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ORDER ADOPTING CHANGES TO REGULATIONS 
OF DEPARTMENT OF COMMERCE, COMMUNITY, 

AND ECONOMIC DEVELOPMENT 

The attached 38 pages ofregulations, dealing with mortgage lending, are adopted and certified to 
be a correct copy of the regulation changes that the Department of Commerce, Community, and 
Economic Development adopts under the authority of AS 06.60.910 and after compliance with 
the Administrative Procedure Act (AS 44.62), specifically including notice under AS 44.62.190 
and 44.62.200 and opportunity for public comment under AS 44.62.210. 

This action is not expected to require an increased appropriation. 

Although no public comments were received, the Department of Commerce, Community, and 
Economic Development paid special attention to the cost to private persons of the regulatory 
action being taken. 

The regulation changes adopted under this order take effect on the 30th day after they have been 
filed by the lieutenant governor, as provided in AS 44.62.180. 

Date: 

Micaela Fowler, Legislative Liaison 

o,( Scott- tl\er; we.-~t.r ~r 
FILING CERTIFICATION 

I, Byron Mallot, Lieutenant Governor for the State of Alaska, certify that on 

:D.Q.ce ooln<.r 2- 20lb_, at 12:2.bf.m. - fi led the attached regulations according to t11e 

provisions of AS 44.62.040 - 44.62.120. 

Effective: 

Register: 

~ r Lieutenant Governor 

'Tanl1 e v-7 I, 20f1 

220) ~V'\\,\,A,. 'J.-O 17 



THE STATE 
01ALASKA 

GOVERNOR BILL WALKER 

Department of Commerce, Comm unit)1, 

and Economic Development 

OFFICF OF THE COMMISSIONER 

P 0 . Box 110800 
Juneau, Alaska 9981 1-0800 

Mc1i11: 907.465.2500 
Prog10111s lox : 907.465.5442 

ALASI<A DEPARTMENT OF COMMERCE, COMMUNITY, AND 
ECONOMIC DEVELOPMENT 

Delegation of Authority 

In accordance with AS 44. 17.010, the authority and responsibility for adopting regulations, outside 

of the Division of Corporations, Business and Professional Licensing (CBPL), but for the 

Department of Commerce, Conununity, and Economic Development (DCCED), under the Alaska 

Administrative Procedure Act, is hereby delegated to: 

Micaela Fowler 

Legislative Liaison 

Office of the Commissioner 

DCCED 

P.O. Box 110800 

Juneau, AK 99811-0800 

907-465-2503 

micndn. ~ \ le.r@nln ' kn.g'()v 

In accordance with AS 44.17.010, the authority and responsibility for adopting regulations of the 

Division of Corporations, Business and Professional Licensing, under the Alaska Administrative 

Procedure Act, is hereby delegated to: 

Janey Hovenden 

Director 

CBPL 

DCC ED 

P-0. Box 110806 

Juneau, AK 99811-0806 

907-465-2538 

i:tncy.h(>\·cnc.lcn@nbskn.gO\· 



Department of Commerce, Community, and Economic Development 
Office of the Commissioner 
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This Delegation of Authority will remain in effect until modified or revoked by a subsequent 
delegation. This Delegation supersedes and revokes all delegations preceding it. 

Dated the 16!h day of March, 2015 

Chris Hladick 

Commissioner 

Department of Commerce, Community, 
and Economic Development 



FOR DELEGATION OF THE LIEUTENANT GOVERNOR'S AUTHORITY 

I, BYRON MALLOTT, LIEUTENANT GOVERNOR OF THE STATE OF ALASKA, 
designate the following state employee to perform the Administrative Procedures Act filing 
functions of the Office of the Lieutenant Governor: 

.. 
/ 

-;:... / -

Scott Meriwether, Special Assistant 

IN TESTIMONY WHEREOF, I have 
signed and affixed the Seal of the State of 
Alaska, in Juneau, on December 2nd, 
2014. 

·······~~ ............... .. 
BYRON MALLOTT 
LIEUTENANT GOVERNOR 
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Title 3. Commerce, Community, and Economic Development. 

Part 1. Banking, Securities, Small Loans and Corporations. 

Chapter 14. Mortgage Lending. 

Article 

1. Licensing (3 AAC 14.010-3 AAC 14.090) 

2. Registration as a Small Mortgage Lender or Small Mortgage Originator (3 AAC 14.110 -

3 AAC 14.145) 

3. [ORIGINATOR COMPETENCY TESTING AND CONTINUING EDUCATON (3 AAC 

14.210- 3 AAC 14.245)] Depository Institution Registration {3 AAC 14.150 -3 AAC 

14.165) 

4. [LICENSE DURATION, RENEWAL, INACTIVITY, AND SURRENDER (3 AAC 14.305 -

3 AAC 14.330)] Originator Competency Testing and Continuing Education (3 AAC 14.210 

-3 AAC 14.245) 

5. [LICENSEE OBLIGATIONS (3 AAC 14.410-3 AAC 14.445)] License Duration, 

Renewal, Inactivity, and Surrender (3 AAC 14.305 - 3AAC 14.330) 

6. [BUSINESS DUTIES AND RESTRICTIONS, AND DISCIPLINARY ACTION (3 AAC 

14.510- 3 AAC 14.610] Licensee Obligations (3 AAC 14.410 -3 AAC 14.445) 

7. [ORIGINATOR SURETY FUND (3 AAC 14.710 -3 AAC 14.735)] Business Duties and 

Restrictions, and Disciplinary Action (3 AAC 14.510 - 3 AAC 14.610) 

8. [PARTICPATION IN REGISTRY (3 AAC 14.810-3 AAC 14.825)] Originator Surety 

Fund {3 AAC 14.710-3 AAC 14.735) 

1 
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9. [GENERAL PROVISIONS (3 AAC 14.910- 14.990)] Participation in Registry {3 AAC 

14.810 - 3 AAC 14.825) 

10. General Provisions (3 AAC 14.910 - 14.990) 

3 AAC 14.020 is repealed and readopted to read: 

3 AAC 14.020. Mortgage loan originator license or exemption required. (a) A 

person, including a sole proprietor or control person of a mortgage licensee or a registered 

depository institution, and an individual who works under a mortgage licensee or a registered 

depository institution, may not operate in the state as· a mortgage loan originator with respect to a 

dwelling or residential real estate in the state unless licensed by the department as a mortgage 

loan originator. 

(b) The following are exempt from the licensing requirements of this section 
; "-. 

(1) an individual covered under AS 06.60.015(b); and 0 

(2) an employee of a government agency under AS 06.60.015(a)(4) who acts as 

mortgage loan originator only under the employee's official duties for that agency. (Eff. 

7/1/2008, Register 186; am 12/4/2010, Register 196; am _I /Lf2ol7, Register 2W) 

Authority: AS 06.60.012 AS 06.60.015 AS 06.60.910 

3 AAC 14.051 is amended to read: 

3 AAC 14.051. Licensee and registered depository institution compliance with 

requirements of the registry. To obtain and maintain a license or registration under AS 06.60 

2 
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a person shall comply with all requirements of the registry, including the payment of fees 

assessed by the regis try. (Eff. 12/4/2010, Register 196; am_/ I !_!2(){1, Register 12.0) 

Authority: AS 06.60.016 AS 06.60.910 

3 AAC 14.052(a) is amended to read: 

(a) A person required to be licensed or that is registered under this chapter may 

challenge information pertaining to the person that is entered into the registry by the department. 

The challenge must be limited to the factual accuracy of the information pertaining to the 

person's record entered into the registry by the department. The requested relief must be limited 

to correction of the information submitted by the department to the registry pertaining to the 

person's record. The challenge must be in writing, must set out the specific information being 

challenged, and must include supporting evidence. A person may not submit a challenge for the 

purpose of protesting disciplinary action taken against the person by the department or to appeal 

the underlying reasons for the disciplinary action. 

(Eff. 12/4/2010, Register 196; am_/ /!__J2ol7, Register 2zo ) 
r11.s ~.tr.__,~ I ~~J 

@ 06.60.9::@).----~ Authority: 
~ 

AS 06.60.016 

(~ 
{((~:A. ))} 

t'i<:x~~,.;....{ IJ~J,.,;.,,J.,,»~ .>)> 
3 AAC 14.053 is amended to read: 

3 AAC 14.053. Surety bond required of mort age licensee and registered depository 
foe: 

institution. (a) An applicant for a mortgage license or a re istration uoder AS 06.60.014 shall 

[MUST] file with the department a bond with one or more sureties. [BEFORE MARCH 15, 

2011, THE AMOUNT OF THE BOND MUST BE AT LEAST $25,000. AFTER MARCH 14, 

3 



~M ·:lf> 
Register 22o , ~ 20 I If' COMMERCE, COMMUNITY, AND EC. DE~ 

O' 
2011,] The [THE] amount of the bond must be at least $75,000. The bond must be executed by 

the applicant and by a surety company authorized to conduct a surety business in the state. The 

bond must secure the performance by the mortgage licensee or the registered depository 

institution of its obligations under AS 06.60 and this chapter and must be in a form acceptable to 

the department. 

(b) The bond must run to the benefit of the department, the Department of Law, or 

another person with a claim for relief because of a violation of AS 06.60 or this chapter by a 

mortgage licensee or n registered depository institution. 

