RESOURCES 

BRIEF DESCRIPTION: The Department of Natural Resources ("DNR") proposes to change regulations 
on the calculation of the net profit share production tax lease allowance, repeaJ the exploration incentive 
credit, and make administrative changes such as updating addresses and/or providing for electronic 
communication in certain regulations. ONR' s proposed changes are set out in more detail in the notice of 
proposed regulations dated February 14, 2017. 
This is a SUPPLEMENTAL NOTICE adding to the NOTICE OF PROPOSED CHANGES th•t 

DNR issued oa February 14, 2017 concerninc these proposed regulations revisions contained in tbe 
Department of Law file numberJU'.2016200840; this SUPPLEMENTAL NOTICE incorporates by 
reference information in the February 141 2017 notice of proposed changes. This 
SUPPLEMENTAL NOTICE is being issued to modify the proposed amendmeats to the production 
tax lease allowance under 11AAC83.241, extend the public comment period to April 6, 2017 and 
change the date of the public workshop to March 22, 2017. 
The modifications to 11 AAC 83.241 in this Supplemental Notice ace proposed for the following 

reasons: 
a. To clarify that the proposed changes to the production tax lease allowance in 11 AAC 83.241 arise 

from: (i) the passing of ch. 4, 4 SSLA 2016 ("HB 247"), with retroactive application to January 2017 
as established in section 41 of the bill, and (ii) the goal of calculating such allowance through the use 
of the "net credit augmentation rate", beginning at the time of implementation of these proposed 
changes to regulations. To this end, DNR is publishing an updated version of the regulations packet 
that better demarcates the application of these changes in tenns of the month of production. 

b. To highlight the substitution of the word "rate" for the word "factor" in the original proposal's 
reference to a "net credit augmentation factor." 

c. The changes to 11 AAC 83.241 include the following: (i) introduce the concept of "production tax 
before credits;" (ii) define the calculation of the production tax before credits for a month after the 
implementation of these proposed changes; (iii) define the calculation of the credits that are allocated 
to the NPSL for a month after the implementation of section 26 of HB 247, when applicable, and for a 
month after the implementation of these proposed changes; (iv) establish that the 20 percent reduction 
to the production revenue net of royalty that is attributable to the NPSL and associated to tax.able 
production meeting one or more criteria in AS 43.5S.160(f) will have an expiration date, as specified 
in section 26 of HB 247, aod shall no longer be used in the calculation of the carried-forward loss 
credit, wider AS 43.55.023(b), that is attributable to the NPSL, as specified in section 18 ofHB 247; 
(v) introduce the "net credit augmentation rate" to calculate the production tax lease allowance in the 
case where, if the NPSL is in "payout'' status, there is a reduction to the production revenue net of 
royalty for the production qualifying under AS 43.55.160(t) or in the case where the value of the 
credits in is greater than the minimum tax. 

You may comment on the proposed regulation changes, including the potential costs to private persons 
of complying with the proposed changes, by submitting written comments to Jim Shine at the Department 
of Natural Resources, Division of Oil and Gas, 550 W. -rJJ Avenue, Suite 1100, Anchorage, Alaska 
99501-3563, AdditionalJy, DNR will ac.ccpt comments by electronic mail to j im.shinc@alaska.gov or by 
facsimile at (907) 269-8939. Comments may also be submitted through the Alaska Online Public Notice 
System, by accessing this notice on the system and using the comment link. Since DNR is submitting 
additional changes to the proposed language of the production tax lease allowance under 11 AAC 83 .241 



through this supplemental notice, the public comment period will be extended. Written comments must 
now be rueived no later than 4:30 pm on Thursday, April (), 2017. 

DNR will hold a public workshop on the proposed changes related to the calculation of the production 
tax lease allowance under 11 AAC 83.241, the mathematics behind the definition of the net credit 
augmentation rate, and the reporting information required for the completion of the NPSL fonns (VV, 
AC, and PT fonns). No comments on the proposed regulations will be taken at the workshop. Since DNR 
is submitting additional changes to the proposed language of the production tax lease allowance under 11 
AAC 83 .241 through this supplemental notice, DNR has also prepared changes to the NPSL report 
template. The public workshop will now be held from 9am to 11am oo Wednesday, March 22, 1017, 
in Suite 1270 of the Atwood Building located at 550 West 7lh Ave., Anchorage, AK 99.501-3563. 
Interested parties outside of Anchorage are invited to participate by teleconference by dialing the toll-free 
conference call number 1-800-315-6338. When asked for the participant PIN code, enter 94505#. 

