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15 AAC 05.250(a) is amended to read: 

(a) Department representatives will, in their discretion, disclose confidential information 

obtained from a taxpayer in an audit or investigation of another taxpayer under [AS 43.21 AND] 

AS 43.55, if the information is relevant to a sale, exchange, disposition, or netback valuation of 

oil or gas that relates to a period at least one year before the department's release of the 

infonnation. The information will be disclosed only to the parties, counsel, experts, and 

consultants involved in the proceeding after notification to the taxpayer whose information is to 

be disclosed. The information will be disclosed only under an administrative protective order 

issued by an authorized representative of the department and only after the taxpayer whose 

infonnation is to be disclosed has had an opportunity to appear and present objections to that 

representative. 

(Eff. 911/84, Register 91; am 12/20/89, Register 112; am _j_l_J_J ;1017 , Register '2 2 I ) 

Authority: AS 40.25.100 AS 43.05.080 AS 43.05 .230 

15 AAC 05 is amended by adding a new section to read: 

15 AAC 05.255. Disclosure of tax credit certificates purchased in 2016. For tax credit 

certificates issued under AS 43.55.023 or 43.55.025 purchased by the department~ after 

Pe..'-' 'fflb .t,... ~ 1. J..u1S" 
Janam:?l 2616 and before January l , 2017, the department slu~ll make public by April 30, 2017 

/-""' I 1-c.t J•C..t ~ 

1 nC-or~ I-'. u 1"l au~har.-i..ld v11der {\f,i../3. D5.. 2.3 l t) 
the na~0easR f>8Fsee fr0FB weiee t:Re el013atiEH0Rt f1Urehase6 e: ttm ereeltt eertifieate El::Ael: the 

aggregate e:1l'letmt of tl1c tax credit ceILi ficates purchased fiom that person. (Eff. 

~-' _ I :lo 17 Register 'J.'21 ) 
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Authority: AS 43.05.080 AS 43.05.230 

15 AAC 05.330(a) is amended to read: 

(a) Except as otherwise provided in (e) of this section, AS 43.55.020(g) and (h) and 

15 AAC 55.830, the quarterly interest rate applicable to a delinquent tax or overpayment of a tax 

under AS 43 on or after January 1, 2014 is the interest rate under AS 43.05.225(1)(B) as of the 

first day of each calendar quarter in a calendar year calculated on an annualized basis by 

(1) adding three percentage points to the annual rate charged member banks for 

advances by the 12th Federal Reserve District as of the first day of each calendar quarter; 

(2) dividing the sum determined under (1) of this subsection by the total number 

of days in the calendar year; and 

(3) multiplying the quotient determined under (2) of this subsection by the total 

number of days in the quarter in which there is a delinquent tax or overpayment of tax. 

15 AAC 05.330(b) is amended to read: 

(b) Except as otherwise provided in (e) [FOR PURPOSES] of this section, delinquent 

tax consists only of the balance of unpaid tax on or after December 31, 2013 and does not 

include any accrued and unpaid interest the taxpayer owes on that date. 
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15 AAC 05.330(d) is amended to read: 

(d) Except as othenvise p .. ovided in (e) of this section, on [ON] or after 

January 1, 2014, any accrued and unpaid interest owed by or to a taxpayer as of 

December 31, 2013 does not accrue further interest. 

15 AAC 05.330 is amended by adding a new subsection to read: 

(e) For a delinquent tax under AS 43.55 before January 1, 2017, the interest rate in 

AS 43.05.225(1)(C)(i) applies for the first three years after January 1, 2017, notwithstanding any 

period the tax was delinquent before January 1, 2017. For purposes of this subsection a 

delinquent tax consists of the balance of unpaid tax on January 1, 2017, including any accrued 

and unpaid interest the taxpayer owes on that date. (Eff. 2/21/2014, Register 209; am 

_:}_)_ !_ / 2o f 7 Register '2 '2 I ) 

Authority: AS 43.05.080 AS 43.05.225 AS 43.05.280 

15 AAC 05 is amended by adding a new section to Article 2 to read: 

15 AAC 05.340. Retroactive application of regulations. The following provisions 

apply retroactively to January 1, 2017: 

(1) 15 AAC 05.255; 

(2) 15 AAC 05.330(e). (Eff. i_;_I _/ ~o I 7 Register _-'--2_2_,_I ___ ) 
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Authority: AS 43.05.080 
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Sec.38,ch.4 

4SSLA 2016 

The editor's note following 15 AAC 55.141 is changed to read: 

Editor's note: Moody's Seasoned Baa Corporate Bond Yield - All Industries is 

published by Moody's Investor Services, Inc., 7 World Trade Center, 250 Greenwich Street, New 

York, NY 10007, and republished with permission in United States Federal Reserve System, 

Federal Reserve Statistical Release H 15, Selected Interest Rates. Federal Reserve Statistical 

Release HIS, Selected Interest Rates is published by the Board of Governors of the Federal 

Reserve System, Publications Fulfillment, Mail Stop N-127, Washington, D.C. 20551, and is 

available on the Federal Reserve System website at~ https://fred.stlouisfed.org/ 

[HTTP ://WWW.FEDERALRESERVE.GOV /ECONRESDA TA/RELEASES/STA TIS TIC 

SDATA.HTM]! 

15 AAC 55.171(m) is amended to read: 

(m) For purposes of this section, the average spot price for ANS at the United States 

West Coast during a month is the average of the monthly average assessments for the month as 

reported by Platt's [PLATT'S OILGRAM PRICE REPORT, DOW JONES ENERGY 

SERVICE,] and Reuters online data providing service, calculated to three decimal places using 

the automatic convention in the rounding command or function in commercially available 

software. If Platt's [PLATT'S OILGRAM PRICE REPORT, DOW JONES ENERGY SERVICE,] 

or Reuters online data providing service ceases to report daily assessments for ANS at the United 
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States West Coast, the average spot price for ANS at the United States West Coast is the average 

of the monthly average assessments by the [ALL] remaining price reporting service 

[SERVICES]. In this subsection, a monthly average assessment for a month is the average of the 

midpoints between a reporting service's high and low closing assessments for ANS at the United 

States West Coast for all days during the month for which closing assessments are reported. 

(Eff. 1/1/95, Register 132; am 1/1/2000, Register 152; am 11/1/2000, Register 156; am 111/2002, 

Register 160; am 1/1/2003, Register 164; am 11112004, Register 168; am 5/3/2007, Register 182; 

am 4/30/2010, Register 194;
1

am 6/4/2010, Register 194; am _3_/_/_/ {)ot 7 , 

Register 2 Z I ) 

Authority: AS 43.05.080 AS 43.55.020 AS 43.55.110 

Editor's note: Platt's prices ue [PLATT'S OILGRAM PRICE REPORT IS] published 

by Platts, a division of The McGraw-Hill Companies, Inc., Two Penn Plaza, 25th floor, New 

York, New York 10121-2298. [DOW JONES ENERGY SERVICE IS PUBLISHED BY DOW 

JONES NEWSWIRES, INC., 800 PLAZA II, HARBORSIDE FINANCIAL CENTER, JERSEY 

CITY, NEW JERSEY 07311.] Reuters online data are provided by Reuters, Three Times Square, 

New York, New York 12081. Before Register ,) ::l.. ( ( At>~ ( , 2017) the regulation 

referenced Platt's Oilgram Price Report. Effective M ~•ch I , 2017, Register ;l.. '2 l 
'1\,;,\, ciZ.C. 

/V\.. 
the reference was changed to "Platt's." 

15 AAC 55.1910)(1) is amended to read: 
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(1) fuel for the vessel or LNG tanker while in port and at sea not to exceed the 

actual cost if purchased from a third party, or if the fuel is not purchased from a third party, the 
~"Ct.I PLt+ rTS 

spot market price of comparable fuel as reported 'Qy...f.l!!Ji! [OlLGRAM PRICE REPORT] at the 
loold /u•/ 

time of the fuel purchase for the market nearest the point ofrefueling, plus related allowable fuel 

taxes and handling charges; 

15 AAC 55.19l(j)(21) is amended to read: 

(21) other costs directly associated with the operation or maintenance of the 

vessel or LNG tanker, including costs for port services and operations, cargo scheduling and 

planning, fleet staffing, fleet scheduling, fleet staff training, fleet safety, engineering for repair, 

engineering for maintenance, engineering for dry-docking [DRYDOCKING], quality assurance 

for vessel operations, communication systems, navigation systems, United States Coast Guard 

certifications, and utility services; these costs include costs for personnel performing the 

functions listed and the first level of supervision of these personnel; 

(Eff. 1/1195, Register 132; am 11112000, Register 152; am 1/112002, Register 160; am 111/2003, 

Register 164; am 5/3/2007, Register 182; am 4/30/2010, Register 194; am 

3 /_ I_ / :J.or7 , Register 27- / ) 

Authority: AS 43.05.080 AS 43.55.040 AS 43.55.150 

AS 43.55.020 AS 43.55.110 AS 43.55.900 

AS 43.55.030 
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The editor's note is changed to read: 

Editor's note: Platt's prices [OILGRAM PRICE REPORT IS]~ published by 

McGraw-Hill, Inc. , 1221 Avenue of the Americas, New York, New York 10020. Before 

Re!!ister ?.. '2.. I 

Report. Effective , 2017, Register 22-( , the reference was changed to 
i ta.Ir G- f "2C,. 

l""'V"\. 
"Platt's." 

15 AAC 55.193(d)(l) is amended to read: 

(1) fuel for the vessel or LNG tanker while in port and at sea not to exceed the 

actual cost if purchased from a third party, or if the fuel is not purchased from a third party, the 

spot market price of comparable fuel as reported by Platt's [IN PLATT'S OJLGRAM PRICE 

REPORT] at the time of the fuel purchase for the market nearest the point ofrefueling, plus 

related allowable fuel taxes and handling charges; 

(Eff. 4/30/2010, Register 194; am~-/ _ I 1o I 7 , Register 22 / ) 

Authority: AS 43.05 .080 AS 43.55.040 AS 43.55 .150 

AS 43.55.020 AS 43.55.110 AS 43.55.900 

AS 43.55.030 

Editor's note: Platt's prices are [PLATT'S OILGRAM PRICE REPORT IS] published 

by McGraw-Hill, Inc., 1221 Avenue of the Americas, New York, New York 10020. Before 

7 
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Register J ;;!_ ( ( Apr; I , 2017) the regulation referenced Platt's Oilgram Price Report. 
'h:t h(.1 2-Z.. 
~ 

Effective M LA. I t h. I , 2017, Register 22( , the reference was changed to "Platt's." 