( c) The bond must provide that, no later than 90 days after receipt of a final order issued 

by a court or the department that finds the mortgage licensee or the registered depository 

institution has violated AS 06.60 or this chapter and orders the mortgage licensee or the 

registered depository institution to pay a sum of money as a result of the violation, the surety 

shall pay the amount required in the final order to be paid to the department, the Department of 

Law, or another person up to the full amount of the bond. The bond must provide that if, at the 

time the surety makes payment under the bond, the surety has received a final order under this 

subsection from more than one claimant and the total amount of the claims exceeds the bond 

amount, the surety shall make a pro rata payment to all claimants who have submitted a final 

order to the surety under this subsection. 

(d) No later than 14 days after the mortgage licensee or the registered depository 

institution receives notice of an action against the mortgage licensee or the registered 

depository institution that could result in recovery against the bond, a mortgage licensee Q!1!. 

4 
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registered deposi tory institution shall provide written or el~ctrn1~tice to the department of 

11 Ii 
the action. 

( e) The bond must provide that, no later than 14 days after the surety receives notice of 

an action against the bond or a final order of a court under ( c) of this section, the surety shall 
noH~ 

(f) The bond must provide th~a~· ::...~ediatel upon a payment by the surety under the 
'f' t.~h -:' '!!.!.-'it! 

bond, the surety shall provide written or electronic notice of the payment to the department. 

(g) A mortgage licensee or a registered depository institution shall ensure that the full 

amount of the required bond is in effect continuously while the mortgage licensee is licensed fil: 

the registered depositorv institution is registered and for a three-year period after the 

department revokes or otherwise terminates the license or registration. Failure to maintain the 

surety bond at the level required in this section is grounds for immediate suspension of the 

final order of a court under ( c) of this section or submits a final order of the department to the 

surety under ( c) of this section, the department may require the filing of a new bond. If a new 

bond is required, the mortgage licensee or the registered depository institution shall file a new 

bond in the required amount no later than 30 days after receiving notice from the department. 

Immediately upon payment by the surety under the bond the mortgage licensee or the registered 

depository institution shall file a new bond with the department. 1_· ~ 

~ ~ 
(h) The bond must provide that the surety shall provide written or electronic notice [BY 

~ 

CERTIFIED MAIL] to the department at least 30 days before canceling the surety bond for any 

reason. Upon receipt by the department of a notice of cancellation, the department will notify the 

5 
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mortgage license or the registered depository institution that -~IE>t is the principal on the 

bond of the effective date of the cancellation of the bond and that the mortgage licen e or the ,--J. · 
registration under AS 06.60.014 will be suspended when the bond is cancelled, unless the 

~- '.'. 
..!.. 

mortgage licensee or the registered depository institution furnishes the department with an 

equivalent bond before the effective date of the cancellation. The department will send the notice 

to the mortgage licensee or the registered depository institution [BY CERTIFIED MAIL TO 

THE MAILING ADDRESS OF THE MORTGAGE LICENSEE THEN ON FILE WITH THE 

DEPARTMENT] through the registry. The department will suspend the mortgage licen ,;_or tbe 
...!.. 

registration uuder AS 06.60.014 on the effective date of the cancellation, unless the surety 
/_,'· -bond has been replaced, renewed, or otherwise reinstated. 

(i) The remedies provided under this section are cumulative and nonexclusive and do not 

affect any other remedy available at law. (Eff. 12/4/2010, Register 196; am _1 /!_j~f7. Register 

Authority: AS 06.60.045 AS 06.60.910 

d~ t:\('I ~t.I'~ 

et1dea to read: 

3 AAC 14.054. Financial statement to be submitted with mortgage license m:. 

registered depository institution application. 

3 AAC 14.054(a) is amended to read: 

6 
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(a) An applicant for a mortgage license or a re istration under AS 06.60.014 shall 

[MUST] submit an unaudited financial statement for the preceding fiscal year prepared under 

generally accepted accounting principles . 

3 AAC 14.054(b)(2) is amended to read: 

(2) include at least a balance sheet and an income statement and notes relevant to 

each component, except that if the applicant is licensed or registered or is applying in one or 

more jurisdictions in addition to this state, the applicant shall [MUST] submit to the department 

the highest level financial statement required by any jurisdiction to which the applicant is 

applying or in which the applicant is licensed or registered. 

(Eff. 12/4/2010, Register 196; am_!l_f /201z Register~ 

Authority: AS 06.60.014 AS 06.60.060 AS 06.60.910 

AS 06.06.020 

3 AAC 14.057(a) is amended to read: 

[MUST] designate on the Form MUl a registered agent for service of process located in this 

® 
state. The registered agent must be an agent of the mortgage licensee orJ~ registered 

depositor·y institution upon whom process, notice, or demand required or permitted by law to be 

served upon the mortgage licensee or the registered depository institution may be served. 

3 AAC 14.057(c) is amended to read: 

7 
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(c) A mortgage licensee or a registered depository institution shall continuously 

maintain a registered agent in this state and provide the department, through t~e re istry, with the 
ii. ..be{~ //J....., .~ )II -~ ~. 

registered agent's name, physical and mailing address, telephone number, and e ectroni~ ~nail] 
. tC.~'f.r. )A 

address. (Eff. 12/412010, Register 196; am_t /_I /2tH7, Register 220) · 

Authority: AS 06.60.014 AS 06.60.060 AS 06.60.910 

AS 06.60.020 

3 AAC 14.062 is amended to read: 

3 AAC 14.062. Sponsorship. (a) A mortgage loan originator license will not be granted 

to an applicant, unless a mortgage licensee or a registered depository institution sponsors the 

mortgage loan originator in the registry. 

(b) The sponsorship of a mortgage loan originator licensee by a mortgage licensee QL! 

registered depository institution is not effective until it is approved by the department in the 

registry. 

(c) To operate as a mortgage loan originator licensee in the state, an individual must 

maintain a sponsorship by a mortgage licensee or a registered depository institution in the 

registry approved by the department. 

(d) A mortgage loan originator licensee may be sponsored by only one mortgage licensee 

or one registe1·ed depository institution under AS 06.60.159. (Eff. 7/24/2009, Register 191; am 

12/ 13/2009, Register 192; am 12/4/201 0, Register 196; a:m_I /_I /2otz, Register 2W) 

Authority: AS 06.60.012 AS 06.60.159 AS 06.60.910 

AS 06.60.155 

8 
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3 AAC 14.064 is amended to read: 

3 AAC 14.064. Submittal of application to the department. An applicant for a license 

or registration under AS 06.60 must complete all license or registration requirements, 

including the payment of all required fees, before submitting the application to the department 

:ri .:OJ...:!)./ through the registry. (Eff. 12/4/2010, Register 196; am_I /_c /2Df7, Registe1)-~) 
~~&,~~( AS ~. !.O.~~t 

Authority: l AS . 0.016 AS 06.60.910 ~ 

3 AAC 14.065 is amended to read: 

3 AAC 14.065. Reimbursement of costs and investigative expenses related to 

applications. When the department evaluates an application for an initial license or registration 

.!!.!: the renewal of a license or registration under AS 06.60, if the reasonable costs and 

reasonable investigative fees, including examination costs, incurred by the department exceed a 

fee established in 3 AAC 14.072 or 3 AAC 14.160, the applicant must reimburse those excess 

fees and costs, with the hours expended by a department employee to be reimbursed at the rate of 

$75 per hour, before the department takes action on the application. (Eff. 7/1/2008, Register 186; 

am 12/4/2010, Register 196; am _/ /lflo11 , Register 22o) 

Authority: AS 06.60.035 AS 06.60.250 AS 06.60.910 

3 AAC 14.072(a) is amended to read: 

(a) When a person applies for a mortgage license under AS 06.60, the person shall 

[MUST] pay to the department through the registry 

9 
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(1) an application fee of $500 [$250] in partial payment of investigative expenses 

incurred by the department; and 

(2) an annual license fee of $1,000 [$500] for the period that expires on 

December 31 after the date the license is issued. 

3 AAC 14.072(b) is amended to read: 

(b) When a person applies for a mortgage loan originator license under AS 06.60, the 

person shall [MUST] pay to the department through the registry 

(1) an application fee of $250 in partial payment of investigative expenses 

incurred by the department; 

(2) an annual license fee of $300 [$250] for the period that expires on December 

31 after the date the license is issued; and 

(3) a surety fund fee of $50 [$150]. 

(Eff. 12/412010, Register 196· am J_f !._f2oq , Register llQ) 

Authority: AS 06.60.010 AS 06.60.035 AS 06.60.910 

AS 06.60.012 

3 AAC 14.075 is amended to read: 

3 AAC 14.075. Notice of complete application. The department will provide notice 

through the registry to the applicant upon receipt of a complete application. For the purpose of 

beginning the 30-day period described in AS 06.60.050, the date the department assigns a 

"pending review" ["PENDINGEVIEW"] notice to the record of the applicant in the registry is 

10 
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the date of the determination that the department has received a complete application. (Eff. 