You may submit written questions relevant to the proposed action to Jim Shine by email at 
iim .shine@alaska.gov and at the Department of Natural Resources, 550 W. 71h Avenue, Suite 1100, 
Anchorage, Alaska 99501-3563. The questions must be received at least 10 days before the end of the 
public comment period. DNR will aggregate its response to substantially similar questions and make the 
questions and responses available on the Alaska Online Public Notice System 
(https://aws.stnte.ak.us/OnlinePublicNotices/Dcfault.aspx) and the DNR Division of Oil and Gas 
(hllp://dog.dnr.alaska.govD websites. 
If you ace a person with a disability who needs a special accommodation in order to participate in this 

process, please contact Jim Shine at jim.shinc@alaska.gQY or (907) 269-8939 no later than Wednesday, 
March IS, 2017 to ensure that any necessary accommodations can be provided. 

Copies of the updated ''Proposed Changes to Regulations" and the "NPSL report template" referenced 
in this supplemental notice are available on the Alaska Online Public Notice System, the DNRDivision 
of Oil and Gas website, and by contacting Jim Shine at jjm.shjne@aJaska.gov or (907) 269-8939. 

After tbe public comment period ends on Thursday, April 6, 2017, DNR will either adopt the proposed 
regulation changes or other provisions dealing with the same subject, without further notice, or decide to 
take no action. The language of the final regulations may be different from that of the proposed 
regulations. You should comment during the time allowed if your interests could be affected. 

S1atutory authority: AS 38.05.020, Sec. 37, HB 247. 
Statutes being implemented, int.eipreted, or made specific: AS 38.05.180, AS 38.05.183, Sec. 33 of 
HB247, Sec. 38 ofHB247, Sec. 41 ofHB 247. 
Fiscal information: The proposed regulation changes are not expected to require an increased 
appropriation. 

Date: March 1, 2017 
Anchorage, Alaska Chantal Walsh 

Director, Division of Oil and Gas 
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APDWONAL REGULATION NOTICE INFORMATION 

l. Adopting agency: AJaska Department ofNatwaJ Resources, Division of Oil and Gas 

2. General subject of regulation: Production tax lease allowance, explontion incentive credit, and 
administrative updates 

3. Citation of regulation: 11 AAC 03.040, 11 AAC 83.241, 11 AAC 83.245, 1t AAC 83.250, 11 

AAC 83.255, 11 AAC 83.290, and t 1 AAC Cb. 89 
4. Department of Law file number, if any: JU2016200840 

S. Reason for the proposed action: 
( ) Compliance with federal law or action; None 
(X) Compliance with new or changed state st.atute: Ch. 4, 4 SSLA 2016 amended AS 

43.55.023(b )(2), AS 43.55 .160(t) and (g), and repealed AS 38.05.180(1), AS 4 t .09 .010, AS 
41.09.020, AS 41.09.030, and AS 41.09.090. 

( ) Compliance with federal or state court decision: None 

( ) Development of program standards 
(X) Other: To revise the calculation of the production tax lease allowance, update the addresses 
and contact infonnation for the Department of Natural Resources, and provide for electronic mail 

notification to the Royalty Board 
6. Appropriation/Allocation: None 

7. Estimated annual cost to comply with the proposed action to: 

A private penon: The department is not able to make a numeric estimate based on information 

available to it. However, the department d<les not expect that any private person would incur 

additional costs beyond re-programming of computer systems that may be necessary to comply 
with the proposed regulations. 
Another state agency: No additional compliance cost 

A municipality: None 

8. Cost of implementation to the state agency and available funding (in thousands of dollars): 

Initial Year Subsequent 
FY2017 Years 

Operating Cost so so 
Capital Cost $0 $0 

1002 Federal Receipts $0 $0 
1003 General Fund Match $0 $0 
1004 General Fund $0 $0 



1005 
Other 

General Fund/Program $0 
$0 

9. The name of the contact person for the regulation: 

Name: Jim Shine 
Title: Commercial Section Manager 

$0 
$0 

Address: SSO West 71tt Avenue, Suite 1100, Anchorage, AJaska, 99501-3563 

Telephone: (907) 269-8800 

E-mail address: jim.shine@alaska.gov 
10. The origin of the proposed action: 

___L. Staff of state agency 
__ Federal government 
_ _ General public 

__ Petition for regulation change 

Other 

11. Date: ('.):2. /.13 / L 1 Prepared by: b)~4_ 
Name: Jhonny Meza 

Title: Commercial Analyst 

Telephone: (907) 269-8774 



AFFIDAVIT OF NOTICE OF PROPOSED REGULATION 
AND FURNISHING OF ADDITIONAL INFORMATION 

I, Jhonny Meza, Commercial Analyst, of Division of Oil and Gas of the Alaska Department of 
Natural Resources, being swom, state the following: 

As required by AS 44.62.190, notice of the proposed adoption of changes to regulations dealing 
with net profit share leasing, administrative updates, and exploration incentive credits has been 
given by being 

(1) published in a newspaper or trade publication; 
(2) furnished to interested persons; 
(3) furnished to appropriate state officials; 
(4) furnished to the Department of Law, along with a copy of the proposed regulation; 
(5) furnished electronically to incwnbent State of Alaska legislators; 
(6) furnished to the Legislative Affairs Agency, Division of Legal and Research 

Services; 
(7) posted on the Alaska Online Public Notice System as required by 

AS 44.62.175(a)(l) and (b) and 44.62.190(a)(l); 
(8) furnished electronically, along with a copy of the proposed regulation, to the 

Legislative Affairs Agency, the chair of the Resources Committee of the Alaska 
Senate and House of Representatives, the Administrative Regulation Review 
Committee, and the legislative council. 