15 AAC 55.195(d)(18)(B)(i) is amended to read: 

(i) except as provided in (ii) of this subparagraph, is the cost of 

capital, as reasonably determined by the department, for the category of business 

described for Standard Industrial Classification (SIC) Industry No. 4924, in the 

Executive Office of the President, Office of Management and Budget, Standard 

Industrial Classification Manual, as revised as of 1987; as described in this 

subparagraph, SIC Industry No. 4924 is adopted by reference; in determining a 

cost of capital for a calendar year under this sub-subparagraph, the department 

will presume, in the absence of facts to the contrary, that the cost of capital is 

accurately represented by the weighted average cost of capital using the capital 

asset pricing model (CAPM), ordinary least squares (OLS) for the industrial 

composite for SIC code number 4924, as reported in Duff & Phelps, Valuation 

Handbook, lndustrv Cost of' Capital, [MORNINGSTAR INC., THE COST OF 

CAPITAL YEARBOOK,] published during the previous calendar year, plus, for 

LNG transportation facilities, 0.2 percent after December 31, 2001; and 

15 AAC 55.195(f)(l 7)(A) is amended to read: 

8 
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(A) except as provided in (B) of this paragraph, is the cost of capital as 

reasonably determined by the department, for the category of business described for 

Standard Industrial Classification (SIC) Industry No. 4924, in the Executive Office of the 

President, Office of Management and Budget, Standard Industrial Classification Manual, 

as revised as of 1987; as described in this subparagraph, SIC Industry No. 4924 is 

adopted by reference; in determining a cost of capital for a calendar year under this 

paragraph, the department will presume, in the absence of facts to the contrary, that the 

cost of capital is accurately represented by the weighted average cost of capital using the 

capital asset pricing model (CAPM), ordinary least squares (OLS) for the industrial 

composite for SIC code number 4924, as reported in Duff & Phelps, Valuation 

Handbook, l11d11strv Cost of Capital, [IBBOTSON ASSOCIATES THE COST OF 

CAPITAL YEARBooK{sfublished during the previous calendar year, plus 0.4 percent; 

and 

15 AAC 55.195(h)(16)(A) is amended to read: 

(A) except as provided in (B) of this paragraph, is the cost of capital as 

reasonably determined by the department, for the category of business described for 

Standard Industrial Classification (SIC) Industry No. 4924, in the Executive Office of the 

President, Office of Management and Budget, Standard Industrial Classification Manual, 

as revised as of 1987; as described in this subparagraph, SIC Industry No. 4924 is 

adopted by reference; in determining a cost of capital for a calendar year under this 

paragraph, the department will presume, in the absence of facts to the contrary, that the 

9 
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cost of capital is accurately represented by the weighted average cost of capital using the 

capital asset pricing model (CAPM), ordinary least squares (OLS) for the industrial 

composite for SIC code number 4924, as reported in Duff & Phelps. Valuation 

lla11dbook. Industry Cost of Capital [IBBOTSON ASSOCIATES THE COST OF 

CAPITAL YEARBOOK] published during the previous calendar year, plus 0.4 percent; 

and 

(Eff, 1/1/2000, Register 152; am 111/2002, Register 160; am 1/1/2003, Register 164; am 

5/3/2007, Register 182; am 4/30/2010, Register 194; am _3__!_!_1 f)..o < 7 

Register 1-2 / ) 

Authority: AS 43.05.080 

AS 43.55.020 

AS 43.55.030 

AS 43.55.040 

AS 43.55.110 

AS 43.55.150 

Editor's note: The material adopted by reference in 15 AAC 55.195(d), (t), and (h) from 

the Standard Industrial Classification Manual may be viewed at or obtained from the 

Department of Revenue, Tax Division, 550 W. 7th Avenue, Suite 500, Anchorage, AK 99501. 

The Valuation Handbook, Industry Cost of Capital, is published by Duff & Phelps, LLC, 311 

South Wacker Drive, Suite 4200. Chicago, IL 60606, or www.duffandphelps.com [THE 

COST OF CAPITAL YEARBOOK IS PUBLISHED BY MORNINGSTAR INC. , 225 NORTH 

MICHIGAN AVENUE, SUITE 700, CHICAGO, ILLINOIS 60601]. Before Register 

2.2. .. / ( A-pn l , 2017) the regulation referenced The Co t of Capital Yearbook, 

published by Morningstar. Inc. Effective Mo/ 'Lb. , 2017, Register 22 / . the 

10 
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reference was changed to the Valuation Handbook, Industrv Cost of Capital, published by 

Duff & Phelps, LLC. 

Before 11112000, Register 152, the substance of 15 AAC 55.195(a), (b), and (c) was in 

15 AAC 55.191(d), (f), and (g). The history note for 15 AAC 55.195 does not reflect the earlier 

history of the provisions currently set out at 15 AAC 55.195(a), (b), and (c) . 

15 AAC 55.206(b) is amended to read: 

(b) The provision of AS 43.55.160(b) that a production tax value may not be less than 

zero applies to each production tax value calculated for each segment. Subject to the provisions 

of AS 43.SS.023(b)(2), adjusted [ADJUSTED] lease expenditures applicable to a segment that 

exceed the amount of adjusted lease expenditures that may, under AS 43.55.160(b), be deducted 

in calculating a production tax value for the segment are considered excess adjusted lease 

expenditures and, except as otherwise provided under 15 AAC 55.224, may not be reallocated to, 

or deducted in calculating a production tax value for, a different segment. Excess adjusted lease 

expenditures relating to the calculation of an annual production tax value, but not a monthly 

production tax value, may be used to establish a carried-forward annual loss to the extent 

allowed under AS 43.55.023(b) and 43.55.160(e). 

15 AAC 55.206(c) is amended to read: 

(c) For purposes of this section, 

11 
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(1) except as otherwise provided under (2) of this subsection, each of the 

following is a segment for a producer: 

(A) all oil and gas, if any, taxable under AS 43.55.01 l(e), other than gas 

subject to AS 43.55.01 l(o), that the producer produces from leases or properties in the 

state that include land north of 68 degrees North latitude; 

(B) all oil and gas, if any, taxable under AS 43.55.01 l(e), other than gas 

subject to AS 43.55.01 l(o) or oil or gas subject to AS 43.55.01 l(p), that the producer 

produces from leases or properties in the state outside the Cook Inlet sedimentary basin 

no part of which is north of 68 degrees North latitude, for a calendar year before or 

during the last calendar year under AS 43.55.024(b) for which the producer could take a 

tax credit under AS 43.55.024(a); 

(C) oil, if any, taxable under AS 43.55.01 l(e) that the producer produces 

[BEFORE 2022] from each lease or property in the Cook Inlet sedimentary basin; for 

purposes of this paragraph, oil produced from each lease or property constitutes a 

separate segment; 

(D) gas, if any, taxable under AS 43.55.01 l(e) that the producer produces 

[BEFORE 2022] from each lease or property in the Cook Inlet sedimentary basin; for 

purposes of this paragraph, gas produced from each lease or property constitutes a 

separate segment; 

(E) gas, if any, taxable under AS 43.55.01 l(e) that the producer produces 

[BEFORE 2022] from each lease or property in the state outside the Cook Inlet 

sedimentary basin and that is used in the state, other than gas subject to AS 43.55.01 l(p); 

12 
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for purposes of this paragraph, gas produced from each lease or property constitutes a 

separate segment; 

(F) all oil and gas[.],,,, if any, taxable under AS 43.55.01 l(e) and subject to 

AS 43.55.01 l(p) that the producer produces; 

(G) all oil and gas, if any[.],,, taxable under AS 43.55.0ll(e) that the 

producer produces from leases or properties in the state no part of which is north of 68 

degrees North latitude, other than oil or gas described in (B), (C), (D)[.],,, (E)[.],,, or (F) of 

this paragraph[:].;, 

(2) if a producer or explorer does not produce any oil or gas from leases or 

properties in the 

(A) state that include land north of 68 degrees North latitude, the area of 

the state north of 68 degrees North latitude is a segment for the producer or explorer; 

(B) state outside the Cook Inlet sedimentary basin no part of which is 

north of 68 degrees North latitude, the area of the state outside the Cook Inlet 

sedimentary basin and not including any land north of 68 degrees North latitude is a 

segment for the producer or explorer [FOR A CALENDAR YEAR BEFORE OR 

DURING THE LA TEST OF; 

(I) 2021; 

(II) THE LAST CALENDAR YEAR UNDER AS 43.55.024(B) 

FOR WHICH THE PRODUCER COULD TAKE A TAX CREDIT UNDER 

AS 43.55.024(A); AND 

13 
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(III) THE LAST CALENDAR YEAR FOR WHICH 

AS 43.55.01 l(P) COULD LIMIT THE LEVY OF TAX UNDER 

AS 43.55.01 l(E) FOR ANY OF THE PRODUCER'S OIL OR GAS]; 

(C) Cook Inlet sedimentary basin, the Cook Inlet sedimentary basin is a 

segment for the producer or explorer [FOR A CALENDAR YEAR BEFORE OR 

DURING THE LATEST OF 

(I) 2021; 

(II) THE LAST CALENDAR YEAR UNDER AS 43.55.024(B) 

FOR WHICH THE PRODUCER COULD TAKE A TAX CREDIT UNDER 

AS 43.55.024(A); AND 

(III) THE LAST CALENDAR YEAR FOR WHICH 

AS 43.55.01 l(P) COULD LIMIT THE LEVY OF TAX UNDER 

AS 43.55.01 l(E) FOR ANY OF THE PRODUCER'S OIL OR GAS; 

(D) STATE NO PART OF WHICH IS NORTH OF 68 DEGREES 

NORTH LATITUDE, THE AREA OF THE STATE NOT INCLUDING ANY LAND 

NORTH OF 68 DEGREES NORTH LATITUDE IS A SEGMENT FOR THE 

PRODUCER OR EXPLORER FOR A CALENDAR YEAR AFTER THE LATEST OF 

(I) 2021; 

(II) THE LAST CALENDAR YEAR UNDER AS 43.55.024(B) 

FOR WHICH THE PRODUCER COULD TAKE AT AX CREDIT UNDER 

AS 43.55.024(A); AND 

14 
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(III) THE LAST CALENDAR YEAR FOR WHICH 

AS 43.55.01 l(P) COULD LIMIT THE LEVY OF TAX UNDER 

AS 43.55.01 l(E) FOR ANY OF THE PRODUCER'S OIL OR GAS]: 

15 AAC 55.206(d) is amended to read: 

( d) For leases or properties in the Cook Inlet sedimentary basin that first commenced 

commercial production of oil or gas before April 1, 2006, unless otherwise approved or required 

by the department, [BEFORE 2022] the producer shall continue to treat as a single lease or 

property each tract, group of tracts, participating area, or unit that the producer consistently 

treated, subject to final audit resolution, as a single lease or property for purposes of calculating 

an economic limit factor under former AS 43.55.013. Production of oil or gas from a lease or 

property in the Cook Inlet sedimentary basin that first commences commercial production of oil 

or gas on or after April 1, 2006, and that corresponds to a participating area or unit approved by 

the Department of Natural Resources under AS 38.05.180, other than a lease or property for 

which the producer calculated an economic limit factor under former AS 43.55.013, must be 

treated [BEFORE 2022] as production from a distinct lease or property. 