7/ 1/2008 Register 186; am 12/4/2010, Register 196; am _/ /_I /2017, Register 220) 

Authority: AS 06.60.014 AS 06.60.050 AS 06.60.910 

AS 06.60.020 

3 AAC 14.085(a) is amended to read: 

(a) An application is considered abandoned if the department does not receive any 

response [WRITTEN COMMUNICATION] from the applicant2 [OR] licensee, or registered 

depository institution for 60 [901 days after the department assigns a notice of deficiency to the 

record of the applicant2 [OR] licensee, or registered depository institution in the registry. [IN 

THIS SUBSECTION, "WRITTEN COMMUNICATION" INCLUDES COMMUNICATION 

BY ELECTRONIC MAIL.] 

(Eff. 7I112008, Register 186; am 12/4/2010, Regi ter 196· am _I IL 12ot z, Register l Zo) 

Authority: AS 06.60.016 AS 06.60.910 

3 AAC 14 is amended by adding new sections to read: 

Article 3. Depository Institution Registration. 

Section 

~150. Application for registration 

+1} 15 5. Registration renewal 

14, 160. Application and registration fees 
o; 

~165. Registration termination and late renewal 
9 

11 
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3 AAC 14.150. Application for registration. (a) To apply for registration under@ 

/i 06.60.014, a depository institution shall submit 

(1) to the registry 

(A) a complete Form MUI; 

(B) a complete Form MU2 for each control person and branch 

manager of the applicant; 

(C) a financial statement in compliance with 3 AAC 14.054; 

(D) a copy of the surety bond in compliance with 3 AAC 14.053; and 

(E) the designation of a regis~ered agent under 3 AAC 14.057,_..z;_, CU\~ 
( {l "('.~~~ '°?M-t... ~- 'lUU~ ''i" 

(2) to the department ( ..1.<..k. ,.VA.. '3 ."\ Ar~ H . 1.s:ei (u...>C I ) l 'A)J .,,t.A: --.,..'32 
..:0........ ('~r,".sl. ~ ., l ' '))} ) 

(A) if the answer to any of the disclosure questions on the Form M or 

Form MU2 is "yes," complete details in writing of each event or proceeding, including 

as applicable, the name and location of the court, the docket or case number, and the 

status and summary of the event or proceeding, and a copy of an applicable charge, 

order, or consent agreement; and ~ 
un .-. .L..r 

(B) other information, documentation, and payments as allowed . 

AS 06.60 and required by the department. 

(b) A registration under AS 06.60.014 remains in effect until December 31 of the year in 

which the registration is issued. (Eff.J_JLJ2o!z. Register 220) 

Authority: AS 06.60.014 AS 06.60.910 

12 
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3 AAC 14.155. Registration renewal. (a) To renew a registration under AS 06.60.014, a 

registered depository institution shall submit to the depa1tment through the registry on or after 

November 1 of the annual registration period the annual registration fee required under 3 AAC 

14.160( a)(2) and a renewal application updating the record of the registered depository 

institution, if necessary, and attesting to the current accuracy and completeness of the 

information in the record of the registered depository institution with the department and the 

registry. 

(b) The department will designate an incomplete renewal application as "on hold" in the 
r;:;;ITi) 

registry. The department ~prove or deny the application for renewal of registration not 

later than 60 days after the renewal application is submitted to the department through the 

registry. The 60-day period begins on the date all documentation required by the department is 

received, and an "on hold" designation in the registry for the renewal application is removed . If a 
t of +hls- .... oe? l.' tion; 

registered depository institution fails to satisfy the requirements of sueseet~ (a)', the registration 

Ii 
expires at the end of the period for which the registration was issued. 

(c) To renew a registration, a registered depository institution shall pay to the department 

the annual registration fee and any other outstanding fee, including an investigative fee, a 

registration fee, a late fee, an administrative penalty owed to the department, or a refund or 

restitution payment ordered by the department to be made to a consumer. 

(d) Nothing in this section relieves an applicant from the obligation to pay processing or 

other fees that the registry sets for services that the registry provides. (Eff._I_/ J_j20l7, Register 

Authority: AS 06.60.014 AS 06.60.910 

13 
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3 AAC 14.160. Application and registration fees. (a) When a depository institution 

applies for registration under AS 06.60.014, the depository institution shall pay to the department 

through the registry 

(1) an application fee of $500 in partial payment of investigative expenses 

incurred by the depaitment; and 

(2) an annual registration fee of $1,000 for the period that expires on December 

31 after the date the registration is issued. 

(b) Fees under this section are nonrefundable. 

( c) Nothing in this section relieves an applicant from the obligation to pay processing or 

other fees that the registry sets for services that the registry provides. (Eff._1 IL /2f.;(7, Register 

:no) 

Authority: AS 06.60.014 AS 06.60.910 

3 AAC 14.165. Registration termination and late renewal. (a) If a registered 

depository institution does not submit an application for renewal and pay the annual registration 

fee required by 3 AAC 14.160(a)(2) to the department through the registry on or before 

December 31 of the annual registration period, the department will assign a registration status of 

"terminated/failed to renew" to the record of the licensee in the registry, and the registered 

depository institution may not conduct activities for which a registration is required under AS 

/. 06.06.014 after December 31 of the annual registration period. To be eligible for a late renewal 

of a registration, a registered depository institution shall pay a late renewal fee of $500 and 

14 
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submit all information and payment required for renewal, including the reasonable costs under 

AS 06.60.250 of any investigation, before March 1 of the year following the annual registration 

period. A registered depository institution may resume activities for which a registration is 

required under AS 06.60.014 when the department has approved the late renewal of the 

registration in the registry. If a registered depository institution does not pay the late renewal fee 

and submit all information and other payment required for renewal or otherwise fails to meet the 

requirements of renewal before March 1 of the year following the annual licensing period, the 

department will deny the late renewal and change the registration status to "terminated/expired." 

(b) If a registered depository institution submits an application for renewal and annual 

registration fee under 3 AAC 14.160(a)(2) to the department through the registry on or before 

December 31 of the annual licensing period, the registered depository institution may continue to 

operate under the registration until the renewal is denied. A renewal is effective on January 1 of 

the renewed annual registration period, even if granted after December 31 of the previous annual 

registration period. If a registered depository institution fails to submit all information and 

payment required for renewal before March 1 of the year following the annual registration period 

or otherwise fails to meet the requirements for renewal, the department will deny the renewal and 

change the license status to "terminated/expired." 

(c) After a registration status is changed to "terminated/expired," a registration will not 

be renewed and the former registered depository institution shall submit a new application for 

registration and pay the fees and costs for initial registration, if the former registered depository 

institution seeks to conduct activities for which a registration is required under AS 06.60.014. 

(Eff._l/_I ;2017, Register 220) 
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Authority: AS 06.60.014 AS 06.60.910 

3 AAC 14.214 is repealed: 

3 AAC 14.214. Testin re uirement for mortgage loan originator holding a valid 
P.epvv~v\ . 

license on July 1, 2010 .. l l!JmI~m=tIE~ffif6-11r-¥Af:iB-ME*F&WIH:-1Jf~.9--

-ettIGINA l'OR LICENSE ON JULY l, 29 l 9, 'to.4UST VERIFY TO THE DEPAR1MEN'F-AJ>-­

PASSING SCOltl! OM 'ftm NATJOWAL COMPO~ffil!-1T AN'D A PP.SSING SCORE ON TW~ 

S'I A I e; COMPOMmff Of TWE QUALWIED WRITTBN TES1' TO RENEW A MORTGAGBY 

t:OAN ORfOIANTORLICE~lSB THAT EXP!l?ES ON DECE~.ffiBml 3 l, 201o:f (Eff. 

12/4/20 I 0 Register l 96- repealed_L!_/ ~r7, Register 220) 

3 AAC 14.217 is repealed: 

3 AAC 14.217. Prelicensin education for mortgage loan originator holding a valid 
~'ra-Uec~. 

I:fCENSB O~• ftJLY ] ' 20 I 0, MtfS'f COMPLY w rra mr: PRELICENSENG BDUCA'fIOt~ 

ImQUIKEME?4T OF Ag M.o0.038 1 a RENEW A MOlt'f6AGE LOAN ORIGR\WFOIO­

~SB THAl' EXPIRES 01"1DEC~MBER31 2010. NOTHING IN THIS SECTION Y 

REI IEVES THE I ICENS~E: OF TR5 CQ.liolTINUJNG BDUCAT101'I REQUIREMEN-w-efl ... 

~&.-I-6fH.\Nfr"3t\7'€-i:4:Z.2&,-&tFBJECT TO 3M£ 14 .2iH.'f (Eff. 12/4/2010, Register 

196· repealed_I/_( /?!JfJ, Register 2.20) 

3 AAC 14.224 is repealed and readopted to read: 

16 
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3 AAC 14.224. Prelicensing education and continuing education obtained in same 

~ 
calendar year. The prelicensing education required i;AS 06.60.038 to obtain a mortgage loan 

~ CD 
originator license may be used to satisfy the continuing education requi~AS 06.60.f60 to 

renew a license, if the prelicensing education was completed in the calendar year immediately 

preceding the annual license period for which the renewal is sought. (Eff. 12/4/2010, Register 

196" am_! /_I /2f;{ 7. Register 2 2'0) 

Authority: AS 06.60.038 AS 06.60.085 AS 06.60.160 

AS 06.60.060 AS 06.60.087 AS 06.60.910 

3 AAC 14.305(a) is amended to read: 

(a) If a relationship between a mortgage licensee or a registered depository institution 

and a mortgage loan originator is terminated, the mortgage licensee, the registered depository 

institution, or the mortgage loan originator shall terminate the sponsorship through the registry. 