As required by AS 44.62.190, additional regulation notice information regarding the proposed 
adoption of the regulation changes described above has been fumished to interested persons and 
those in (5) and (6) of the list above. The additional regulation notice information also has been 
posted on the Alaska Online Public Notice System. 

Date: OS (.t. ~(ii 

(date) 

Jh ez , Commercial Analyst 
Division of Oil and Gas 
Alaska Department of Natural Resources 

Notary Public in and for the ltate of Alaska 
'V\'( (\9LtAv'v\.\S ;s-'.t..."'h e~~\ff':. 
w ,J v \ <3-\~'.Ck . 



AFFIDAVIT OF AGENCY RECORD OF PUBLIC COMMENT 

I, Jhonny Meza, Commercial Analyst for the Division of Oil and Gas of the Department of Natural 

Resources, being duly sworn, state the following: 

In compliance with AS 44.62.215, the Department of Natural Resources has kept a record of its use or 

rejection of factual or other substantive information that was submitted in writing as public comment and 

that was relevant to the accuracy, coverage, or other aspect of the Department of Natural Resources 

regulation on net profit share leasing, administrative updates, and exploration incentive credits. 

Date: _ o_is_/43_ /_J.1 _ _ _ 

(date) 

~ ~nyMeza 
Commercial Analyst 
Division of Oil and Gas, 
Alaska Department of Natural Resources 
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268413 
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$617.54 

MAY 1 9 2017 

DIVISION OF 
OIL AND GAS 

AFFIDAVIT OF PUBLICATION 
STATH OF ALASKA 
THIRD JUDICIAL DISTRICT 

Emma Dunlap 
hcing first duly sworn on oath 
deposes and says that she is 
a representative or the 
Alaska Dispatch News, a 
daily newspaper. Thal said 
newspaper hus hccn approved 
hy the Third Judicial Court, 
Anchorage, Alaska, and it now 
and has hccn published in the 
Hnglish languagc rnnlinually as a 
daily newt;papcr in Anchorage, 
Alaska, and it is now and during 
all said time was prin ted in an 
office maintained at the aforc.~aid 
place of publication of said 
newspaper. That the annexed is 
u copy of an advertisement as iL 
wus publ ished in regular issues 
(and not in supplemental form) 
nr suid newspaper on 

Man:h I, 2017 

and that such ncwspapcr wa.c; 
regularly distributed toils 
subscribers <luring all ol' said 
period. That the full amount of 
the fee charged for the foregoing 
publicati on i~ not in excess of 
the rate charged priv· ''ndividuals. 

Subscribed and sworn lo before 

me this Jl day of~ 

20 r+ "i;t7£>. s-
Nol<lry Public in ancJ for 
The Stnt~ of Al11ska. 
Third Division 
An(.;horagc, Alo~ka 
MY COMMISSION RX PIRES 

I I 

SUPPLEMENTAL NOTICE OF PROPOSED CHANGES ON NET 
PROFIT SHARE LEASING, ADMINISTRATIVE UPDATES AND 

EXPLORATION INCENTIVE CREDITS IN THE REGULATIONS OF 
THE DEPARTMENT OF NATURAL RESOURCES 

BRIEF DESCRIPTION: The Department of Natural Resources ("ONR") 
proposes to change regulations on the calculation or the net profit 
share production tax lease allowance, repeal the exploratlon incentive 
credit, and make administrative changes such as updating addresses 
and/or providing for electronlc communication in certain regulations. 
DNR's proposed changes are set out In more detail in the notice of 
proRosed regulatlons crated February 14, 2017. 
TIU• •• a SUPPLEMENTAL NOTICE adding to the NOTICE OF 

PROPOSl!D CHANGES that DNR lstued on February 14, 2017 
concerning these proposed regulations revisions contained In 
the Department of Law flle number JU2016200840; this 
SUPPLEM~NTAL NOTICE Incorporates by reference lnfonnatlon 
lh the February 14, 2017 notice of proposed changes. This 
SUPPLEMENTAL NOTICE Is being Issued to modify the 
proposed amendments to the procfuctlon tax lease allowance 
under 11 AAC 83.241, extend the public comment 11ertod to 
AJ>rtl 6, 2017 and change th• date Of the publlc workshop to 
March 22, 2017. 