15 AAC 55.206(e) is amended to read: 

(e) Except as otherwise provided under (f) of this section, 

(1) for gas used in the state and produced from leases or properties outside the 

Cook Inlet sedimentary basin that first commenced commercial gas production before April 1, 

15 
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2006, unless otherwise approved or required by the department, [BEFORE 2022] the producer 

shall continue to treat as a single lease or property each tract, group of tracts, participating area, 

or unit that the producer consistently treated, subject to final audit resolution, as a single lease or 

property for purposes of calculating an economic limit factor under former AS 43.55.013; 

(2) production of gas used in the state from a lease or property outside the Cook 

Inlet sedimentary basin that first commences commercial production on or after April 1, 2006, 

and that corresponds to a participating area or unit approved by the Department of Natural 

Resources under AS 38.05.180, other than a lease or property for which the producer calculated 

an economic limit factor under former AS 43.55.013, must be treated [BEFORE 2022] as 

production from a distinct lease or property. 

(Eff. 10/21/2009, Register 192; am 12/25/2013, Register 208; am ___;j___}_/ _I 10 17 , 

Register 2'2 / ) 

Authority: AS 43.05.080 

AS 43.55.011 

AS 43.55.024 

AS 43.55.110 

AS 43.55.160 

AS 43.55.165 

Article 2 of 15 AAC 55 is amended by adding a new section to read: 

15 AAC 55.208. Calculation of adjusted lease expenditures and production tax value 

for a municipal entity. (a) An annual production tax value is not calculated under 

AS 43.55.160(a)(l) or (h) for oil or gas produced by a municipal entity that it does not sell to 

another party. The calculation of an annual production tax value under AS 43.55.160(a)(l) or (h) 

16 
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for oil or gas produced by a municipal entity that it sells to another party is subject to the 

provisions of this section. 

(b) For each category of oil, gas, or oil and gas for which the calculation of an annual 

production tax value is specified under AS 43.55.160(a)(l)(A)- (G) and for each category of oil 

for which the calculation of an annual production tax value is specified under 

AS 43.55.160(h)(l) - ( 4), a municipal entity that produces oil or gas within that category during 

a calendar year that it sells to another party shall calculate a fraction, the numerator of which is 

equal to the amount of oil, gas, or oil and gas produced by the municipal entity in that category 

during the calendar year, in BTU equivalent barrels, that it sells to another party, other than oil or 

gas in which the federal government or the state has an ownership interest or the ownership or 

right to which constitutes a landowner's royalty interest, and the denominator of which is equal 

to the total amount of oil, gas, or oil and gas produced by the municipal entity in that category 

during the calendar year, in BTU equivalent barrels, other than oil or gas in which the federal 

government or the state has an ownership interest or the ownership or right to which constitutes a 

landowner's royalty interest. Subject to AS 43.55.160(b), the amount of adjusted lease 

expenditures that is deductible from the gross value at the point of production of the oil, gas, or 

oil and gas in that category that the municipal entity sells to another party equals the product of 

the amount of adjusted lease expenditures that are described in the applicable provision of 

AS 43 .55 .160( a) or (h) for that category, multiplied by the fraction calculated under this 

subsection for that calendar year for that category. 

( c) The only adjusted lease expenditures incurred by a municipal entity that may be used 

to establish a carried-forward annual loss under AS 43.55.023(b)(l), subject to the provisions of 

AS 43.55.023(b)(2), are the portion, if any, of the amount of adjusted lease expenditures 

17 



Register~' A@ ~' ) 2017 REVENUE 

calculated under (b) of this section that would otherwise be deductible in calculating an annual 

production tax value but whose deduction would cause the annual production tax value to be less 

than zero. (Eff. .3 I--'-) __ I ~ o I] Register 2 2- I ) 

Authority: AS 43.05.080 AS 43.55.110 AS 43.55.895 

AS 43.55.023 AS 43.55.160 

15 AAC 55.21 l(h) is amended to read: 

(h) Except as provided under 15 AAC 55.511(c)(2), the [THE] gross value at the point 

of production of oil or gas is reduced under AS 43 .55.160(f) or (g) only for the purpose of 

calculating an annual production tax value under AS 43.55.160(a)(l)(A) or (h)(l), subiect to the 

prnvisions of AS 43.55.023(b )(2). The gross value at the point of production of oil is not 

reduced under AS 43.55.160(f) or (g) for the purpose of calculating an average gross value at the 
J; \oolcij 

point of production of oil for a month under AS 43.55.024(j). or for the purpose of calculating a ut1der/l)'l(L 

gross v·alue at the point of production under AS 43.55.01 l(Q or AS 43.55.020(al(l)(Bl(ii1 

(5)(B)(iili or (7)(A)(ii). 

15 AAC 55.211 is amended by adding a new subsection to read: 

(i) Except as provided under 15 AAC 55.212(!), a reduction in the gross value at the 

point of production provided by AS 43.55.160(f) or (g) is not optional. (Eff. 12/25/2013, 

Register 208; am 3 I I I ?-0 ( 7 , Register 2'2 ( ) 
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Authority: AS 43.05.080 AS 43.55.110 AS 43.55.160 

15 AAC 55.212(j) is amended to read: 

(j) A determination by the department under ( e )(1) of this section is not required in order 

for a producer of oil or gas that otherwise meets the criteria in AS 43.55.160(f)(l), the criteria in 

AS 43.55.160(±)(2), or the criteria in AS 43.55.160(±)(1) and (g) to reduce the gross value at the 

point of production of the oil or gas in the calculation of an annual production tax value to the 

extent allowed under AS 43.55.160(f) and (g). Oil that meets the criteria in AS 43.55.160(f)(l), 

the criteria in AS 43.55.160(±)(2), or the criteria in AS 43.55.160(±)(1) and (g) and that is 

produced, if on or after January 1, 2017, during a period for which a gross value reduction 

is allowed under 15 AAC 55 . .214, does not qualify for a tax credit under AS 43.55.024(j) 

regardless of whether the department has issued a determination under ( e )(1) of this section and 

regardless of whether the producer reduces the gross value at the point of production of the oil 

under AS 43.55.160(f) or under AS 43.55.160(±)(1) and (g) in the calculation of an annual 

production tax value. 

15 AAC 55.212(/) is amended to read: 

(!) Regardless of whether the department has accepted under (f)(l) of this section a 

methodology applicable to acreage that was added after December 31, 2013 to an existing 

participating area north of 68 degrees North latitude, a producer's oil taxable under 
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AS 43.55.01 l(e) that does not meet the criteria in AS 43.55.160(f)(l) or (2) and that is produced 

during a month after December 31, 2013 from the participating area qualifies for a tax credit 

under AS 43.55.024(j) if the producer has not elected to reduce under AS 43.55.160(f)(3) the 

gross value at the point of production of any of the oil or gas produced from the participating 

area. However, if a producer elects for any month, as allowed under 15 AAC 55.214, to reduce 

under AS 43.55.160(f)(3) the gross value at the point of production of any oil or gas produced 

during the month from the participating area, the producer shall use the methodology accepted 

by the department under ( f)( 1) of this section to determine the volumes of oil and gas produced 

during that month and every succeeding month from the participating area that qualify for a 

reduction in gross value at the point of production under AS 43.55.160(f)(3), until the period 

for which a gross value reduction is allowed under 15 AAC 55.214 ends. That volume of oil 

does not qualify for a tax credit under AS 43.55.024(j). In this subsection, "the participating 

area" means the existing participating area after expansion to include the acreage added after 

December 31, 2013. (Eff. 12/25/2013, Register 208; am ..3 I I I ;;J.o 17 , ----

Register 2 2 / ) 

Authority: AS 43.05.080 AS 43.55.110 AS 43.55.160 

15 AAC 55 is amended by adding a new section to Article 2 to read: 

15 AAC 55.214. Duration of gross value reductions. (a) This section implements the 

time limits established by AS 43.55.160(f) and (g) for reductions under those provisions in the 

gross value at the point of production of oil and gas. 
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(b) This subsection applies to (1) oil and gas that meet the criteria for a gross value 

reduction under AS 43.55.160(±)(1) or under AS 43.55.160(±)(1) and (g) if any oil or gas was 

produced before January 1, 2017, from the qualifying lease or property; (2) oil and gas that meet 

the criteria for a gross value reduction under AS 43 .55.160(±)(2) if any oil or gas was produced 

before January 1, 2017, from the qualifying participating area; and (3) oil and gas that meet the 

criteria for a gross value reduction under AS 43.55.160(±)(3) if any oil or gas was produced 

before January 1, 2017, from the qualifying acreage added to a participating area. The period for 

which oil and gas produced from the qualifying lease or property, qualifying participating area, 

or qualifying acreage added to a participating area, respectively, may receive a gross value 

reduction ends on the earlier of December 31, 2022, or the alternate expiration date determined 

under (g) of this section. 

(c) This subsection applies to oil and gas that meet the criteria for a gross value reduction 

under AS 43.55.160(±)(1) or under AS 43.55.160(±)(1) and (g) if no oil or gas was produced 

before January 1, 2017, from the qualifying lease or property. The period for which oil and gas 

produced from the qualifying lease or property may receive a gross value reduction begins on the 

first day that regular production of oil or gas commences from a well producing from the lease or 

property and ends on the date provided under (t) of this section. 

( d) This subsection applies to oil and gas that meet the criteria for a gross value 

reduction under AS 43 .55.160(±)(2) if no oil or gas was produced before January 1, 2017, from 

the qualifying participating area. The period for which oil and gas produced from the qualifying 

participating area may receive a gross value reduction begins on the first day that regular 

production of oil or gas commences from a well producing from the participating area and ends 

on the date provided under (t) of this section. However, ifbefore establishment of the qualifying 
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participating area, regular production of oil or gas commenced from one or more wells producing 

from a tract or tracts to be included in the participating area, 

(1) the period begins on the date the participating area is established, unless none 

of those wells is still producing on that date, and ends on the date provided under (f) of this 

section; 

(2) if none of those wells is still producing on the date the participating area is 

established, the period begins on the earlier of the day any of the wells resumes production after 

the participating area is established, or the first day on or after the participating area is 

established that regular production of oil or gas commences from a well producing from the 

participating area, and ends on the date provided under (f) of this section. 

(e) This subsection applies to oil and gas that meet the criteria for a gross value 

reduction under AS 43.55.160(£)(3) if no oil or gas was produced before January 1, 2017, from 

the qualifying acreage added to a participating area. The period for which oil and gas produced 

from qualifying acreage added to a participating area may receive a gross value reduction begins 

on the first day that oil or gas whose volume the producer determines under 15 AAC 55.212(k) 

qualifies for a gross value reduction is produced from a well all of whose producing intervals are 

within that acreage, if the well has commenced regular production of oil or gas, and ends on the 

date provided under (f) of this section. 

(f) A period subject to (c) - (e) of this section ends on the earlier of the following dates: 

(1) the last day of the month that 

(A) immediately precedes the month that includes the seventh anniversary 

of the day the period began, if that anniversary occurs before the 16th day of the month; 
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(B) includes the seventh anniversary of the day the period began, ifthat 

anniversary occurs after the 15th day of the month; or 

(2) the alternate expiration date determined under (g) of this section. 