The termination is effective when reported to the department through the registry. 

3 AAC 14.305(b) is amended to read: 

(b) When a relationship between a mortgage licensee or a registered depository 

institution and a mortgage loan originator is terminated, the mortgage loan originator license 

becomes inactive and the mortgage loan originator may not operate as a mortgage loan originator 

until the department has 

(1) approved another sponsorship of the mortgage loan originator's license by the 

same or another mortgage licensee or registered depository institution; and 

17 
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0 
(2) reactivated the mortgage loan originator's license in the registry. 

3 AAC 14.305(d) is amended to read: 

( d) The department will not charge a fee for the reactivation of a license that becomes 

inactive due to a tennination of a relationship between a mortgage licensee or a registered 

depository institution and a mortgage loan originator. (Eff. 12/4/2010, Register 196; 

aml) !_(}.Dez Register 2t 0) 

Authority: AS 06.60.012 AS 06.60.095 AS 06.60.910 

AS 06.60.090 

6 dt<'A~ 
Th~heading of 3 AAC 14.315 is eAEiecl- to read: 

3 AAC 14.315. License termination and late [DELAYED] renewal. 

3 AAC 14.315(a) is amended to read: 

(a) If a licensee does not submit an application for renewal and pay the renewal fees 

under 3 AAC 14.310 to the department through the registry on or before December 31 of the 

annual licensing period, the department will assign a license status of "terminated/failed to 

renew" to the record of the licensee in the registry, and the licensee may not conduct activities 

for which a license is required under AS 06.60 after December 31 of the annual licensing period. 

To be eligible for a late [DELAYED] renewal of a license, a licensee must pay a late 

[DELAYED] renewal fee [of $250] and submit all information and payment required for 

renewal, including the reasonable costs under AS 06.60.250 of any investigation, before March 1 
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of the year following the annual licensing period. The late renewal fees under this subsection 

are $500 for a mortgage licensee and $250 for a mortgage loan originator. A licensee may 

resume activities for which a license is required under AS 06.60 when the department has 

approved the late [DELAYED] renewal of the license in the registry. If a licensee does not pay 

the late [DELAYED] renewal fee and submit all information and other payment required for 

renewal before March 1 of the year following the annual licensing period, the department will 

deny the late [DELAYED] renewal and change the license status to "terminated/expired." 

(Eff. 7/112008, Register 186; am 12/4/2010, Registei· 196; am J_l_I /2oq, Register uo ) 

Authority: AS 06.60.085 AS 06.60.090 AS 06.60.910 

3 AAC 14.325(b) is repealed: 
~~p uve.d .. ~ / ..!_/ 2°f7 ~/\ 

(b ) IE t·EE I 0 :Fffii!tC'ffV~ A1~CTIVE c lCENSB US ~50, PWS THE 

(Eff. 7 / 1/2008, Register l 86' am _I ! .!._j2Dr7, Register2 2 o ) 

Authority: AS 06.60.090 AS 06.60.910 

3 AAC 14.410. Reports. The reports of condition required under AS 06.60 · 

the annual reporting requirement of AS 06.60.lOO(a). 
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3 AAC 14.411 is amended to read: 

3 AAC 14.411. Financial statement to be submitted annually. No later than 90 days 

after the close of its fiscal year, a mortgage licensee or a registered depository institution shall 

submit to the department thr ugh the registry a financial statement for the preceding fiscal year 

that satisfies the requiremen of 3 AAC 14.054. (Eff. 12/4/2010, Register 196; am _I /_I 12017 , 

Register 22.o ) 

Authority: AS 06.60.100 AS 06.60.135 AS 06.60.910 

3 AAC 14.414 is amended to read: 

3 AAC 14.414. Late filing civil penalty [FEE]. A mortgage licensee or a registered 

depository institution shall pay a late filing civil penalty of $25 per day for each day that the 

annual report required under 3 AAC 14.410, the financial statement required under 3 AAC 

14.411, the report and fees required under 3 AAC 14.412, or a report of condition required under 

AS 06.6(UOO(c) is late. (Eff. 12/4/20 10, Register 196; am _I /_I IJE.!L Register 2'ZO) 

Authority: AS 06.60.035 AS 06.60.100 AS 06.60.910 

AS 06.60.060 AS 06.60.800 

3 AAC 14.415 is amended to read: 

3 AAC 14.415. Supervision required. (a) A mortgage licensee shall supervise all 

operations and personnel at its principal office and any branch offices to ensure [INSURE] 

compliance with AS 06.60 and this chapter. A [THE] mortgage licensee or a registered 

depository institution shall diligently supervise each person operating as a mortgage loan 

20 
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originator for the mortgage licensee or ie registered depository institutio11 whether under an 

/. 
exclusive contract or as an employee. 

(b) A [THE] mortgage licensee or a registered depository institution shall 

(1) establish, maintain, and enforce procedures to supervise the activities of all 

personnel, including persons operating as mortgage loan originators on behalf of the mortgage 

licensee~ 1·egistered depository institution; 

(2) monitor and review the activities of all personnel at each business location, 

including persons operating as mortgage loan originators on behalf of the mortgage licensee Q!. 

41he registered depositoryjnstitution, to ensure [INSURE] compliance with AS 06.60 and this 

chapter; and 

tct .f&rll­
{~ 
f..,..._,,(_ 

..u.c.A­
~q 
,,._q;t·J 
?A..flil....~J. 

ensure that each mortgage loan originator working on behalf of the mortgage 

comply with AS 06.60 and this chapter. 
2'> /~ .. /J. c_ 14.l-! J.$· f:., rAJ'4o1.:vt1:Ucl.. (,,}' r.">J:1cllAt3 .,_ ruu.0 3 ub;..<7.cl·itiln to r4?.A.,l_; 

(c) A mortgage licensee and a registered depository institution shall ensure that _if a 

mortgage loan originator' s home or other location is used to conduct the majority of 

activities of a mortgage loan originator that the mortgage loan originator's home or other 

location is registered as a branch office for the mortgage licensee or the registered 

depository institution. (Eff. 7/1/2008, Register 186; am 12/4/2010, Register 196; am 

_//_I 12017 , Register izo) 

Authority: AS 06.60.012 AS 06.60.159 AS 06.60.910 

Tua.. ~-+idn ~...:t .. .d.J/lj .,-,f ::S AA c.. Pltfu) ;s; c~~-<.. ib rea...ct: 
t 3 .t::..Ac,. 1 "'1 . t.12.c~ . ~.:ord.s<!.lf t1t.01".tw~ 11c..'.VI~ (!)r r~\~rer-~1. tlef6·;\t.,rr inst;+.Jh~n. 

The introductory language of 3 AAC 14.420(a) is amended to read: 
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(a) A mortgage licensee or a registered depositorv instituti.on shall maintain 

3 AAC 14.420(a)(2)(A) is amended to read: 

(A) the original contract with the customer for the mortgage 

licensee's or the registered depository institution's compensation; 

3 AAC 14.420(a)(4)(B) is amended to read: 

(B) correspondence sent or received by the mortgage licensee or the 

registered depository institution relating to the loan application; 

(f/11.tv.vv,.). f .~-. ..::{)· 
~ .2,-~:i ,..._, 

3 AAC 14.420(a)(5) is amended to read: ~:~.)JJ 
r-~ 

(5) a copy of advertising that references the mortgage licensee's or the 

registered depository institution's business or that was paid for by the mortgage licensee!!!: 

the registered depository institution; 

3 AAC 14.420(a)(7) is amended to read: 

(7) if the mortgage licensee or the registered depository institution is not a 

natural person, a file containing 

(A) organizational documents for the entity; 

(B) minutes of board of directors or members meetings; 
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(C) a stock or ownership transfer ledger or other record showing 

ownership of all proportional equity interests in the licensee or the registered 

depository institution, ascertainable as of any given record date; and 

(D) an annual rep011, if required by state or federal law; 

3 AAC 14.420( c) is amended to read: 

(c) If a licensee or a registered depository institution does business in other states, it 

must be able to separate information regarding business transactions that occur entirely or 

partially in this state from information relating to other states, to enable the department to 

conduct an examination. (Eff. 7/1/2008, Register 186; am 12/4/2010, Register 196; 

am J_/LJ 2f;I J, Register '2ZD) 

Authority: AS 06.60.135 AS 06.60.910 

3 AAC 14.425(a) is amended to read: 

(a) Before engaging in activities for which a license is required under AS 06.60 at a 

branch office, a mortgage licensee and a registered depository institution must register the 

branch office with the department through the registry. To apply for the registration of a branch 

office, a mortgage licensee 01· a registered depository institution shall [MUST] submit to the 

department through the registry 

(1) a complete Form MU3; 

(2) an application fee of $200 [$150]; 

(3) an annual registration fee of $300 [$250]; and 
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( 4) investigative expenses incuned by the department under AS 06.60.250. 

3 AAC 14.425(b) is amended to read: 

(b) A [THE] mortgage licensee or a registered depository institution shall [MUST] 

identify a branch manager on the Form MU3 for each branch office. A branch manager identified 

on the Form MU3 shall [MUST] submit to the department through the registry a complete Form 

MU2. 