The modifications to 11 AAC 83.241 In this Supplemental Notice are 
proposed for the followlng reasons: 
a. To clarify that the proposed changes to the production tax 

lease allowance In 11 AAC 83.241 arise from: (I) the passing of 
ch. 4, 4 SSLA 2016 ("HB 247i, with retroactive application to 
January 2017 as established rn section 41 of the bill, and (ii) 
the goal or calculating such allowance through the use of the 
•net credit augnientatlon raten, beginning at the time of 
Implementation of these proposed changes to reaulations. To 
this end, DNR Is publishing an updated version of the 
regulations packet that better demarcates the application of 

b. 

c. 

p 
c 
D 

these changes In terms of the month of productlon. 
To highlight the substitution of the word "rate" for the word 
"factor" fn the orlg1nal proposal's reference to a •net credit 
augmentation factor." 
- . ... ~~ ... ,,0 tn 11 AAC 83.241 Include the followinl!; ji> '/\'ti · -·-- ~· hofore credl"". rn 

~8 

I 
I 
! 
l 
I 

I 

I 
I 
I 
I 



JUN 1 2 2017 Affidavit of Publication 
DIVISION OF 
OIL AND GASUnitcd States of America 

Department of Natural Resources 

NOTICE OF PROPOSED CHANGES ON NET PROFIT SHARE 
LEASING, ADMINISTRATIVE UPDATES AND EXPLORATION 

INCENTIVE CREDITS IN THE REGULATIONS OF THE DEPARTMENT 
OF NATURAL RESOURCES 

BRIEF DESCRIPTION 
The Department of Natural Resources ("DNR") proposes to ' change 

regulations on the calculation of the net profit share production tax lease 
allowance. repeal the exploration Incentive credit, and make adminis-
trative changes such as updating addresses and/or providing for elec-
tronic communication Jn certain regulations. 

DNR proposes to adopt regulation changes In 11 AAC Ch. o3, Ch. 83, 
and Ch. 89 of the Alaska Administrative Code dealing with the production 
tax lease allowance used In the calculation of net profit share payments for 
Net Profit Share Leases ("NPSLs"), the expiration of the exploration' 
Incentive credit, and the appllcatlon of administrative changes related to 
addresses or allowing for electronic communication with the Alaska 
Royalty Oil and Gas Development Advisory Board ("Royalty Board") and 
for DNR, Including the following: 

1. 11 AAC 03.040. Notlflcatlon to royalty board, Is proposed to be 
changed as follows: the proposed amendment wlll allow the Commis-
sioner to notify the Royalty Board by sending the proposed written deter-
mination via electronic mall. 

2. 12. AAC 83.241. Production tax lease allowance, Is proposed to 
be changed as follows: the proposed amendments will (I) clarify that the $5 
credit per barrel of taxable oil from the NPSL meeting one or more criteria 
In AS 43.55.160(f) will have an expiration date, as specified In section 26 
of ch. 4, 4 SSLA 2016 ("HB 247"); (II) establish that the 20 percent 
reduction to the production revenue net of royalty that Is attributable to the 
NPSL and associated to taxable production meeting one or more criteria In 
AS 43.55.160(f) will have an expiration date, as specified In section 26 of 
HB 247, and shall no longer be used in the calculation of the 
carried-forward loss credit, under AS 43.55.023(b), that Is attributable to 
the NPSL, as specified In section 18 of HB 247; (Ill) modify the definition of 
the production tax lease allowance by Introducing the "net credit augmen-
tation factor• to generate an accurate calculation In the case where the 
Production from the NPSL generates non-transferable tax credits or a 
reduction to the production revenue net of royalty under AS 43.55.160(f); 
and (Iv) add a new subsection defining the net credit augmentation factor. 

3. 11 AAC 83.248. Reportln& and payment requirement., Is pro· 
posed to be changed as follows: ~he proposed amendment is a con· 
forming change to.clarify the retroactlvlty provisions proposed. 

4. 11 AAC 83.280. Leeaee protelta, is proposed to be changed as 
follows: the proposed amendment will update the malling address of the 
Office of the Commissioner, Alaska Department of Natural Resources and 
allow protests to be made electronically. 

5. 11 A.AC 83.266. Formal hearln&a, Is proposed t.9.1:?.~d s \!!(/I . .. . ~ .,. .... ~~ 
~--

Ad #: 7988490 

Ref. File#: l?G-10-053 

I, Nicole Quinto, first duly sworn, oath, 
depose, and say that I am the Principle 
Clerk of the JUNEAU EMPIRE, a 
newspaper of gcne.-al ch·culation, 
published in the city of Juneau, State of 
Alaska; that the publication was 
published in said newspaper, and on 
www.juneauempire.com, the onlinc 
edition, on the 17th day of February 2017 
and thereafter for 0 additional day(s), the 
last date of publication being February 
17th, 2017. 
~,["'C"'---' ./ ~ ...... ~~ ...................... .. ... . 
Subscribed and sworn to before me this 
25th day of May 2017. 

~----~ ·································•••·················· 
Nota1-y Public in and for the State of 
Alaska. 

STATE OF ALASKA ... r" ··: .. '."• ;,. 
OfFICIAL SEAL ~ib::''::~-y.) 