(g) An alternate expiration date for a period under (b) - ( e) of this section for which oil 

and gas may receive a gross value reduction is determined by (1) identifying the first sequence, if 

any, of 12 consecutive months over which the average price per barrel of ANS for sale on the 

United States West Coast exceeds $70, that begins on or after January 1, 2017, for a period under 

(b) of this section, or that begins on or after the first day of the period, for a period under ( c) - ( e) 

of this section; (2) identifying the next sequence, if any, of 12 consecutive months over which 

the average price per barrel of ANS for sale on the United States West Coast exceeds $70, that 

begins after the first sequence ends; and (3) identifying the next sequence, if any, of 12 

consecutive months over which the average price per barrel of ANS for sale on the United States 

West Coast exceeds $70, that begins after the second sequence ends. The alternate expiration 

date is the last day of the third sequence. For purposes of this subsection, the average price per 

barrel of ANS for sale on the United States West Coast over 12 consecutive months is equal to 

the simple average of the average spot prices for ANS at the United States West Coast during the 

12 months as calculated under 15 AAC 55.171(m). 

(h) If a period for which a gross value reduction is allowed under this section has begun 

for oil and gas produced from certain land that is later combined with other land and the 

combined land is treated as a lease or property qualifying for a gross value reduction under 

AS 43.55.160(£)(1), as a participating area qualifying for a gross value reduction under 

AS 43 .55.160(£)(2), or as acreage added to an existing participating area and qualifying for a 

gross value reduction under AS 43 .55 .160(£)(3), neither the expiration of the period for oil and 
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gas produced from the former land, nor the expiration of the period, if any, for oil and gas 

produced from the latter land, is extended beyond what it would be if the combination had not 

occurred. 

(i) The day that a period for which a gross value reduction is allowed under this section 

ends is included in the period. 

(j) The date that regular production of oil or gas commences from a well is determined by 

the Alaska Oil and Gas Conservation Commission. 

(k) In this section, "gross value reduction" means a reduction in the gross value at the 

point of production of oil or gas under AS 43.55.160(£) or AS 43.55.160(£) and (g). (Eff. 

3 I I I :J.. O f 7 , Register '2 Z ( ) 

Authority: AS 43.05.080 AS 43.55.110 AS 43.55.160 

The introductory language to 15 AAC 55.224(d) is amended to read: 

(d) For a calendar year after 2013 for which a limitation under AS 43.55.01 l(j), (k), (o), 

or (p) on the tax levied by AS 43.55.01 l(e) has the effect ofreducing the producer's tax on oil or 

gas produced from one or more leases or properties below the amount of the tax that would be 

levied in the absence of that limitation, the producer shall account under this subsection for 

adjusted lease expenditures that are excess adjusted lease expenditures, if any, under 

15 AAC 55 .206(b) in the calculation of annual production tax values for segments described in 

15 AAC 55.206(c)(l)(C), (D), (E), or (F). Only the amount, if any, of those excess adjusted lease 

expenditures that is calculated under (7) of this subsection may be used to establish a carried-
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forward annual loss under AS 43.55.023(b). The fraction of the amount calculated under (7) of 

this subsection that is subject to a 25 percent tax credit under AS 43.55.023(b) is equal to the 

amount calculated under (1) of this subsection divided by the sum of the amounts calculated 

under (1) and (2) of this subsection. The fraction of the amount calculated under (7) of this 

subsection that is subject to a 45 percent tax credit under AS 43.55.023(b) in the case oflease 

expenditures incurred after December 31, 2013, and before January 1, 2016, or a 3 5 percent tax 

credit under AS 43.55.023(b) in the case oflease expenditures incurred after December 31, 2015 

and before January l, 2017, is equal to the amount calculated under (2) of this subsection 

divided by the sum of the amounts calculated under (1) and (2) of this subsection. The 

calculations to be performed for the accounting under this subsection are as follows: 

•••• (((Publisher: 15 AAC 55.224(d)(l) - (7) are unchanged.))) 

15 AAC 55.224 is amended by adding new subsections to read: 

(e) For calendar year 2017 for which a limitation under AS 43.55.01 l(j), (k), (o), or (p) 

on the tax levied by AS 43.55.01 l(e) has the effect ofreducing the producer's tax on oil or gas 

produced from one or more leases or properties below the amount of the tax that would be levied 

in the absence of that limitation, the producer shall account under this subsection for adjusted 

lease expenditures that are excess adjusted lease expenditures, if any, under 15 AAC 55 .206(b) 

in the calculation of annual production tax values for segments described in 

15 AAC 55.206(c)(l)(C), (D), (E), or (F). Only the amount, if any, of those excess adjusted lease 

expenditures that is calculated under (7) of this subsection may be used to establish a carried

forward annual loss under AS 43.55.023(b). The fraction of the amount calculated under (7) of 
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this subsection that is subject to a 15 percent tax credit under AS 43.55.023(b) is equal to the 

amount calculated under (1) of this subsection divided by the sum of the amounts calculated 

under (1) and (2) of this subsection. The fraction of the amount calculated under (7) of this 

subsection that is subject to a 35 percent tax credit under AS 43.55.023(b) is equal to the amount 

calculated under (2) of this subsection divided by the sum of the amounts calculated under (1) 

and (2) of this subsection. The calculations to be performed for the accounting under this 

subsection are as follows: 

(1) calculate the total amount of excess adjusted lease expenditures subject to this 

subsection for segments described in 15 AAC 55.206(c)(l)(C), (D), and (F) for oil and gas 

produced from leases or properties no part of which is north of 68 degrees North latitude; 

(2) calculate the total amount of excess adjusted lease expenditures subject to this 

subsection for segments described in 15 AAC 55.206(c)(l)(E) for gas produced from leases or 

properties that include land north of 68 degrees North latitude; 

(3) sum the amounts calculated under (1) and (2) of this subsection and multiply 

that sum by 35 percent; 

(4) calculate for each segment the amount by which a limitation under 

AS 43.55.01 lU), (k), (o), or (p) reduces the amount of the producer's tax otherwise levied by 

AS 43.55.01 l(e); 

(5) sum the total of the reductions calculated under (4) of this subsection for all 

affected segments; 

(6) if the amount calculated under (3) of this subsection is 
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(A) greater than the amount calculated under (5) of this subsection, 

subtract the amount calculated under (5) of this subsection from the amount calculated 

under (3) of this subsection; 

(B) equal to or less than the amount calculated under (5) of this 

subsection, consider the amount calculated under this paragraph to be zero; 

(7) divide the amount calculated under (6) of this subsection by 0.35. 

(f) For a calendar year after 2017 for which a limitation under AS 43.55.01 l(o) and (p) 

on the tax levied by AS 43 .55.01 l(e) has the effect ofreducing the producer's tax on oil or gas 

produced from one or more leases or properties below the amount of the tax that would be levied 

in the absence of that limitation, the producer shall account under this subsection for adjusted 

lease expenditures that are excess adjusted lease expenditures, if any, under 15 AAC 55.206(b) 

in the calculation of annual production tax values for segments described in 

15 AAC 55 .206( c )( 1 )(E), or (F). Only the amount, if any, of those excess adjusted lease 

expenditures that is calculated under (7) of this subsection may be used to establish a carried

forward annual loss under AS 43.55.023(b). The fraction of the amount calculated under (7) of 

this subsection that is subject to a 15 percent tax credit under AS 43.55.023(b) is equal to the 

amount calculated under (1) of this subsection divided by the sum of the amounts calculated 

under (1) and (2) of this subsection. The fraction of the amount calculated under (7) of this 

subsection that is subject to a 35 percent tax credit under AS 43.55.023(b) is equal to the amount 

calculated under (2) of this subsection divided by the sum of the amounts calculated under (1) 

and (2) of this subsection. The calculations to be performed for the accounting under this 

subsection are as follows: 
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( 1) calculate the total amount of excess adjusted lease expenditures subject to this 

subsection for segments described in 15 AAC 55.206(c)(l)(F) for gas produced from leases or 

properties no part of which is north of 68 degrees North latitude; 

(2) calculate the total amount of excess adjusted lease expenditures subject to this 

subsection for segments described in 15 AAC 55.206(c)(l)(E) for gas produced from leases or 

properties that include land north of 68 degrees North latitude; 

(3) sum the amounts calculated under (1) and (2) of this subsection and multiply 

that sum by 3 5 percent; 

(4) calculate for each segment the amount by which a limitation under 

AS 43.55.01 l(j), (k), (o), or (p) reduces the amount of the producer's tax otherwise levied by 

AS 43.55.01 l(e); 

(5) sum the total of the reductions calculated under (4) of this subsection for all 

affected segments; 

( 6) if the amount calculated under (3) of this subsection is 

(A) greater than the amount calculated under (5) of this subsection, 

subtract the amount calculated under (5) of this subsection from the amount calculated 

under (3) of this subsection; 

(B} equal to or less than the amount calculated under (5) of this 

subsection, consider the amount calculated under this paragraph to be zero; 

(7) divide the amount calculated under (6) of this subsection by 0.35. (Eff. 

10/21/2009, Register 192; am 12/25/2013, Register 208; am 2 I I I ~17 Register 

'22. [ ) 
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Authority: AS 43.05.080 

AS 43.55.011 

2017 

15 AAC 55.315 is amended to read: 

REVENUE 

AS 43.55.024 

AS 43.55.110 

AS 43.55.160 

AS 43.55.165 

{!!l A carried-forward annual loss tax credit under AS 43.55.023(b) may not be applied 

against a tax liability for the calendar year in which the adjusted lease expenditures on which 

the credit is based are incurred. 

15 AAC 55.315 is amended to by adding new subsections to read: 

(b) A determination of a carried-forward annual loss subject to AS 43.55.023(b)(2) may 

be performed by subtracting the reduction under AS 43.55.160(£) or (g) from the amount of 

excess adjusted lease expenditures otherwise calculated under 15 AAC 55.206(b) for the 

segment described in 15 AAC 55.206(c)(l)(A). Only the remainder, if positive, constitutes 

excess adjusted lease expenditures that may establish a carried-forward annual loss under 

AS 43.55.023(b). If the remainder is zero or less, there is no carried-forward annual loss. 

( c) The following examples illustrate (b) of this section: 

Example 1. Producer A produces only oil in a calendar year after 2016 that 

qualifies for a 20 percent reduction in the gross value at the point of production under 

AS 43.55.160(£) but not a reduction under AS 43.55.160(g). The gross value at the point of 

production, before reduction, is $10 million. After reduction under AS 43.55.160(£), the gross 

value at the point of production is $8 million. The producer's adjusted lease expenditures for the 
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calendar year applicable to the oil are $9 million. The annual production tax value of the oil 

would be calculated by deducting $9 million from $8 million, except that an annual production 

tax value may not be less than zero. Therefore, the annual production tax value of the oil is zero, 

and the $1 million in adjusted lease expenditures that are not deductible are considered excess 

adjusted lease expenditures. However, for the purpose of determining a carried-forward annual 

loss and a potential tax credit under AS 43.55.023(b)(2), the $2 million reduction in the gross 

value at the point of production is subtracted from that $1 million in excess adjusted lease 

expenditures. This results in a negative value. Therefore, there is no carried-forward annual loss 

under AS 43.55.023(b)(2) and no tax credit. 