3 AAC 14.425(c) is amended to read: 

(c) A mortgage licensee or a registered depository institution shall [MUST] identify 

on the Form MU3 the company name and address for the location where the books and records 

of a branch office are maintained. The records custodian reported on the Form MU3 must be an 

individual with authority on behalf of the mortgage licensee to answer inquiries from the 

department about the location of books and records of the branch office and to provide the 

department with access to a storage location. 

3 AAC 14.425(e) is amended to read: 

(e) To renew a branch office registrationl a mortgage licensee [LICENSE].!!!:...! 

registered depository institution shall [MUST] submit to the department through the registry 

(1) an application to renew the branch office registration; 

(2) a branch office annual registration fee of $300 [$250]; and 

(3) investigative expenses incuned by the department under AS 06.60.250. 
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3 AAC 14.425(f) is amended to read: 

(f) If a mortgage licensee or a registered depository iosti.tution does not submit an 

application for renewal of the branch office registration and pay the registration renewal fee 

under ( e) of this section to the department through the registry on or before December 31 of the 

annual registration period, the department will assign a status of "terminated/failed to renew" to 

the registry record of the branch office registration, and the mortgage licensee 01· the registered 

depository institution may not conduct activities for which a license or registration is required 

under AS 06.60 at the branch office after December 31 of the annual registration period. To be 

eligible for a late [DELAYED] renewal of the branch office registration, the mortgage licensee 

or the registered depository institution must pay a late [DELAYED] registration renewal fee 

of $250 [$125] and submit all information and any other payment required for registration 

renewal, including the reasonable costs under AS 06.60.250 of any investigation, before March 1 

of the year following the annual registration period. The mortgage licensee or the registered 

depository institution may resume activities for which a license or a registration is required 

under AS 06.60 at the branch office when the department has approved the late [DELAYED] 

renewal of the branch office registration in the registry. If a mortgage licensee or a registered 

depository institution does not pay the late [DELAYED] branch registration renewal fee and 

submit all information and other payment required for renewal before March 1 of the year 

following the annual registration period, the department will deny the renewal of the branch 

registration and change the branch office registration status to "terminated/expired." 
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3 AAC 14.425(g) is amended to read: 

(g) If a mortgage licensee or a registered depository institution submits an application 

for branch office registration renewal and a registration renewal fee under ( e) of this section to 

the department through the registry on or before December 31 of the annual registration period, 

the mortgage licensee or the registered depository institution may continue to conduct 

activities for which a license or registration is required under AS 06.60 at the branch office 

until the branch office registration renewal is denied. A registration renewal is effective on 

January 1 of the renewed annual registration period, even if granted after December 31 of the 

previous annual registration period. If a mortgage licensee or a registered depository 

institution fails to submit all information and payments required for branch office registration 

renewal before March 1 of the year following the annual registration period or otherwise fails to 

meet the requirements for branch office registration renewal, the department will deny the branch 

office registration renewal and change the branch office registration status to 

"terminated/ expired." 

3 AAC 14.425(h) is amended to read: 

(h) After a branch office registration status is changed to "terminated/expired," a branch 

office registration may not be renewed and a mortgage licensee or a registered depository 

institution shall [MUST] submit a new application for branch office registration and pay the 

fees and costs for an initial branch office registration, if the mortgage licensee or the registered 

depository institution seeks to conduct activities for which a license or a registration is 

required under AS 06.60 at the branch office. 
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3 AAC 14.425(i) is amended to read: 

(i) A branch office registration may be issued only in the name in which the mortgage 

licensee is licensed or the registered depository institution is registered to conduct business at 

the main address reported on the Form MUI. 

3 AAC 14.425U) is amended to read: 

(j) A mortgage licensee or a registered depository institution is responsible for and 

shall supervise all business operations subject to AS 06.60 and this chapter at a branch office of 

the mortgage licensee or the registered depository institution. 

3 AAC 14.425 is amended by adding new subsections to read: 

(k) If a mort~age loan originator conducts the majority of activities of a mortgage loan 
-+k M'\.1.k .. ~-J : \.:>,"VI 1:1ri 9 i n .. -d ·Q(' 15 1 

origmator from home or other location, the mortgage licensee or the registered depository 

institution that sponsors the mortgage loan originator shall register the mortgage loan originator's 

home or other location as a branch office. 

([) Fees under this section are nonrefundable. 

(m) Nothing in this section relieves an applicant from the obligation to pay processing or 

other fees that the registry sets for services that the registry provides. (Eff. 7/1/2008, Register 

186' am 7/24/2009 Register 191 ·am 12/4/2010 Register 196; am_l IJ_j 2.c 11 , Register 2.Zo) 

Authority: AS 06.60.035 AS 06.60.112 AS 06.60.910 

AS 06.60.110 AS 06.60.115 
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3 AAC 14.427 is amended to read: ~1....>l1c) 
3 AAC 14.427. Office relocation. A mmigage licensee or a registered depository 

H1~ tl--institution . o seeks to relocate the office listed as the main address on the Form MUl or 

an office listed as a branch address on the Form MU3 [A PLACE OF BUSINESS] shall 

submit a written notice directly to the department at least 30 [14] days before relocating the 

business. In this section, "written notice" includes communication by electronic mail, but not by 

facsimile transmission. If the mortgage licensee or the registered depository institution is 

otherwise in compliance with AS 06.60, the department will approve the change of address after 

the mortgage licensee or the registered depository institution submits the amendment of its 

record to the department through the registry. (Eff. 12/4/2010, Register 196; am I / I /2D17 , - ---

Register 220) 

Authority: AS 06.60.115 AS 06.60.910 

3 AAC 14.430 is amended to read: 

3 AAC 14.430. Closure of office at main address on Form MUl without relocation of 

office or surrender of license or registration. (a) If a mortgage licensee or a registered 

depository institution seeks to close but not relocate the office listed at the main address on the 

Form MUI without surrendering its license or registration, the mortgage licensee or the 

registered depository institution shall [MUST] provide written notice and a request for 

approval of the office closure and inactive license or registration directly to the department at 

least 30 days before the proposed effective date of the office closure. The mortgage licensee!!! 
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the registered depository institution shall [MUST] certify that all mortgage loans will be paid 

in full or sold before the office closure and inactive status and shall [MUST] acknowledge to the 

department that the office closure and inactive license or registration will not be approved until 

all mortgage loans of the mortgage licensee or the registered depository institution have been 

paid in full or sold. 

(b) If the department approves the office closure and the inactive mortgage license Q!: 

registration, the licensee or the registered depository institution shall report the post-closure 

location of books and records and the post-closure records custodian by submitting an 

application for amendment of the Form MUl to the department through the registry. The 

department will not approve the office closure and inactive license or registration unless the 

mortgage licensee or the registered depository institution submits written verification to the 

department that 

(1) all mortgage loans of the mortgage licensee or the registered depository 

institution have been paid in full or sold; and 

(2) the books and records of the office at the main address on the Form MUI 

have been transferred to the post-closure location approved on the Form MU 1. (Eff. 7I1 /2008 , 

Register 186; am 7/24/2009, Register 191; am 12/4/2010, Register 196; am_l /_I /2017 , Register 

Authority: AS 06.60.090 AS 06.60.130 AS 06.60.910 

3 AAC 14.431 is amended to read: 
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3 AAC 14.431. Closure of office at main address on Form MUl with surrender of 

license or registration. (a) If a mortgage licensee or registered depository institution seeks to 
(fl .U~.i ~ '-~~))} y 

close but not relocate the office listed at the main address on the Form MUl and suffender its 

license or registration, the mo1tgage licensee or registered depositorv institution shall 

[MUST] provide written notice and a request for approval of the office closure and license Q!. 

registration suffender directly to the department at least 30 days before the proposed effective 

date of the office closure and license or registration suffender. The mmtgage licensee Q!. 

registered depository institution shall [MUST] certify that all mortgage loans will be paid in 

full or sold before the office closure and license or registration suffender and shall [MUST] 

acknowledge that the office closure and license or registration suffender will not be approved 

by the department until all mortgage loans of the mortgage licensee or registered depository 

institution have been paid in full or sold. 

(b) The mortgage licensee shall [MUST] submit an application for license Q!. 

registration suffender and office closure to the department through the registry. The department 

will not approve the application until the mortgage licensee or the registered depository 

institution has submitted directly to the depaitment 

(1) written verification that the books and records of the office at the main 

address on the Form MUI have been transfeffed to the post-closure location approved on the 

Form MUI; 

(2) a complete closure report on a form provided by the department; and 

30 



r:1 (7) 
Register 220 , jtt"l))'-201 r - COMMERCE, COMMUNITY, AND EC. DE~0 

(3) written verification that all mortgage loans of the mortgage licensee or the 

registered depository institution have been paid in full or sold, to be submitted on the 

letterhead of the business and signed, if the business is 

(A) a corporation, by the president or chief executive officer; 

(B) a limited liability company, by a member with a majority ownership, 

or by all members, if the limited liability company does not have a member with a 

majority ownership; 

(C) a partnership, by the general partner or a partner with a majority 

interest, or by all partners, if the partnership does not have a general partner or partner 

with a majority interest; 

(D) a sole proprietorship, by the sole proprietor. 