Eel Quinto }ft'.:.f" •'k 
NOTARY PUBLIC .. ,1-Jf~, _, 

My Commiss ion Expiws 0711512019 



AFFP 
NOTICE OF PROPOSED CHANGES 

Affidavit of Publication 

NOTARY PUBLIC 
M. BURNEU. 

STATE OF ALASKA 
My cammlsslon Expires DecembeC' 7, 20_ 

UNITED STATES OF AMERICA } ~~;~E OF PROPOSED CHANGES ON NET 
STATE OF ALASKA SS. PROFIT SHARE LEASING, ADMINISTRATIVE 
FOURTH DISTRICT UPDATES AND EXPLORATION INCENTIVE 

Before me the undersigned a notary public this day CREDITS IN THE REGULATIONS OF THE 
personally appeared Tameka Ambersley, who, being first duly DEPARTMENT OF NATURAL RESOURCES 

sworn, according to law, says that he/she is an Advertising BRIEF DESCRIPTION 
Clerk of the Fairbanks Daily News-Miner, a newspaper {i} 
published in newspaper format (ii} distributed daily more than The Department of Natural Resources ("DNR") 

.. . • ' . . proposes to change regulations on the calculation 
50 weeks per year, (111) with a total c1~culat1on of more than .5?0 of the net profit share produclion tax lease 
and more than 10% of the population of the Fourth Jud1c1al allowance, repeal the exploration incentive credit. 
District, (iv) holding a second class mailing permit from the and make administrative changes such as 
United States Postal Service, (v) not published primarily to updating_addre~ses an?lor provi~ing for electronic 
· · · · d ( ') · d d f · I commun1cat1on en certain regulations. distribute advertising, an v1 not 1nten e or a parhcu ar DNR proposes to adopt regulation changes in 11 

professional or occupational group. The advertisement which is AAC Ch. 03, Ch. 83, and Ch. 89 of the Alaska 
attached is a true copy of the advertisement published in said Administrative Code dealing with the production 
paper on the following day(s}: tax lease allowance used in the calculation of net 

profit share payments for Net Profit Share Leases 
("NPSLs"), the expiration of the exploration 

February 14, 2017 
incentive credit, and the application of 
administrative changes related to addresses or 
allowing for electronic communication with the 
Alaska Royally Oil and Gas Development Advisory 

. Board 
and that the rate charged thereon 1s not excess of the rate ("Royalty Board") and for DNR including the 
charged private indivi uals, with the usual discounts. following: ' 

/1 Ll 1. 11 AAC 03.040. Nolification to royalty board, is 
/ ~ proposed to be changed as follows: the 

proposed amendment will allow the Commissioner 
-c:.. ... i .....J...- to notify the Royalty Board by sending the 

-------.W.iC--=.....:~~"1------------ proposed written determination via electronic mair. 
2. 11 AAC 83.241. Production tax lease 
allowance, is proposed to be changed as follows: 

Is 14th day of February 2017. the proposed amendments wilt (I) clarlfy that the 
$5 credit per barrel of taxable oil from the NPSL 
meeting one or more criteria in AS 43.55.160(1) will 
have an expiration date, as specified in section 26 

, of ch. 4, 4 SSLA 2016 ("HB 247"): (ii) establish that 
_;...._ _ _..--=;....,.,.......,---=-....,...,.......,--.,....,...-,-..,,..-__,...,..-..,.---- the 20 percent reduction to the production revenue 

My commission expires: December 07, 2017 

00008653 00039476 

LG ADV ACCT JOANNE LEONCIO 
ST OF AK/ACCOUNTING TECH II 
550 W. 7THE AVE STE 1100 
ANCHORAGE, AK 99501 

net of royalty that is attributable to the NPSL and 
associated to taxable production 
meeting one or more criteria in AS 43.55.160(f) will 
have an expiration date, as specified in section 26 
of HB 247, and shall no longer be used in the 
calculation of the carried-forward loss credit, 
under AS 43.55.023(b), that is attributable to the 
NPSL, as specified in section 18 of HS 247; (iii) 
modify the definition of the production tax lease 
allowance by introducing the "net credit 
augmentation factor" to generate an accurate 
calculation in the case where the production from 