Example 2. The facts are the same as in Example 1 except that the producer's 

adjusted lease expenditures for the calendar year applicable to the oil are $11 million instead of 

$9 million. In this situation, the annual production tax value of the oil again is zero, but the 

amount of excess adjusted lease expenditures is $3 million. After the $2 million reduction in the 

gross value at the point of production is subtracted from the $3 million figure, the resulting 

excess adjusted lease expenditures are $1 million. Therefore, there is a $1 million carried

forward annual loss under AS 43.55.023(b )(2). (Eff. 51312007, Register 182; 

am 3 I I I ~ o I 7 Register 2 2 I ) 

Authority: AS 43.05.080 

AS 43.55.023 

AS 43.55.110 

15 AAC 55.320(b) is amended to read: 
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(b) Information and documentation that the department will require a producer or 

explorer to provide in an application for a transferable tax credit certificate under 

AS 43.55.023(d) include 

(1) the applicant's certification, under oath, that the expenditures for which the 

credit is claimed have been incurred, that the credit has not been used, and that the applicant is 

aware of no reason why the applicant does not qualify for the credit; 

(2) a list of any authorizations for expenditure that apply to the expenditures for 

which the credit is claimed and copies of those authorizations; 

(3) a schedule of the relevant expenditures incurred, identifying any applicable 

authorizations for expenditure and showing the accounts charged and, in the case of expenditures 

included in a joint interest billing, the month billed; 

(4) a description of the lease or property or other land where the exploration, 

development, or production activities with respect to which the relevant expenditures were 

incurred took place, and a map or survey showing the location of the activities; 

(5) if the relevant expenditures include costs associated with drilling a well, a 

(A) copy of 

(i) the Well Completion or Recompletion Report and Log (Form 

10-407) filed with the Alaska Oil and Gas Conservation Commission under 20 

AAC 25.070; or 

(ii) a well completion report that is filed with a federal agency and 

that is substantially similar to the filing described in (i) of this subparagraph; or 

(B) well status report, if at the time the application is made material 

described in (A) of this paragraph is not yet due to be filed and has not been filed; 
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( 6) if the lease or property where the exploration, development, or production 

activities with respect to which the relevant expenditures were incurred took place is subject to a 

unit operating agreement, identification of the applicable unit operating agreement; 

(7) a list of any partners or other entities that shared in costs of which the relevant 

expenditures incurred by the applicant are the applicant's share; 

(8) if the relevant expenditures are subject to joint venture audit by a participant 

in a joint venture, identification of and contact information for the joint interest auditor; [AND] 

(9) for a tax credit under AS 43.55.023(a) or (l) for an expenditure incurred in 

connection with geological or geophysical exploration or in connection with an exploration well, 

(A) the applicant's written agreements described in 

AS 43.55.023(a)(2)(A) or (l)(2)(A), as applicable; and 

(B) documentation that the applicant has submitted to the Department of 

Natural Resources all data referred to in AS 43.55.023(a)(2)(B) or (l)(2)(B), as 

applicable.;_ 

(10) copies of the applicant's most recent audited financial statements, 

including the auditor's opinion, notes to the audited financial statements, and information 

related to any contingent liabilities that may be owed by the applicant to another partv; C\.ll'ld 

(11) any unresolved notices of violations, liens filed, or notices of assessment 

of or liability for tax, interest, penalty, fee, rental, royalty or other charge of any kind 

issued to the applicant related to an applicant's oil or gas exploration, development, or 

production in the state. (Eff. 5/3/2007, Register 182; am 10/21/2009, Register 192; am 

9/14/2012, Register 203; am 3 I I I .J 0 I 7 , Register J... 2 / ) 
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Authority: AS 43.05.080 AS 43.55.023 AS 43.55.110 

15 AAC 55.325 is repealed and will be readopted in Article 5 under a new section 15 AAC 

55.525. 

15 AAC 55.325. Cash purchases of tax credit certificates. Repealed. (Eff. 5/3/2007, 

Register 182; am 10/21/2009, Register 192; repealed .3 /----'-/ __ / ;;2.017 , Register 

"22( ) 

Authority: AS 43.05.080 AS 43.55.028 AS 43.55.110 

15 AAC 55.330 is repealed: 

15 AAC 55.330. Transitional investment expenditure credits. Repealed. (Eff. 

5/3/2007, Register 182; repealed 3 I I I ;;I. O c 7 , Register 12.. f ) 

Authority: AS 43.05.080 AS 43.55.110 AS 43.55.165 

AS 43.55 .023 

15 AAC 55.335(e) is amended to read: 

( e) Subject to (g) of this section, the total amount of a producer's tax credits for a 

calendar year under AS 43.55.024(j) is determined by 
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(1) calculating for each month of the calendar year the number of barrels of oil 

taxable under AS 43.55.01 l(e) that the producer produces during the month from leases or 

properties north of 68 degrees North latitude and,,, 

(A) for oil produced before January 1. 2017, that does not meet the 

criteria in any of AS 43.55.160(f)(l), (2), or (3); for purposes of this subparagraph, 

[PARAGRAPH,] oil does not meet the criteria in AS 43.55.160(f)(3) if 

ill. [(A)] the producer has not reduced the gross value at the point 

of production of the oil under AS 43.55.160(f)(3); and 

@ [(B)] the oil is not included in the volume of oil the producer is 

required under 15 AAC 55.212(!) to determine qualifies for a reduction in gross 

value at the point of production under AS 43.55.160(f)(3); 

Oe.Ltf'i\bc!.- ~l.).loib 
(B) for oil produced e11 s11tl after JaRn.an' I, 2Ql7, that does not 

receive a reduction in the gross value at the point of production under 

AS 43.55.160(0 or (g)~ 

(2) multiplying for each month of the calendar year the number of barrels of oil 

calculated for the month under (1) of this subsection by the applicable dollar amount per barrel 

for the month under AS 43.55.024(j)(l) - (9) using the average gross value at the point of 

production for the month calculated under (f) of this section; 

(3) summing over all months of the calendar year the products calculated for each 

month under (2) of this subsection. 

15 AAC 55.335(f) is amended to read: 
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(f) For purposes of AS 43.55.024(j) and of (e) of this section, the average gross value at 

the point of production for a month is calculated by 

(1) calculating the total gross value at the point of production of the oil taxable 

under AS 43.55.01 l(e) that the producer produces during the month from leases or properties 

north of 68 degrees North latitude and,,, 

(A) for oil produced before January l, 2017, that does not meet the 

criteria in any of AS 43.55.160(£)(1 ), (2), or (3); for purposes of this subparagraph 

IPARAGRAPH], oil does not meet the criteria in AS 43.55.160(£)(3) if 

ill [(A)] the producer has not reduced the gross value at the point 

of production of the oil under AS 43.55.160(£)(3); and 

fill. [(B)] the oil is not included in the volume of oil the producer is 

required under 15 AAC 55.212(/) to determine qualifies for a reduction in gross 

value at the point of production under AS 43.55.160(£)(3); 
01l..(..e~l'.>t 'it 31 ... ").tJ ''=" 

CB) for oil produced Oft""M' after Jaua.n v ·1, 261'1, that does not receive 

a reduction in the gross value at the point of production under AS 43.55.160(0 or 

(2) dividing the amount calculated under (1) of this subsection by the number of 

barrels of oil calculated for the month under (e)(l) of this section. 

15 AAC 55.335(g) is amended to read: 

(g) If a producer's application of tax credits other than a tax credit under AS 43.55.024(j) 

against a tax levied by AS 43.55.01 l(e) reduces the producer's tax liability to the amount 
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calculated for a calendar year after 2013 under AS 43.55.01 l(f) or less, the producer may not 

apply a tax credit under AS 43.55.024(j) against the tax for that calendar year. If a producer's 

application of tax credits other than a tax credit under AS 43.55.024(j) against a tax levied by 

AS 43.55.01 l(e) does not reduce the producer's tax liability to the amount calculated for a 

calendar year after 2013 under AS 43.55.01 l(f) or less, the producer may apply against the tax 

no more than the portion of a tax credit under AS 43.55.024(j) that is equal to the difference 

between the amount calculated for the calendar year under AS 43.55.01 l(f) and the tax liability 

after reduction by application of tax credits other than a tax credit under AS 43.55.024(j). In 

calculating that reduction, if the tax credits to be applied include one or more tax credits subject 

to a percentage limitation under [AS 38.05. l 80(i) OR] AS 43.55.023(e), calculation of the 

percentage limitations under 15 AAC 55.375(a) must take account of any tax credit or portion of 

a tax credit under AS 43.55.024(j) that the producer will apply against the producer's tax, to the 

extent allowed under this subsection. 

15 AAC 55.335 is amended by adding a new subsection to read: 

(h) As applied only to oil produced by a municipal entity, "oil taxable under 

AS 43.55.01 l(e)" in (e) and (f) of this section means oil produced from a lease or 

property in the state that the municipal entity sells to another party, other than oil in 

which the federal government or the state has an ownership interest or the ownership or 

right to which constitutes a landowner's royalty interest. (Eff. 5/3/2007, Register 182; am 

10/21/2009, Register 192; am 12/25/2013, Register 208; am _;J_j_ I _ / ;;Jo 17 

Register :12 { ) 
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Authority: AS 43.05.080 

AS 43.55.011 

REVENUE 

AS 43.55.024 

AS 43.55.030 

AS 43.55.110 

AS 43.55.160 

15 AAC 55 is amended by adding a new section to Article 3 to read: 

15 AAC 55.337. Tax credits for a municipal entity. (a) For a tax credit based on 

expenditures incurred during a calendar year, other than a tax credit under AS 43.55.023(b), the 

amount of the municipal entity's tax credit may not exceed the amount of the tax credit otherwise 

allowed under this chapter, multiplied by the fraction calculated under (d) of this section for that 

calendar year. 

(b) For a tax credit not based on expenditures, other than tax credits under 

AS 43.55.024(i) and (j), the amount of the municipal entity's tax credit for a calendar year may 

not exceed the amount of the tax credit otherwise allowed under this chapter, multiplied by the 

fraction calculated under (d) of this section for that calendar year. 

(c) A municipal entity is eligible for tax credits under AS 43.55.024(i) or (j) only for oil, 

otherwise qualifying under AS 43.55.024(i) or (j), that it sells to another party, other than oil in 

which the federal government or the state has an ownership interest or the ownership or right to 

which constitutes a landowner's royalty interest. 

(d) For each calendar year, the municipal entity shall calculate a fraction, the numerator 

of which is equal to the amount of oil and gas produced by the municipal entity from leases or 

properties in the state during the calendar year, in BTU equivalent barrels, that the municipal 

entity sells to another party, other than oil or gas in which the federal government or the state has 
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an ownership interest or the ownership or right to which constitutes a landowner's royalty 

interest, and the denominator of which is equal to the total amount of oil and gas produced by 

that municipal entity from leases or properties in the state during the calendar year, in BTU 

equivalent barrels, other than oil or gas in which the federal government or the state has an 

ownership interest or the ownership or right to which constitutes a landowner's royalty interest. 

The fraction is equal to zero for a calendar year during which the municipal entity does not 

produce any oil or gas, or produces oil or gas from a lease or property, but does not sell any of 

that oil or gas to another party. (Eff. 