(c) The department approval of a closure of the location of the main address on the Form 

MU2 and a license or registration surrender is not effective until the department has approved 

the closure and license or registration surrender in the registry and changed the license m: 

registration status in the registry to "terminated/surrendered." 1 
> > 

fcEff. 12/4/2010, Register 196; am_I /_I 12017 , Register~ 
Authority: AS 06.60.090 AS 06.60.130 AS 06.60.910 

AS 06.60.097 

3 AAC 14.432 is amended to read: (?(_J',,AA~ ~ .. ~· Uc »M.tvt1~ ))) 8 
'3 AAC 14.432. Surrender of branch office~egistration~ A mortgage license~Q!.J! 

registered depository institution that~H91 seeks to surrender a branch office registration 
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shall [MUST] submit an application for surrender of the branch office registration to the 

department through the registry. No later than seven days after submitting the application for 

surrender, the mortgage licensee 01· the registered depository institution shall [MUST] submit 

directly to the department the post-surrender location of books and records for the branch whose 

registration is surrendered. The department will not approve the surrender of the branch office 

registration until the mortgage license or the registered depository institution has submitted 

written verification that the books and records of the branch office have been transferred to the 

approved post-closure location. (Eff. 12/4/2010, Register 196· arn_l/_1 /'!E[L Register220 ) 

Authority: AS 06.60.112 AS 06.60.910 

3 AAC 14.434(a) is amended to read: 

(a) A mortgage licensee shall [MUST] apply to the department for approval of a change 

in control of the mortgage licensee. An appl ication fo1· a change in control must be submitted 

30 days before the change in control is effective. 

3 AAC 14.434(c) is amended to read: 

( c) When a mortgage licensee applies for department approval of a change in control of 

the mortgage licensee, the mortgage licensee shall [MUST] pay to the department a fee of $300 

[$150] per control person. The mortgage licensee must also pay investigative expenses incurred 

by the department under AS 06.60.130 and 06.60.250, before the department grants or denies the 

application. 
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3 AAC 14.434 is amended by adding a new subsection to read: 

\1.JL. r€..c. uln:!. · Q)f th.is ..1 · uh~t?. .. :-+\ll,.. \::>~.: .. w~ e-;rGulf.t~t<-tAcu b.?-yo11.ol -tl-..e.. ~orr_s(,:).;f­
the department. (Eff.12/4/2010 Regi ter 196· amjj_j__/2017 , Register 22o) li~~'s cp~+ro) 

11 
M...-:t.kJL ""rJ~ e.n..IL 

Authority: AS 06.60.027 AS 06.60.130 AS 06.60.910 . t l o 
04°>" ro f er t"l r-

t:U(a.i) A.b)e_. AS 06.60.035 

The introductory language of 3 AAC 14.435 is amended to read: 

3 AAC 14.435. Shared business location. A mortgage licensee or a registered 

depository institution may share office space with another business if each business 

(Eff. 7/ 112008 Regi ter 186; am 12/4/2010, Register 196; am_) I }_J'J,)11 , Register 7.21J ) 

Authority: AS 06.60.110 AS 06.60.910 

3 AAC 14.440 is amended to read: 

3 AAC 14.440. Amendments to information on file with department within or 

outside the registry. A licensee or a registered depository institution shall notify the 

department in writing no later than seven days after a change in a document or information 

previously submitted directly to the department. A licensee or a registered depository 

institution shall submit an amendment to the department through the registry no later than seven 

days after any change in the information the licensee or a registered depository institution has 

previously submitted to the department through the registry, unless a different time period is 
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otherwise specified. (Eff. 7 /1/2008, Register 186; am 12/4/2010, Register 196; am I / r / 2Dt1 , ----

Register 22..0 ) 

Authority: AS 06.60.016 AS 06.60.130 AS 06.60.910 

The introductory language of 3 AAC 14.510 is amended to read: 

3 AAC 14.510. Misleading, unfair, or deceptive advertising. Misleading, unfair, or 

deceptive advertising under AS 06.60.320 and 06.60.340(7), (11 ), or (25) includes the following 

practices by a person who is required to be licensed or registered under AS 06.60: 

3 AAC 14.510(2) is amended to read: 
.-----...~~~~~.......--.... 

~(' t r.zsi~;+,,,_r~1 . 
. -•,,'I" ..,,.·

1 
t-" .... ..._, . . ~, t .. .- (2) advertising without clearly and conspicuously disclosing the complete name :Jll'"-, o.~ ._, , / 1n!;;y1 tnlOt\ 

o the licensee, ~ny other name listed in the registry, and the unique identifier of the 
/I 

mortgage licensee or the registered depository institution, and if the advertisement refers to 

the name of a mortgage loan originator, the unique identifier of the mortgage loan originator, 

except that the licensee or the registered depository institution is not required to display the 

unique identifier in radio or television advertisements; 

(Eff. 7/ 1/2008, Register 186; am 12/4/2010, Register 196; am_\ /_I /2017 , Regi ter 2'l0) 

Authority: AS 06.60.320 AS 06.60.340 AS 06.60.910 

AS 06.60.330 

3 AAC 14.515 is amended by adding new paragraphs to read: 
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~· ~,L.. ~ (7) conducting loan modification without servicing rights; .:r(. ~_, :3 ~Ac'... 
l !-!. · \S CJ > · l""l ) , ('),41,.IA,~ 

~ v~ ~(8) conducting foreclosure relief services for a fee without a mortgage license· and ,....d,u , ..11~ _o 
a .:> ;t, •. .;..r ul.1n.. ti),· 
~ ~ ~(9) conducting the majority of activities for which a license is required under AS 06.60 -~-.tM..·t 
0 -5 · " ~ v{. AAC. 

at a location that is not the main office or registered as a branch office under 3 AAC 14.425. (Eff. 1 .) 
l "#.S l ~ <w 

7/1/2008, Register 186· am 12/4/2010 Register 196; am_fl_f /2011 , Register 21.0) .;ta. rt.. -J~))} 

Authority: AS 06.60.340 AS 06.60.910 

.fr, IJ" .;.u 'c 11 "' 

The editor's note . 3AAC 14.825 is repe2l'fett. ~-(i-<>J~h.c.lj 

[EDITOR'S NOTE: FOR DELNERY BY UNITED STATES MAIL, THE ADDRESS 

OF THE DEPARTMENT'S JUNEAU OFFICEris: DIVISION OF CORPORATIONS, 

BUSINESS, AND PROFESSIONAL LICESNING, DEPARTMENT OF COMMERCE, 

COMMUNITY, AND ECONOMIC DEVELOPMENT, P.O. BOX 110806, JUNEAU, AK 

99811-0806. FOR HAND DELIVERY OR DELIVERY BY DOMESTIC COURIER SERVICE, 

THE ADDRESS OF THE DEPARTMENT'S JUNEAU OFFICE IS: DIVISION OF 

CORPORATIONS, BUSINESS, AND PROFESSIONAL LICENSING, DEPARTMENT OF 

COMMERCE, COMMUNITY, AND ECONOMIC DEVELOPMENT, 333 W. WILLOUGHBY 

AVE., 9TH FLOOR, JUNEAU, AK99801.]~ff.7/2412009 ~egiste1191 , MH 12/ B/2:00_9 0. .., 
:t<. l\f'Ail~v.1.·~; C.::i4~ -~ -;...,,:0: T:.n... .:) .~<'~ 

· . • · • 1 '-l • "'-S ...fA .~ .. '·'''·<"-l~1.·rt-«>l. , /J) 

:> AAC. !L.f . ~;z.S I~ ch~ h, r~u!: 
AS 06.60.910 
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[EDITOR'S NOTE: THE ADDRESS OF THE DEPARTMENT'S ANCHORAGE 

OFFICE IS: DIVISION OF BANKING AND SECURITIES, DEPARTMENT OF 

COMMERCE, COMMUNITY, AND ECONOMIC DEVELOPMENT, 550 WEST 7TH 
:{(£ tfal>wJ;.JA,'I 

AVENUE, SUITE 1940, ANCHORAGE AK 99501.] {eff. 7/l/.2008 Ri>gister 1 &0· aA~ ~,, 

-~ - - -' 

3 AAC 14.917 is amended to read: 

"J ~A C.. 

J'l . "11~..U. 
~-k<UU;r--..t . ))) 

3 AAC 14.917. Change oflabels for license or registration status designations used 

by the registry. If the registry uses a label for a license or a registration status that is different 

from a label used in this chapter for the license or registration status, a change of [A] license QI 

registration status through the registry is effective for the licensee or the registered depository 

institution without regard to the difference in the label used. (Eff. 12/4/2010, Register 196; am 

_l!_I /2J>17, Register 220) 

Authority: AS 06.60.016 AS 06.60.910 

3 AAC 14.920(a) is amended to read: 

(a) A person required to be licensed or registered under AS 06.60 shall maintain a 

current, valid mailing address and electronic mail address with the department through the 

registry. An applicantl [OR] licensee, or registered depository institution shall monitor its 

record in the registry and its electronic mail address filed with the registry for communications 

from the department and information regarding its license or registration. For an applicantl 
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[OR] licensee, or registered depository institution, the department will use the latest mailing 

address submitted to the registry for official communications, notifications, and service of legal 

process. 