NOTARY PUBllC 
M.BURNELL 

STATE Of IJ..ASKA 
My commsslon Explre9Oeo8nM1. 20_ 

the NPSL generates non-transferable tax credits 
or a reduction to the production revenue net of 
royalty under AS 43.55.160(f); and (iv) add a new 
subsection defining the net credit augmentation 
factor. 
3. 11 MC 83.245. Reporting and payment 

requirements. is proposed to be changed as 
follows: the proposed amendment is a conforming 
change to clarify the retroactivity provisions 
proposed. 
4. 11 MC 83.250. Lessee protests. is proposed 

to be changed as follows: the proposed 
amendment will update the mailing address of the 
Office of the Commissioner, Alaska Department of 
Natural Resources and allow protests to be made 
electronically. 
5. 11 MC 83.255. Formal hearings, is proposed 

to be changed as follows: the proposed 
amendment will update the mailing address of the 
Office of the Commissioner, Alaska Department of 
Natural Resources and allow hearings to be 
requested electronically. 
6. 11 AAC 83.290. Retroactive application of 
regulations. is proposed to be changed as follows: 
the proposed amendment will provide for the 
retroactive application, to January 1. 2017, of the 
inability of a producer to apply the gross value 
reduction for production meeting one or more 
criteria in AS 43.55.160(f) in the calculation of the 
carried-forward loss. 
7. 11 MC Ch. 89. Exploration Incentive Credit, Is 

proposed to be repealed. The intended effect of 
this repeal is to implement section 33 of HB 247, 
which repealed the underlying statutory 
authority for these regulations. 
You may comment on the proposed regulation 

changes, including the potential costs lo private 
persons of complying with the proposed changes, 
by submitting written comments to Jim Shine at 
the Department of Natural Resources, Division of 
Oil and Gas. 550 W. 7th Avenue, Suite 1100. 
Anchorage, Alaska 99501-3563. Additionally, DNR 
will accept commenis by electronic mail to 
jim.shine@alaska.gov or by facsimile at (907) 269-
8939. Comments may also be submitted through 
the Alaska Online Public Notice System. by 
accessing this notice on the system and using the 
comment link. The comments must be received 
not rater than 4:30 pm on Friday, March 17, 2017. 
DNR will hold a public workshop on the proposed 

changes related to the appropriate calculation of 
the production tax lease allowance under 11 AAC 
83.241, the mathematics behind the definition of 
the net credit augmentation factor, and the 
reporting information required for the completion of 
the NPSL forms (W, AC. and PT forms}. The 
public workshop will be held from 9am to 11 am on 
Wednesday, March 8, 2017, in Suite 1270 of the 
Atwood Building located at 550 West 7th Ave .• 
Anchorage, AK 99501-3563, Anchorage. Alaska. 
Interested parties outside of Anchorage are invited 
to participate by teleconference by dialing the toll· 



NOTARY PUBUC 
M. BURNEU. 

STATE OF ALASKA 
My commission Expires Decembet 1, 20_ 

free conference call number 
1-800-315-6338. When asked for the participant 
PIN code, enter 94505#. 
You may submit written questions relevant to the 

proposed action to Jim Shine by email at 
jim.shine@alaska.gov and at the Department of 
Natural Resources. 550 W. 7th Avenue, Suite 
1100, Anchorage, Alaska 99501-3563. The 
questions must be received at least 10 days 
before the end of the public comment period. DNR 
will aggregate its response to substantially similar 
questions and make the questions and responses 
available on the Alaska Online Public Notice 
System 
(https:l/aws.state.ak.us/OnlinePublicNotices/Defau 
lt.aspx) and the ONR Division of Oil and Gas 
(http://dog.dnr.alaska.gov/) websites. 
If you are a person with a disability who needs a 

special accommodation in order to participate in 
this process, please contact Jim Shine at 
jim.shine@alaska.gov or (907) 269-8939 no later 
than Monday, March 6, 2017 to ensure that any 
necessary accommodations can be provided. 
A copy of the proposed regulation changes is 

available on the Alaska Online Public Notice 
System, the DNR Division of Oil and Gas website, 
and by contacting Jim Shine at 
jim.shine@alaska.gov or (907) 269-8939. 
Aft.er the public comment period ends on Friday, 

March 17, 2017, DNR will either adopt the 
proposed regulation changes or other provisions 
dealing with the same subject, without further 
notice. or decide to take no action. The language 
of the final regulations may be different from that 
of the proposed regulations. You should comment 
during the time allowed if your interests could be 
affected. 
Statutory authority: AS 38.05.020, Sec. 37, HB 
247. 
Statutes being implemented, interpreted, or made 
speciflc: AS 38.05.180, AS 38.05.183, Sec. 33 of 
H8247, Sec. 38 of HB247 
Fiscal information: The proposed regulation 
changes are not expected to require an increased 
appropriation. 

Date: February 14, 2017 
Anchorage, Alaska Chantal Walsh 
Director, Division of Oil and Gas 
17G-10-052 



AFFP 
NOTICE OF PROPOSED CHANGES 

Affidavit of Publication 

NOTARY PUBLtC 
M.BURNELL 

STATE Of M.MKA 
My oommi~ Expires Oecembef T, 20_ 

UNITED ST ATES OF AMERICA } ~~{~E OF PROPOSED CHANGES ON NET 
STATE OF ALASKA SS. PROFIT SHARE LEASING, ADMINISTRATIVE 
FOURTH DISTRICT UPDATES AND EXPLORATION INCENTIVE 

Before me the undersigned a notary public this day CREDITS IN THE REGULATIONS OF THE 
personally appeared Tameka Ambersley, who, being first duly DEPARTMENT OF NATURAL RESOURCES 

sworn, according to law, says that he/she is an Advertising BRIEF DESCRIPTION 
Clerk of the Fairbanks Daily News-Miner, a newspaper (i) 
published in newspaper format, (ii) distributed daily more than The Department of Natura! Resources ("DNR"'.) 