Authority: AS 43.05.080 

AS 43.55.019 

AS 43.55.023 

3 I I I :J'Df Z , Register 

AS 43.55.024 

AS 43.55.025 

AS 43.55.110 

AS 43.55.895 

15 AAC 55.345(b) is amended to read: 

/...2-f ) 

(b) In addition to other information required by the department, a claim under this 

section for a tax credit for a qualified capital expenditure under AS 43.55.023(a), carried-forward 

annual loss under AS 43.55.023(b), or well lease expenditure under AS 43.55.023(!) must 

include 

(1) a description and accounting of the expenditures for which the credit is 

claimed, including a summary of the types of expenditures and the month and calendar year each 

expenditure was incurred; 
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(2) a description of the lease or property or other land where the exploration, 

development, or production activities with respect to which the relevant expenditures were 

incurred took place, and if the producer is not the operator, identification of the operator; 

(3) a list of any partners or other entities that shared in costs of which the relevant 

expenditures incurred by the producer are the producer's share, providing the respective shares of 

the partners or other entities, including the producer, and identifying the operator of the venture; 

( 4) identification of the custodians of the accounting records for the relevant 

expenditures, including the general ledgers, contracts, progress billings and invoices, and joint 

interest billings; 

( 5) if applicable, the producer's written 

(A) agreement required under AS 43.55.023(a)(2), as the provisions of 

that paragraph read on June 30, 2007, in the case of an expenditure incurred for 

exploration work performed before July 1, 2008; 

(B) agreements required under AS 43.55.023(a)(2), as amended by sec. 

25, ch. 1, SSSLA 2007, or AS 43.55.023(1)(2), and documentation that the producer has 

submitted to the Department of Natural Resources all data referred to 

(i) in AS 43.55.023(a)(2)(B), as amended by sec. 25, ch. 1, 

SSSLA 2007, in the case of a claim for a tax credit under AS 43.55.023(a) for an 

expenditure incurred for exploration work performed after June 30, 2008; 

(ii) in AS 43.55.023(l)(2)(B), in the case of a claim for a tax credit 

under AS 43.55.023(1) for a well lease expenditure;~d] 
A. -
f'tv-C-1<'~) 

( 6) in the case of a 
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(A) claim for a tax credit under AS 43.55.023(a) for a qualified capital 

expenditure, the producer's certification that a tax credit has not been and is not being 

taken for the expenditure under [AS 38.05.l 80(i), AS 41.09.010,]AS 43.20.043, 

AS 43.55.023(!) or 43.55.025, except as provided under (c) of this section; 

(B) claim for a tax credit under AS 43.55.023(!) for a well lease 

expenditure, the producer's certification that a tax credit has not been and is not being 

taken for the expenditure under [AS 38.05.180(i), AS 41.09.010,]AS 43.20.043, 

AS 43.55.023(a), or 43.55.025, except as provided under (c) of this section 

(7) copies of the applicant's most recent audited financial statements, 

including the auditor's opinion, notes to the audited financial statements, and information 

related to anv contingent liabilities that may be owed by the applicant to another partv; t.\.r'"ld 

(8) anv unresolved notices of violations, liens filed, or notices of assessment 

of or liability for tax, interest, penalty, fee, rental, royalty or other charge of any kind 

issued to the applicant related to an applicant's oil or gas exploration, development, or 

production in the state. 

15 AAC 55.345(e) is repealed: 

(e) Repealed__l__;_ /_ / :;lo I 7 

15 AAC 55.345(£) is repealed: 

( f) Repealed __2__; I I ;;2 O I 7 
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15 AAC 55.345(g) is repealed: 

(g) Repealed _i_1_1_ 1 :2 o < 7 

(Eff. 5/3/2007, Register 182; am 10/21/2009, Register 192; am 9/14/2012, Register 203; am 

Register 1. '2- I ) 

Authority: AS 43.05.080 AS 43.55.025 AS 43.55.040 

AS 43.55.023 AS 43.55.030 AS 43.55.110 

AS 43.55.024 

15 AAC 55.35l(d) is amended to read: 

( d) This section applies to exploration expenditures for work performed after June 

30, 2008 and before July 1, 2016, and to seismic exploration expenditures for work performed 

before July 1, 2003, except th at exploration expenditures for worl conducted outside of the 

Cook Inlet sedimentary basin and south of 68 degrees North latitude must be incurred for 

work performed after June 30, 2008 and before January 1, 2022, or as provided in (e) of 

this section. 

15 AAC 55.351 is amended by adding a new subsection to read: 
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(e) AS 43.55.025(a)(6) exploration expenditures that qualify under AS 43.55.025(m) 

must be incurred for work performed after June 1, 2012 for a well spudded before July 1, 2017. 

(Eff. 12/25/2009, Register 192; am 3 I / I ;)o t 7 , Register 2 2 I ) 

Authority: AS 43.05.080 AS 43.55.025 AS 43.55.110 

15 AAC 55.356(g) is amended to read: 

(g) This section applies to exploration expenditures for work performed after June 30, 

2008 and before July 1, 2016, and to seismic exploration expenditures under AS 43.55.025(k) for 

work perfonned before July 1, 2003, except that exploration expenditures for work 

conducted outside of the Cook Inlet sedimentary basin and south of 68 degrees North 

latitude must be incurred for work performed after June 30, 2008 and before January 1, 

2022, or as provided in (h) of this section. 

15 AAC 55.356 is amended by adding a new subsection to read: 

(h) AS 43.55.025(a)(6) exploration expenditures that qualify under 

AS 43.55.025(m) must be incurred for work performed after June 1, 2012 for a well spudded 

before July 1, 2017. (Eff. 12/25/2009, Register 192; am 3 I { I ;21() I 7 , 

Register 2 '2.. I ) 

Authority: AS 43.05.080 AS 43.55.025 AS 43.55.110 
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15 AAC 55.360(a) is amended to read: 

(a) For purposes of the alternative oil and gas exploration tax credit under 

(1) AS 43.55.025(a)(l) - (4) [AS 43.55.025], as the provisions of that section 

read on June 30, 2008, qualified exploration expenditures are the reasonably required direct costs 

for work performed on a particular exploration well or seismic or geophysical exploration project 

on or after July 1, 2003 and before July 1, 2008; 

(2) AS 43.55.025(a)(l) - (4) [AS 43.55.025], in effect on July 1, 2008, qualified 

exploration expenditures are the reasonably required direct costs for work performed on a 

particular exploration well or seismic or other geophysical exploration project after June 30, 

2008, and before July 1, 2016, or on a particular seismic exploration project before July 1, 2003! 

except that exploration expenditures for work conducted outside of the Cook Inlet 

sedimentary basin and south of 68 degrees North Latitude must be incurred for work 

performed after June 30, 2008 and before January 1, 2022; 

(3) AS 43.55.025(a)(6) exploration expenditttres that qualify under 

AS 43.55.025(m) must be incurred for work performed after June l, 2012 for a well 

spudded before July l, 2017. 

(Eff. 5/3/2007, Register 182; am 12/25/2009, Register 192; am 3 /_ {_ / ;) 0 ( 7 

Register -~2~2=-1 -~) 
j 

Authority: AS 43.05.080 AS 43.55.025 AS 43.55.110 
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15 AAC 55.375(a) is amended to read: 

(a) For purposes of applying a percentage limitation under AS 43.55.023(e) [OR 

38.05.180(i)] on the use of tax credits against a tax levied by AS 43.55.01 l(e), a producer shall, 

subject to 15 AAC 55.335(g), 

(1) first, apply all tax credits allowable against the tax levied by AS 43.55.01 l(e) 

other than credits subject to a percentage limitation under AS 43.55.023(e) [OR 38.05.180(i)]; 

(2) repealed 3 I I I 620 f 7 ; 

(3) second [THIRD], apply a credit subject to a percentage limitation under 

AS 43.55.023(e) against not more than 20 percent of the balance of the remaining tax liability 

under AS 43.55.01 l(e), if any. 

15 AAC 55.375(b) is repealed: 

(b) Repealed 3 /_/ _I 'd-D I 7 . 

15 AAC 55.375(c) is amended to read: 

(c) Except as provided under (a) [AND (b)] of this section, and subject to 15 AAC 

55.335(g), a producer may apply tax credits in any order, if the producer submits with the 

statement required under AS 43.55.030(a) a separate schedule setting out the order in which the 

tax credits are applied. In the absence of that schedule, tax credits must be applied in the 

following order: 
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(1) first, any credit under AS 43.55.024(a); 

(2) second, any credit under AS 43.55.024(c); 

(3) third, for a calendar year after 2013, any credit under AS 43.55.024(i); 

(4) fourth, any credit under AS 43.55.019; 

(5) fifth, for a calendar year after 2013, any credit under AS 43.55.024(j); 

(6) sixth, any credit under AS 43.55.025; 

(7) repealed 3 I I I ?-c I 7 ; 

(8) seventh [EIGHTH], any credit under AS 43.55.023(a); 

(9) eighth [NINTH], any credit under AS 43.55.023(/); 

(10) ninth [TENTH], any credit under AS 43.55.023(b); 

(11) repealed ~ I I I ?-017 ; 

(12) repealed 3 I I I 1.o 17 

(13) tenth [THIRTEENTH], any credit under AS 43.55.023(e). (Eff. 5/3/2007, 

Register 182; am 10/21/2009, Register 192; am 9/14/2012, Register 203; am 12/25/2013, 

Register 208; am 3 I I I 2D r 7 , Register '2 '2. / ) 

Authority: AS 43.05.080 

AS 43.55.023 

AS 43.55.024 

AS 43.55.025 

15 AAC 55.410(c) is amended to read: 

AS 43.55.110 

(c) AS 43.55.01 l(e)(l) applies to oil and gas produced before January 1, 2014. 

AS 43.55.01 l(e)(2) applies to oil and gas produced after December 31, 2013, and before 
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January l, 2022. (Eff. 5/3/2007, Register 182; am 10/21/2009, Register 192; am 12/25/2013, 

Register 208; am _]_;_ I_ / 2017 Register )...2. I ) 

Authority: AS 43.05.080 AS 43.55.011 AS 43.55.110 

15 AAC 55.440(b) is amended to read: 

(b) For purposes of former AS 43.55.01 l(k)(2) as that provision applied to oil 

produced before January l, 2017, the average rate of tax that was imposed under AS 43.55 on 

taxable oil produced from all leases or properties in the Cook Inlet sedimentary basin for the 12-

month period ending on March 31, 2006, was zero percent. 