3 AAC 14.920(b) is amended to read: 

(b) A person required to be licensed or registered under AS 06.60 shall file an 

application to amend its record with the department through the registry 30 days before ~ 
Clt\ -

[IMMEDIATELY UPON] a change of a mailing address and immediately upon a change of 

[OR] electronic mail address. A mortgage licensee or a registered depository institution shall 

submit a fee of $50 to the department through the registry with an application to amend its record 

because of a change of a mailing address. The department will not assess a fee to amend the 

mailing address of a mortgage loan originator in the registry. A change of the mailing address of 

a licensee or a registered depository institution in the registry is effective when approved by 

the department in the registry. 

The introductory language of 3 AAC I4.920(c) is amended to read: 

( c) If a mortgage licensee or a registered depository institution seeks to change its 

name, the mortgage licensee or the registered depository institution shall [MUST] submit an 

application to amend its Form MUI and a fee of $100 [$50] to the department through the 

registry. No later than seven days after filing the application to amend the Form MUI for a 

change of name, a mortgage licensee shall [MUST] submit directly to the department 
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(Eff. 7/1/2008, Register 186; am 7/24/2009, Register 191; am 12/13/2009, Register 192; am 

1214120 l 0, Regi ter 196; am l)_l /2r;17 , Register 220) {a ''f.u.J..~ ;· 'J; 
..--··•·' ··-.. - · 

Authority: AS 06.60.035 [AS 06.60.870] AS 06.60.910 ~ ~ o.s-l.~ 
of 7-uw .., A~.r l'-f ,"lN(;<.<. )(10)

1 

V~~ Li,._~.~ 
--~ ~ .~....t ~ _uv{ .J 

3 AAC 14.990(a) is amended by adding a new paragraph to read: 3 Ml.(. / L/ . CJioteL) C-) b ,L:J-
(10) "mortgage loan originator's home" means the current residential address as -~c~. ))) 

!{f ~~~-VI. · .•. ~- : "J;,... U .1 ., . -t r' . listed on the mortgage loan originator's Form MU4. _ -~.A ~ 

~-{,_·~ ~t ~....UV 3 "'· ~. "~ ''"' · '1'7~(h): 7) ) 
~~ ~L'"L!r~ -~ ·d . .vi.u..Y-l ,.J- .--d:J. 

3 AAC 14.990(b) is amended by adding a new paragraph to read: -Uv.-l 1 3 AAC /i./ . "l"IO {),)~(,' .J:i
9
c ...... 

~'">\.)) 

(7) "report of condition" means a quarterly mortgage call report as required by 

the registry. (Eff. 7/1/2008, Register 186; am 7/24/2009, Register 191; am 12/13/2009, Register 

192; am 12/4/2010 Register 196- arn _l/_l 11.DI? , Register '220) 

Authority: AS 06.60.010 AS 06.60.016 AS 06.60.910 
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MEMORANDUM 

To: Hon. Byron Mallott 
Lieutenant Governor 

State of Alaska 
Department of Law 

Date: December 1, 2016 

File No.: JU2016200770 

~ / Tel.No.: 

Steven C. Weaver ·-···· '\j CJ Re: 

465-3600 

From: 

Sr. Assistant Attorney General 
and Assistant Regulations Attorney 

Legislation and Regulations Section 

Department of Commerce, 
Community, and Economic 
Development update to mortgage 
lending regulations, including 
regulations to address registered 
depository institutions and implement 
ch. 51, SLA 2016 (3 AAC 14) 

We have reviewed the attached regulations from the Department of Commerce, 
Community, and Economic Development against the statutory standards of the Administrative 
Procedure Act. I have reviewed this project under a specific delegation dated December 1, 2016 
from the Regulations Attorney. In part to implement amendments to AS 06.60 enacted under 
ch. 51, SLA 2016 (SCS CSHB 12(L&C)), the regulations update provisions that implement that 
chapter, and in particular set up requirements and procedures for for sponsorship of mortgage 
loan originators working under contract for depository institutions that register with the 
department: that is, "registered depository institutions" as AS 06.60 generally refers to them. 

We have received the department's confirmation to defer our review of proposed changes 
to 3 AAC 14.410, pending additional agency work on that section in another regulations project. 
We find no legal problems with the rest of the regulations. This memorandum constitutes the 
written statement of approval under AS 44.62.060(b) and (c) that authorizes your office to file 
the attached regulations. 

The September 7, 2016 public notice and the October 24, 2016 adoption order both state 
that this action is not expected to require an increased appropriation. Therefore, a fiscal note 
under AS 44.62.195 is not required. 

Because under sec. 22, ch. 51, SLA 2016, the changes to AS 06.60 have an effective date 
of January 1, 2017, the agency requests that the regulations be filed on December 2, 2016, so that 
the statutory and regulatory provisions go into effect at the same time. However, we also ask that 
the regulations not be filed before December 2, 2016. 



Hon. Byron Mallott, Lieutenant Governor 
Our file: JU2016200770 

December 1, 2016 
Page2 

We have made some technical corrections to conform the regulations in accordance with 
AS 44.62.125. The corrections are shown on the attached copy of the regulations. 

sew 

cc w/enc: (via email) 

Hon. Chris Hladick, Commissioner 
Department of Commerce, Community, and Economic Development 

Micaela Fowler, Regulations Contact 
Department of Commerce, Community, and Economic Development 

Kevin Anselm, Director 
Division of Banking and Securities 
Department of Commerce, Community, and Economic Development 

Patrice Walsh 
Division of Banking and Securities 
Department of Commerce, Community, and Economic Development 

Renee 0. Wardlaw, Assistant Attorney General 
Commercial and Fair Business Section 



MEMORANDUM 

TO: Hon. Byron Mallett 
Lieutenant Governor 

FROM: Susan R. Pollar~~; 
Chief Assistant Attorney General 

& Regulations Attorney 
Legislation/Regulations Section 

State of Alaska 
Department of Law 

DATE: December 1, 2016 

FILE NO.: JU2016200770 

TELEPHONE NO.: 465-3600 

SUBJECT: Specific delegation of authority 
regarding regulations review on 
Department of Commerce, 
Community, and Economic 
Development update to 
mortgage lending regulations, 
including regulations to address 
registered depository institutions 
and implement ch. 51, SLA 2016 
(SCS CSHB 12(L&C)) (3 AAC 
14) 

By this memorandum, I am delegating my authority as Regulations Attorney 
under AS 44.62 to Assistant Attorney General Steven C. Weaver for the above-referenced 
regulations project. Under this delegation of authority, Steven Weaver has my full authority 
under AS 44.62 to conduct the legal review under AS 44.62 and take necessary actions on this 
regulations project. 

sew 

cc w/enc: 

If you have questions, please let me know. 

Scott C. Meriwether, AAC Coordinator 
Office of the Lieutenant Governor 

Steven C. Weaver 
Sr. Assistant Attorney General and 

Assistant Regulations Attorney 
Legislation/Regulations Section 



NOTICE OF PROPOSED CHANGES ON MORTGAGE LENDING 
IN THE REGULATIONS OF THE DEPARTMENT OF COMMERCE, 

COMMUNITY, AND ECONOMIC DEVELOPMENT 

BRIEF DESCRIPTION 

The Depai1ment of Commerce, Community, and Economic Development 
proposes regulation changes to implement HB12, effective January 1, 2017, 
update fees for mortgage lending licensees, streamline reporting requirements for 
mortgage broker/lenders, and update and clarify various sections throughout 3 
AAC 14. 

The Department of Commerce, Community, and Economic Development proposes to adopt 
regulation changes in Title 3, Chapter 14, of the Alaska Administrative Code, dealing with 
mortgage lending, including the following: 

(1) Repeal and readopt 3 AAC 14.020 to implement HB12 by adding registered 
depository institutions ("RDis") to this section which requires that mortgage loan 
originators be licensed. Subsection (b) is proposed to implement HB12 by 
exempting an employee acting as a mortgage loan originator for a government 
agency from the mortgage loan originator licensing requirements. 

(2) Amend 3 AAC 14.051 to implement HB12 by adding RDis to this section to 
require RDls to comply with the requirements of the Nationwide Multistate 
Licensing System and Registry ("registry"). 

(3) Amend 3 AAC 14.052 to implement HB12 by adding RDis to this section to 
allow RDis the right to challenge information entered by the department in the 
registry. 

(4) Amend 3 AAC 14.053 to implement HB12 by adding RDis to this section to 
require RDis to comply with certain surety bond requirements. This section is 
also proposed to be amended to remove a requirement that the surety provide 
notice by certified mail before canceling the surety bond and to add that certain 
notification requirements may be made electronically. 

(5) Amend 3 AAC 14.054 to implement HB12 by adding RDis to this section to 
require submission of a financial statement with an RDI application. 

(6) Amend 3 AAC 14.057 to implement HB12 by adding RDis to this section to 
provide that a registered agent must be designated on a RDI application and an 
agent must be continuously maintained while the RDI is registered. 

(7) Amend 3 AAC 14.062 to implement HB12 by adding RDis to this section to 
require mortgage loan originators to be sponsored by either a mortgage licensee or 
RDI and may only be sponsored by one mortgage licensee or one RDI. 

(8) Amend 3 AAC 14.064 to implement HB12 by adding RDis to this section to 
require that all registration requirements for a RDI application be completed. 