( ... ) · · · f OO proposes to change regulations on the calculatmn 50 weeks per year, 111 with a total c1~culat1on o more than .s. of the net profit share production tax lease 
and more than 10% of the population of the Fourth Jud1c1al allowance. repeal the exploration incentive credit, 
District, (iv) holding a second class mailing permit from the and make administrative changes such as 
United States Postal Service, (v) not published primarily to updating_ ad~resses an~/or provi~ing for electronic 

· · · · ( ·) · d f · communication 1n certain regulations. drstnbute advertising, and v1 not mtende or a particular DNR proposes to adopt regulation changes in 11 
professional or occupational group. The advertisement which is AAC Ch. 03, Ch. 83, and Ch. 89 of the Alaska 
attached is a true copy of the advertisement published in said Administrative Code dealing with the production 
paper on the following day(s): tax lease allowance used in the calculation of net 

profit share payments for Net Profit Share Leases 
("NPSLs"}, the expiration of the exploration 

February 14, 2017 
incentive credit, and the application of 
administrative changes related to addresses or 
allowing for electronic communication with the 
Alaska Royally Oil and Gas Development Advisory 

. Board 
and that the rate charged thereon 1s not excess of the rate ("Royalty Board") and for DNR including the 
charged private i V uals, with the usual discounts. following: • 

1. 11AAC03.040. Notification to royalty board, is 
proposed to be changed as follows: the 
proposed amendment will allow the Commissioner 
to notify the Royalty Board by sending the 

----.....;:iifo=,1-r-----1----,i:.------------- proposed written determination via electronic mail. 

Subscribed to and sworn 

2. 11AAC83.241. Production tax lease 
allowance, is proposed to be changed as follows: 
the proposed amendments will (i) clarify that the 
$5 credit per barrel of taxable oil from the NPSL 
meeting one or more criteria in AS 43.55.160(f) will 
have an expiration date, as specified in section 26 
of ch. 4, 4 SSLA 2016 (·HB 247"}; (ii) establish that 

.,,..,...a.........1.o:.,,..:~i:...,;.-.,11;:..;;.,;;._~~!""'":::.....-.,...,,..__,.,..-...,,,..,...,..--=-.,.....,....--- the 20 percent reduction to the production revenue 

My commission expires: December 07, 2017 

00008653 00039476 
LG ADV ACCT JOANNE LEONCIO 
ST OF AK/ACCOUNTING TECH II 
550 W. 7THE AVE STE 1100 
ANCHORAGE, AK 99501 

net of royalty that is attributable to the NPSL and 
associated to taxable production 
meeting one or more criteria in AS 43.55.160(f) will 
have an expiration date, as specified in section 26 
of HS 247, and shall no longer be used in the 
calculation of the carried-forward loss credit, 
under AS 43.55.023(b), that is attributable to the 
NPSL, as specified in section 18 of HB 247; (iii} 
modify the definition of the production tax lease 
allowance by Introducing the •net credit 
augmentation factor'' to generate an accurate 
calculation in the case where the production from 



.. 

NOTARY PUBLIC 
M. BURNEU. 

STATE OF N..ASKA 
My oommlSlion Expires Decenm 1, 20_ 

the NPSL generates non-transferable tax credits 
or a reduction to the production revenue net of 
royalty under AS 43.55.160(f); and (iv) add a new 
subsection defining the net credit augmentation 
factor. 
3. 11 AAC 83.245. Reporting and payment 

requirements, is proposed to be changed as 
follows: the proposed amendment is a conforming 
change to clarify the retroactivity provisions 
proposed. 
4. 11 AAC 83.250. Lessee protests. is proposed 

to be changed as follows: the proposed 
amendment will update the mailing address of the 
Office of the Commissioner, Alaska Department of 
Natural Resources and allow protests to be made 
electronically. 
5. 11 AAC 83.255. Formal hearings, is proposed 

to be changed as follows: the proposed 
amendment will update the mailing address of the 
Office of the Commissioner, Alaska Department of 
Natural Resources and allow hearings to be 
requested electronically. 
6. 11 AAC 83.290. Retroactive application of 
regulations, is proposed to be changed as follows: 
the proposed amendment wilt provide for the 
retroactive application, to January 1, 2017, of the 
inability of a producer to apply the gross value 
reduction for production meeting one or more 
criteria in AS 43.55.160(f) in the calculation of the 
carried-forward loss. 
7. 11 AAC Ch. 89. Exploration Incentive Credit, is 

proposed to be repealed. The intended effect of 
this repeal is to implement section 33 of HB 24 7, 
which repealed the underlying statutory 
authority for these regulations. 