15 AAC 55.440(d) is amended to read: 

(d) For purposes of AS 43.55.0ll(o) [AS 43.35.01 l(o)], the amount of tax for each Mcf 

determined under AS 43.55.0l l(j)(2) is $.177. (Eff. 5/3/2007, Register 182; am 10/21/2009, 

Register 192; am 2-J 1 I 2.c \ 1 Register ':2. '2 I ) 

Authority: AS 43.05.080 

AS 43.55.011 

AS 43.55.020 

AS 43.55.110 

15 AAC 55.51 l(b) is amended to read: 
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(b) For purposes of the calculations described in AS 43.55.020(a)(l)(B)(ii) and (5)(B)(ii) 

for oil and gas produced after June 30, 2007, 

(1) the gross value at the point of production of the oil and gas produced is 

calculated only for oil and gas taxable under AS 43.55.01 l(e), subject to AS 43.55.01 l(f), and 

not subject to AS 43.55.01 l(o); 

(2) the applicable percentage of the gross value at the point of production is 

determined under AS 43.55.011(0 [AS 43.55.01 l(f)(l) - (4)] but substituting the phrase "the 

month for which the installment payment is calculated" for the phrase "the calendar year for 

which the tax is due"; 

(3) the average price per barrel for Alaska North Slope crude oil for sale on the 

United States West Coast during a month is equal to the average spot price for ANS at the United 

States West Coast during the month as calculated under 15 AAC 55.171(m). 

15 AAC 55.51 l(c) is amended to read: 

(c) For purposes of the calculations 

ill described in AS 43.55.020(a)(l)(B)(iii) and (S)(B)(iii) [(5)(B)(ii)] for oil and 

gas produced after June 30, 2007, the gross value at the point of production of the oil and gas 

produced and the deductible adjusted lease expenditures are calculated only for oil and gas 

taxable under AS 43.55.01 l(e), subject to AS 43.55.01 l(f), and not subject to AS 43.55.01 l(o};, 

(2) described in AS 43.55.020(a)(5)(B)(iii) for oil and gas produced after 

December 31, 2013, if the gross value at the point of production of the oil and gas produced 

during the month for which the installment payment is calculated is reduced under 
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AS 43.55.160(0 or under AS 43.55.160(0 and (g) in the calculation of an annual production 

tax value under AS 43.55.160(a)(l)(A) or (h), the gross value at the point of production is 

also reduced in the calculation of the installment payment. 

15 AAC 55.511 is amended by adding a new subsection to read: 

(h) For oil or gas produced by a municipal entity, 

(1) an installment payment under AS 43.55.020(a) is calculated only for oil or 

gas that the municipal entity sells to another party; 

(2) where the calculation of an installment payment under AS 43.55.020(a) calls 

for deducting 1/12 of the producer's adjusted lease expenditures for a calendar year that are 

deductible under AS 43 .55 .160, the amount of deductible adjusted lease expenditures for the 

calendar year is subject to 15 AAC 55.208(b). (Eff. 10/21/2009, Register 192; am 4/30/2010, 

Register 194; am 12/25/2013, Register 208; am 3 I I J.o l7 , Regi ter "2 2 J ) 

Authority: AS 43.05.080 

AS 43.55.011 

AS 43.55.020 

AS 43.55.110 

AS 43.55.160 

AS 43.55.895 

15 AAC 55 is amended by adding a new section to Article 5 to read: 

15 AAC 55.525. Cash purchases of tax credit certificates. (a) For applications to 

purchase tax credit certificates received by the department before January 1, 2017 the department 
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will first determine if there is enough money in the oil and gas tax credit fund to purchase the 

outstanding certificates. If the total amount of applications for purchases of tax credit certificates 

received by the department before January 1, 2017 for which applicants qualify at any time under 

AS 43.55.028(e) exceeds the amount of available money in the oil and gas tax credit fund, the 

department will allocate funds proportionally between those applicants based on the balance of 

tax credit certificates requested for purchase on applications outstanding as of December 31, 

2016. If the applicant or claimant has an outstanding liability to the state for unpaid delinquent 

taxes under this title, the department may reduce the cash purchase by the amount of the 

outstanding liability. 

(b) For applications to purchase tax credit certificates received by the department on and 

after January 1, 2017 the department will first determine if there is enough money in the oil and 

gas tax credit fund to purchase the outstanding certificates. If the total amount applied for in 

applications for purchases of tax credit certificates received by the department on and after 

January 1, 2017, for which applicants qualify at any time under AS 43.55.028(e) exceeds the 

amount of available money in the oil and gas tax credit fund, the department will allocate funds 

on an annual basis by granting a preference between two or more applicants to the applicant with 

the higher percentage of resident workers as provided in subsection (f). Subject to the availability 

of funds in the oil and gas tax credit fund and the provisions of AS 43.55.028(e) and (g), and the 

limitations of this section, when allocating funds between applicants the department will 

( 1) first, process and determine the eligibility of applications for the purchase of 

tax credit certificates on an annual basis; 

(2) second, determine the amount of tax credit certificates to be purchased as 

calculated under paragraph (c) of this section from the applicant with the highest percentage of 
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resident workers before purchasing any amount of tax credit certificates from an applicant with a 

lower percentage of resident workers. If two or more applicants have the same percentage, 

rounded to the nearest whole percent, of resident workers, the department will pay available 

funds to those applicants on a pro-rata basis; 

(3) third, after the department has made a final determination of the amount of 

funds to be allocated for the purchase of tax credit certificates the director of the tax division will 

send a notice to each applicant detailing the amount of the application that has been approved for 

purchase and also make the same information available to the public in accordance with 

AS 43.05.230(/) and 15 AAC 05.250; 

(c) For applications to purchase tax credit certificates received by the department on and 

after January 1, 2017 the department will determine the amount of the credit purchase limit under 

AS 43.55.028(g)(3) by 

(1) first, determining an amount which is equal to 100 percent of the lesser of the 

first 35 million dollars or the amount of the tax credit certificate or portion of the certificate 

requested to be purchased; 

(2) second, subtracting the amount determined in paragraph (1) of this subsection 

from the amount of the certificate's original value to determine the amount, if any, of the 

remaining certificate value; 

(3) third, determine an amount which is equal to 75 percent of the lesser of the 

next 35 million dollars of the credit purchase limit or the amount, if any, of the remaining 

certificate value. If no additional credit is applied for in the current period the amount is zero; 
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(4) fourth, add the amounts obtained in paragraphs (1) and (3) of this subsection 

to determine the amount of the tax credit certificate that is eligible for purchase in the current 

year; 

(5) fifth, 

(A) 35 million dollars or the amount of the original certificate value for 

the first 50 percent of the credit purchase limit under AS 43.55.028(e); or 

(B) 70 million dollars or the amount of the original certificate value 

submitted for purchase for the next 50 percent of the credit purchase limit under 

AS 43.55.028(e), ifthe amount of the certificate value submitted for purchase is greater 

than 35 million dollars; the difference, if any, represents the amount of the tax credit 

certificate to be relinquished by the applicant, may not be carried-forward into a future 

period, and will not be eligible for purchase by the department in the current or any future 

period; 

(6) sixth, determine the amount, if any, that may be carried forward into future 

periods by subtracting 70 million dollars from the amount of the original certificate value or 

portion of certificate applied for purchase in the current year; if the amount is less than or equal 

to zero then no amount may be carried forward. 
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(d) The calculations to be performed under paragraphs (c)(l)- (6) of this section are 

illustrated in the following example: 

Example of Calculation of Credit Purchase Limit Under 15 AAC 55.525[c) 

Paragraph 
Original Certificate 

$0 - $35,000,000 $50,000,000 $50,000,000 $70,000,000 $100,000,000 
Value 

Amount of 

Application for $35,000,000 $35,000,000 $50,000,000 $70,000,000 $100,000,000 

Purchase 

1st $35 million at 

1 
lesser of 100% of $35 

$35,000,000 $35,000,000 $35,000,000 $35,000,000 $35,000,000 
million or Original 

Certificate Value 

2 
Remaining 

$0 $15,000,000 $15,000,000 $35,000,000 $65,000,000 
Certificate Value 

2nd $35 million at 

3 
lesser of 75% of $35 

$0 $0 $11,250,000 $26,250,000 $26,250,000 
million or Remaining 

Certificate Value 

Amount of Tax 

Credit Certificate 
$35,000,000 $35,000,000 $46,250,000 $61,250,000 $61,250,000 4 

Eligible for Purchase 

in Current Year 

Lesser of Applicable 

Credit Purchase 

5 Limit or Amount of $35,000,000 $35,000,000 $50,000,000 $70,000,000 $70,000,000 

Purchase 

Application 

Amount of Tax 

Credit Certificate 

5 Relinquished and $0 $0 ($3, 750,000) ($8, 750,000) ($8, 750,000) 

Not Eligible for 

Purchase 

Amount Carried-

6 
Forward and Eligible 

$0 $15,000,000 $0 $0 $30,000,000 
for Purchase in 

Subsequent Period 
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(e) Subject to the limitations of AS 43.55 and this section, 

(1) an applicant may request the purchase of the full amount of a tax credit 

certificate, or a portion of a certificate; in making an application for purchase, and if the amount 

of the total cash purchase requests for the year is greater than 3 5 million dollars, the applicant 

must identify, by year, the amount of the certificate for which a purchase request is being made; 

(2) regardless of the amount of cash purchases for which an applicant might be 

eligible to receive in any calendar year, the amount of any cash payment, or sum of cash 

payments, may not exceed the credit purchase limit described in AS 43.55.028(e); 

(3) a tax credit certificate, or portion of a tax credit certificate for which an 

application for purchase has not been made may be carried-forward into future periods and 

available for purchase in a subsequent year. 

( f) The provisions of ( e) of this section are illustrated in the following example: 

Example: An explorer or producer is the holder of 105 million dollars of credit 

certificates and makes an application to the department for purchase of the certificates. In the 

application, the applicant designates that in year 1 the requested amount of purchase is 35 million 

dollars, in year 2 the requested amount of purchase is 35 million dollars, and in year 3 the 

requested amount of purchase is 35 million dollars. If, in years 1 and 2 there are not sufficient 

funds by which the department can purchase the certificates, but in year 3 there are funds 

available to purchase 100 million dollars of certificates, the payment to the applicant would be 

limited to 70 million dollars and the remaining 35 million dollars of certificates not purchased 

would carry-forward into the next calendar year and, if sufficient funds remain in the purchase 

account, the certificates may be purchased in the year into which the remaining balance was 

carried-forward. 
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(g) For the purposes of AS 43.55.028(g)(2), an applicant shall report the percentage of 

resident workers in its workforce, including direct contractors, to the department and shall retain 

information to substantiate that percentage for a period of three years following the purchase of 

the tax credit certificate. The applicant's report must include a narrative explanation and 

illustrative calculation describing how the reported percentage was quantified. Information that 

may be used to substantiate the reported percentage of resident workers may include 

documentation prepared or acquired in the ordinary course of business and compilations of 

employee data extracted from governmental tax, payroll, identity verification, or similar types of 

forms that are within the applicant's or its direct contractor's control or ability to acquire. The 

department may use all available data, including information from the Department of Labor and 

Workforce Development, to verify an applicant's claimed percentage ofresident workers. A 

report under this subsection is subject to the following: 

(I) for purposes of AS 43.55.028(g)(2) and this section, the percentage of 

resident workers in the "previous calendar year" means the percentage of resident workers as of 

December 31 of the year in which the work performed in connection with the applicant's 

expenditures allowed for the credit certificates claimed for the cash purchase under 

AS 43.55.028; 

(2) if an applicant has more than 25 direct contractors, the applicant may contact 

the department to determine whether the applicant's expenditures for a particular direct 

contractor can be considered minor compared to expenditures for other direct contractors and 

excluded for purposes of determining the percentage of resident workers; 

(3) if the department cannot verify an applicant's claimed percentage ofresident 

workers, the department will notify the applicant and will assign the application a percentage 

54 



2017 REVENUE 

consistent with information available to the department; the department will use the assigned 

percentage for prioritizing the applicant's request for payment; if an applicant files an appeal 

regarding the applicant's percentage ofresident workers, the applicant's percentage for payment 

prior to an appeal decision will be the percentage as determined by the department; otherwise, 

the percentage will be the amount as determined by the appeal decision. 