You may comment on the proposed regulation 
changes, including the potential costs to private 
persons of complying with the proposed changes, 
by submitting written comments to Jim Shine at 
the Department of Natural Resources, Division of 
Oil and Gas, 550 W. 7th Avenue, Suite 1100, 
Anchorage, Alaska 99501-3563. Additionally, DNR 
will aocept comments by electronic mail to 
jim.shine@alaska.gov or by facsimile at (907) 269-
8939. Comments may also be submitted through 
the Alaska Online Public Notice System, by 
accessing this notice on the system and using the 
comment link. The comments must be received 
not later than 4:30 pm on Friday, March 17, 2017. 
DNR will hold a public workshop on the proposed 

changes related to the appropriate calculation of 
the production tax lease allowance under 11 AAC 
83.241, the mathematics behind the definition of 
the net credit augmentation factor, and the 
reporting information required for the completion of 
the NPSL forms (VV, AC, and PT forms). The 
public workshop will be held from 9am to 11am on 
Wednesday, March 8, 2017, in Suite 1270ofthe 
Atwood Building located at 550 West 7th Ave., 
Anchorage, AK 99501-3563. Anchorage, Alaska. 
Interested parties outside of Anchorage are invited 
to participate by teleconference by dialing the toll-



. . 

M0'1'ARY. PU&.tC 
M. BURNEU. 

STATE OF ALASKA 
My commlselon Expires Oeoembel 7, 20_ 

free conference call number 
1-800-315-6338. When asked for the participant 
PIN code, enter 94505#. 
You may submit written questions relevant to the 

proposed action to Jim Shine by email at 
jim.shine@alaska.gov and al the Department of 
Natural Resources, 550 W. 7th Avenue, Suite 
1100, Anchorage, Alaska 99501-3563. The 
questions must be received at least 1 O days 
before the end of the public comment period. DNR 
will aggregate Its response lo substantially similar 
questions and make the questions and responses 
available on the Alaska Online Public Notice 
System 
(https:l/aws.state.ak.uslOnlinePublicNotices/Defau 
lt.aspx) and the DNR Division of Oil and Gas 
(http://dog.dnr.alaska.gov/) websites. 
If you are a person with a disability who needs a 

special accommodation in order to participate in 
this process, please contact Jim Shine at 
jim.shine@alaska.gov or (907) 269-8939 no later 
than Monday. March 6, 2017 to ensure that any 
necessary accommodations can be provided. 
A copy of the proposed regulation changes is 

available on the Alaska Online Public Notice 
System, the DNR Division of Oil and Gas website, 
and by contacting Jim Shine al 
jim.shine@alaska.gov or (907) 269-8939. 
After the public comment period ends on Friday, 

March 17, 2017, DNR will either adopt the 
proposed regulation changes or other provisions 
dealing with the same subject, without further 
notice, or decide to take no action. The language 
of the final regulations may be different from that 
of the proposed regulations. You should comment 
during the time allowed If your interests could be 
affected. 
Statutory authority: AS 38.05.020. Sec. 37, HB 
247. 
Statutes being implemented, interpreted, or made 
specific: AS 38.05.180, AS 38.05.183, Sec. 33 of 
HB247, Sec. 38 of HB247 
Fiscal information: The proposed regulation 
changes are not expected to require an increased 
appropriation. 

Date: February 14, 2017 
Anchorage, Alaska Chantal Walsh 
Director. Division of Oil and Gas 
17G-10-052 
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MAY 1 9 2017 

DIVISION OF 
OIL AND GAS 

AFFIDAVIT OF PUBLICATION 
STATE OF ALASKA 
THIRD JUDICIAL DISTRICT 

Emma Dunlap 
being first duly sworn on oath 
deposes and says that she is 
a representative of the 
Alaska Dispatch Ne ws, a 
daily newspaper. That said 
newspaper has been approved 
by the Third Judicial Court, 
Anchorage, Alaska, and il now 
and has been published in the 
English language continually as a 
duily newspaper in Anchorage, 
Alaska, and it is now and during 
all said time was printed in an 
office maintained al the aforesaid 
pince of publication of said 
newspaper. That the annexed is 
a copy of an advertisement as ii 
was published in regular issues 
(and not in supplemental form) 
of said newspaper on 

February I 4, 20 I 7 

and that such newspaper was 
regularly distributed to its 
subscribers during all of said 
period. That the full amount of 
the fee charged for the foregoing 
publication is not in excess of 
the .rntc charged privi ' ndividu<ils. 

Subscribed and sworn to before 

me this &dayof~ 

20(}~ 

Notary Public in an<l for 
Tht: Slate o f Alaska. 
Third Division 
Anchorage, Aluskil 
MY COMMISSION EXPIRES 

4/14--/2-1 

ANGELA M SIMMONS 
NOTARY PUBLIC 
State of Alaska 

Mr CDmmllalon Explree Apt. '4, 2021 

I I 