(h) Subject to the provisions and limitations of AS 43.55.028 and this section 

(1) applications for purchase of tax credit certificates received before January 1, 

2017 will be paid before considering applications for purchase received on and after January 1, 

2017; 

(2) for each subsequent calendar year, all applications for purchase received from 

a prior year will be paid in accordance with the applicable statutes and provisions of this section 

prior to considering applications in that subsequent calendar year; applications will be prioritized 

based upon 

(A) first, the year in which the application for purchase of the tax credit 

certificate or portion of the certificate was received; and 

(B) second, the percentage of resident workers in the applicant's 

workforce; 

(3) an application must include a certification that the explorer's or producer's 

operation in the state or its ownership of an interest in a lease or property in the state is not for 

the purpose of dividing a single entity into multiple explorer or producer entities for the purpose 

of increasing the amount tax credits that might be eligible for purchase in any calendar year that 

no entity, including affiliates may receive more than $70 million in cash purchases; 
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(4) to be valid, an application must meet the requirements of AS 43.55.028(e)(l) 

- (5). 

(i) If an applicant has an outstanding liability to the state the department may purchase 

only that portion of a certificate or pay only that portion of a refund that exceeds the outstanding 

liability, regardless of when that liability may have been incurred, prior to the department 

purchasing the tax credit certificate or portion of the certificate requested for purchase. If the 

purchase of a tax credit certificate or portion of a certificate has been reduced under AS 

43.55.028(j) by the department making payment to another department to which an outstanding 

liability is owed and an applicant is successful in their appeal with that other department, then 

the applicant must seek reimbursement from that other department. 

(j) An applicant may withdraw an application for purchase of a tax credit certificate at 

any time up to the point at which an application for purchase has been approved by the director 

of the tax division. An applicant may reapply for the purchase of a tax credit certificate that has 

been withdrawn by the applicant and, subject to the terms of this section, the new application 

will be ranked based on the filing date of the new application. 

(k) Interest does not accrue with respect to any purchase of a tax credit certificate under 

AS 43.55.028(e). (Eff. i1_1 _I 'J.o 17 , Register '22 I ) 

Authority: AS 43.05.080 AS 43.55.028 AS 43.55.110 

Editor's note: The subject matter of 15 AAC 55.525 was formerly located at 15 AAC 

55.325. The history note for 15 AAC 55.525 does not reflect the history of the earlier section. 
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15 AAC 55.800(a) is amended to read: 

(a) Except as otherwise provided in this section, the [THE] following provisions apply 

retroactively to April 1, 2006, to oil and gas produced after March 31, 2006: 

(1) 15 AAC 55.192; 

(2) 15 AAC 55.205; 

(3) 15 AAC 55.215; 

(4) 15 AAC 55.223; 

(5) 15 AAC 55.245, as amended effective December 4, 2010; 

(6) 15 AAC 55.270, as amended effective December 4, 2010, except 15 AAC 

55.270(a)(2)(C) and (e), which apply retroactively to July 1, 2007; 

(7) 15 AAC 55.275; 

(8) 15 AAC 55.280, as repealed and readopted effective December 4, 201 O; 

(9) 15 AAC 55.290-15 AAC 55.315(a) [15 AAC 55.290 - 15 AAC 55.315]; 

(10) 15 AAC 55.335 -15 AAC 55.340 [15 AAC 55.330 - 15 AAC 55.340]; 

(11) 15 AAC 55.345 - 15 AAC 55.355, except 15 AAC 55.35l(d) and (e), as 

amended effective (\J\ t\ re...~ , 2017; 

(12) 15 AAC 55.370- 15 AAC 55.380, except 15 AAC 55.375(a) and (c), as 

amended effective MCA cch , 2017· 

(13) 15 AAC 55.410, except 15 AAC 55.410(c), as amended effective 

N\C\ cc), . 2011; 

(14) 15 AAC 55.420; 
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(15) 15 AAC 55.430; 

(16) 15 AAC 55.440; 

(17) 15 AAC 55.510; 

(18) 15 AAC 55.810; 

(19) 15 AAC 55.850; 

REVENUE 

(20) 15 AAC 55.900(a)(21) - (26) and (b)(21) - (25). 

15 AAC 55.800(f) is amended to read: 

(f) Except as otherw.ise provided in this section, the [THE] following provisions apply 

retroactively to July 1, 2007: 

(1) 15 AAC 55.181; 

(2) 15 AAC 55.193; 

(3) 15 AAC 55.197; 

(4) 15 AAC 55.206; 

(5) 15 AAC 55.224; 

(6) 15 AAC 55.341; 

(7) 15 AAC 55.381; 

(8) 15 AAC 55.421; 

(9) 15 AAC 55.431; 

(10) 15 AAC 55.51 l(a) - (d); 

(11) 15 AAC 55.900(b)(26) and (27). 
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15 AAC 55.800 is amended to add new subsections to read: 

(k) The provisions of 15 AAC 55.206(b) and 15 AAC 55.224(d) as amended effective 

N\ cAr-ch. , 2017, apply retroactively to January 1, 2017, and otherwise 

apply retroactively to July 1, 2007. 

(l) The provisions of 15 AAC 55.330(a)- (b), 15 AAC 55.330(d), 15 AAC 55.335(e)-

(g), and 15 AAC 55.440(b), as amended effective Mart-~ , 2017, apply 

retroactively to January 1, 2017, and otherwise apply retroactively to April 1, 2006, for oil and 

gas produced after March 31, 2006. 

(m) The following provisions apply retroactively to January 1, 2017: 

(1) 15 AAC 55.208; 

(2) 15 AAC 55.21 l(h), as amended effective 

(3) 15 AAC 55.21 l(i); 

N\(1._'(""(..k \ '2017· 

(4) 15 AAC 55.212(j)- (l), as amended effective (\f\ 0 f'Lh 

(5) 15 AAC 55.214; 

(6) 15 AAC 55.224(e)- (f); 

(7) 15 AAC 55.315(b); 

(8) 15 AAC 5S.335(h); 

(9) 15 AAC 55.337; 

(10) 15 AAC 55.51 l(h); 

(11) 15 AAC 55.525; 

(12) 15 AAC 55.850(b), as amended effective N\ a r '-'l 

(13) 15 AAC 55.850(c); 

(14) 15 AAC 55.900(a)(44)-(46); 
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(15) 15 AAC 55 .900(b} 22), as amended effective _ _.M"-'-+1.a-. r"'--"l-~~_..__. 2011 ; 

(16) 15 AAC 55.900(b)(28). 

(n) The changes to 15 AAC 55.511(c)(2), as amended effective N\"' r ch 

201 _1.__, apply retroactively to January 1, 2014. (Eff. 5/3/2007, Register 182; am 10/21/2009, 

Register 192; am 2/27/2010, Register 193; am 4/30/2010, Register 194; am 12/4/2010, Register 

196; am ___12_;_ / _/ A~ I 1 , Register 1-'2 I ) 

Authority: AS 43.05.080 

AS 43.55.110 

15 AAC 55.850(b) is amended to read: 

Sec. 3 7, ch.2, 
TSSLA 2006 

Sec. 72, ch. 1, 
SSSLA 2007 

Sec. 38,ch.4 
4SSLA 2016 

(b) As used in AS 43.55.028(e)(4) and (a) and (c) of this section, "average daily 

production of oil and gas" has the same meaning as "average amount of oil and gas produced a 

day" as used in AS 43.55.024(c). 

15 AAC 55.850 is amended by adding a new subsection to read: 

(c) Regardless of whether a producer is a municipal entity, a producer's average daily 

production of oil and gas taxable under AS 43.55.01 l(e) is calculated for purposes of 

AS 43.55.024(c) and 43.55.028(e)(4) using the total of all oil and gas produced from leases or 

properties in the state by the producer during the calendar year, excluding only oil and gas in 

which the federal government or the state has an ownership interest or the ownership or right to 
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which constitutes a landowner's royalty interest. (Eff. 5/3/2007, Register 182; am 10/21 /2009, 

Register 192; am 3 I I I [)o < ( , Register 1--'2- I ) 

Authority: AS 43.05.080 

AS 43 .55 .024 

AS 43.55 .028 

AS 43.55.110 

15 AAC 55.900(a)(43) is amended to read: 

AS 43.55.895 

(43) "oil and gas lease" has the meaning given in AS 43.55.900[.].i 

15 AAC 55.900(a) is amended to add the following new paragraphs: 

(44) "municipal entity" has the meaning given in AS 43.55.895(c); 

(45) "direct contractor" means a person, other than an employee of the applicant 

whose salaries and wages are considered a direct cost under AS 43.55.165, with whom an 

applicant under AS 43.55.028(g)(2) maintains a contractual relationship for work performed in 

connection with the applicant's major expenditures allowed for the credit certificates claimed for 

the cash purchase under AS 43 .55.028. 

( 46) "workforce" means employees who are resident workers as well as 

employees who do not meet the definition of resident worker. 

15 AAC 55.900(b)(22) is amended to read: 
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(22) "taxable under AS 43.55.01 l(e)," when used in reference to oil or gas or 

both, means produced from a lease or property in the state but excluding any oil and gas in 

which the federal government or the state has an ownership interest [THE OWNERSHIP 

OR RIGHT TO WHICH IS EXEMPT FROM TAXATION] or the ownership 01· right to which 

constitutes a landowner's royalty interest; this paragraph does not apply to AS 43.55.895(b); 

15 AAC 55.900(b) is amended by adding a new paragraph to read: 

(28) "sells to another party," when used in reference to oil or gas of a producer 

that is a municipal entity under AS 43.55.895, means sells to a person other than the producer. 

(Eff. 1/1/95, Register 132; am 111/2000, Register 152; am 1/1/2002, Register 160; am 111/2003, 

Register 164; am 1/1/2004, Register 168; am 5/3/2007, Register 182; am 10/21/2009, Register 

192; am 2/27/2010, Register 193; am 4/30/2010, Register 194; am 12/4/2010, Register 196; am 

9/14/2012, Register 203; am 12/25/2013, Register 208; am 2 I I I ?-o I 7 , Register 

22 I ) 

Authority: AS 43.05.080 AS 43.55.025 AS 43.55.165 

AS 43.55.011 AS 43.55.028 AS 43.55.170 
. ~0\dlul"dal•~ 

AS 43.55.020 AS 43.55.110 AS 43.55.895 ,,. 

AS 43.55.023 AS 43.55.150 AS 43.55.900 

AS 43.55.024 AS 43.55.160 
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