(9) Amend 3 AAC 14.065 to implement HB12 by adding RDis to this section to 
require reimbursement of department costs and investigative expenses related to a 
RDI application. 

(10) Amend 3 AAC 14.072(a) to raise fees for a mortgage licensee, from $250 to $500 



for the application fee, and from $500 to $1,000 for the annual license fee. Amend 
subsection (b) to raise fees for a mortgage loan originator licensee, from $250 to 
$300 for the annual license fee, and to lower the surety fund fee from $150 to $50. 

(11) Amend 3 AAC 14.075 to correct a clerical error. 
(12) Amend 3 AAC 14.085 to implement HB12 by adding RDis to the requirements of 

this section and to change the time frame from 90 to 60 days that an application 
is considered abandoned if no response is received after a notice of deficiency is 
assigned in the registry. 

(13) Add 3 AAC 14.150 to implement HB12 by establishing the application 
requirements for RDis. 

(14) Add 3 AAC 14.155 to implement HB 12 by establishing the registration renewal 
requirements for RDis. 

(15) Add 3 AAC 14.160 to implement HB 12 by establishing the application and 
registration fees for RDis. 

(16) Add 3 AAC 14.165 to implement HB12 by setting out a process if a RDI fails to 
renew its annual registration and establishes a late renewal fee. 

(17) Repeal 3 AAC 14.214 to eliminate a provision related to the testing requirement 
for a mortgage loan originator licensed in 2010 that is obsolete. 

(18) Repeal 3 AAC 14.217 to eliminate a provision related to prelicensing education 
for a mortgage loan originator licensed in 2010 that is obsolete. 

(19) Repeal and readopt 3 AAC 14.224 to clarify that the prelicensing education 
obtained for a mortgage loan originator license may satisfy the continuing 
education requirement to renew a license, but only if it was completed in the 
calendar year immediately before the new licensing period. 

(20) Amend 3 AAC 14.305 to implement HB12 by adding RDis to this section to 
provide that when an employment relationship between a RDI and a mortgage 
loan originator is terminated then the sponsorship must be terminated in the 
registry and the mortgage loan originator license becomes inactive. 

(21) Amend 3 AAC 14.315 to change "delayed renewal" to "late renewal." Amend 
subsection (a) to raise the late renewal fee for mortgage licensees from $250 to 
$500. 

(22) Repeal 3 AAC 14.325 to eliminate the $50 fee to reactive an inactive license. 
(23) Repeal and readopt 3 AAC 14.410 to remove the requirement to file a separate 

annual report by specifying that the quarterly reports of condition required under 
AS 06.60.100( c) satisfy the annual reporting requirement of AS 06.60.100( a). 

(24) Amend 3 AAC 14.411 to implement HB12 by adding RDis to this section to 
require RD Is to submit a financial statement within 90 days of fiscal year end. 

(25) Amend 3 AAC 14.414 to implement HB12 by adding RDis to this section to 
require RDis to pay a civil penalty for late filings. This section is also proposed to 
be amended to clarify that the $25 per day for a late filing is a civil penalty. 

(26) Amend 3 AAC 14.415 to implement HB12 by adding RDis to this section to 
require RDis to adequately supervise their branch offices and mortgage loan 
originators. Add subsection (c) to require that if a majority of a mortgage loan 
originator' s work is conducted at home or another location then it must be 
registered as a branch office. 

(27) Amend 3 AAC 14.420 to implement HB12 by adding RDis to this section to 



require RD Is to maintain certain recordkeeping practices. 
(28) Amend 3 AAC 14.425 to implement HB12 by adding RDis to this section to 

require RDis to register branch offices. Amend subsections (a) and (e) to raise 
fees for branch office registrations, from $150 to $200 for an application and from 
$250 to $300 for annual registration. Amend subsection (f) to change "delayed 
renewal" to "late renewal" and to raise this fee from $125 to $250. Add 
subsection (k) to require that if a mortgage loan originator conducts the majority 
of activities of a loan originator from home or other location, then the sponsoring 
m01tgage licensee or RDI must register that location as a branch office. Add 
subsections (l) and (m) to clarify that fees under this section are nonrefundable 
and that applicants must pay processing or other fees charged by the registry. 

(29) Amend 3 AAC 14.427 to implement HB12 by adding RDis to this section to 
require RDis to provide the department with written notice if an office is 
relocated. Amend this section to change the advance notice requirement from 14 
to 30 days for a change of address. 

(30) Amend 3 AAC 14.430 to implement HB12 by adding RDis to this section to 
require RDis to request department approval before closing the main office 
without relocating the office or surrendering registration. 

(31) Amend 3 AAC 14.431 to implement HB12 by adding RDis to this section to 
require RDis to request department approval before closing the main office and 
surrendering registration. 

(32) Amend 3 AAC 14.432 to implement HB12 by adding RDis to this section to 
require RDis to submit an application to surrender a branch office registration. 

(33) Amend 3 AAC 14.434 to require applications for a change in control be submitted 
30 days before the change. Amend subsection (c) to raise the fee for a change in 
control person from $150 to $300 per control person. Add subsection (d) to 
require that mortgage licensees maintain at least two control persons at all times. 

(34) Amend 3 AAC 14.435 to implement HB12 by adding RDis to this section to 
provide that a RDI may share office space with another business if certain 
requirements are met. 

(35) Amend 3 AAC 14.440 to implement HB12 by adding RDis to this section to 
require RD Is to notify the department if any information on file changes. 

(36) Amend 3 AAC 14.510 to implement HB12 by adding RDis to this section to 
prohibit RDis from practicing any misleading, unfair, or deceptive advertising. 
Amend paragraph (2) to clarify that licensees must disclose a name listed in the 
registry when advertising. 

(37) Amend 3 AAC 14.515 by adding conducting loan modification without servicing 
rights, foreclosure relief services for a fee without a mortgage license, and 
conducting the majority of activities for which a license is required at a location 
that is not the main office or registered as a branch office to the list of unfair or 
deceptive practices. 

(38) Repeal the editor's note in 3 AAC 14.825 to delete an outdated department 
address. 

(39) Repeal the editor's note in 3 AAC 14.910 to delete an outdated department 
address. 

(40) Amend 3 AAC 14.917 to implement HB12 by adding RDis to this section to 



provide that a RDI's status change in the registry is still effective regardless of 
whether there is a difference in the label used by the registry and in regulation. 

(41) Amend 3 AAC 14.920 to implement HB12 by adding RDis to this section to 
require RDis to notify the department through the registry and pay a fee upon a 
mailing address or name change. Amend subsection (b) to require that 
amendments for change of mailing address be submitted 30 days in advance. 
Amend subsection (c) to raise the name change fee from $50 to $100. 

(42) Amend 3 AAC 14.990 to add definitions for "mortgage loan originator's home" 
and "report of condition." 

You may comment on the proposed regulation changes, including the potential costs to private 
persons of complying with the proposed changes, by submitting written comments to Patrice 
Walsh, Division of Banking and Securities, Department of Commerce, Community, and 
Economic Development, 550 West Seventh Avenue, Suite 1850, Anchorage, AK 99501. 
Additionally, the Department of Commerce, Community, and Economic Development will 
accept comments by facsimile at (907) 269-8146 and by electronic mail at dbsregs@alaska.gov. 
Comments may also be submitted through the Alaska Online Public Notice System by accessing 
this notice on the system and using the comment link. The comments must be received not 
later than 4:30 p.m. on October 12, 2016. 

You may submit written questions relevant to the proposed action to Patrice Walsh by electronic 
mail at dbsregs@alaska.gov or by mail at 550 West Seventh Avenue, Suite 1850, Anchorage, 
AK 99501. The questions must be received at least 10 days before the end of the public 
comment period. The Department of Commerce, Community, and Economic Development will 
aggregate its response to substantially similar questions and make the questions and responses 
available on the Alaska Online Public Notice System and the Division of Banking and 
Securities' website at https://www.commerce.alaska.gov/web/dbs. The Department of 
Commerce, Community, and Economic Development may, but is not required to, answer written 
questions received after the 10-day cut-off date and before the end of the comment period. 

If you are a person with a disability who needs a special accommodation in order to participate in 
this process, please contact Patrice Walsh at dbsregs@alaska.gov or (907) 269-5496 not later 
than October 3, 2016, to ensure that any necessary accommodation can be provided. 

A copy of the proposed regulation changes is available on the Division of Banking and 
Securities' website at https://www.commerce.alaska.gov/web/dbs and the Alaska Online Public 
Notice System. You may also request a copy by contacting Patrice Walsh at dbsregs@alaska.gov 
or (907) 269-5496. 

After the public comment period ends, the Department of Commerce, Community, and 
Economic Development will either adopt the proposed regulation changes or other provisions 
dealing with the same subject, without further notice, or decide to take no action. The language 
of the final regulation may be different from that of the proposed regulation. You should 
comment during the time allowed if your interests could be affected. Written comments 
and questions received are public records and are subject to public inspection. 



Statutory authority: AS 06.60.910 

Statutes being implemented, interpreted, or made specific: AS 06.60.010; AS 06.60.012; AS 
06.60.014; AS 06.60.015; AS 06.60.016; AS 06.60.020; AS 06.60.027; AS 06.60.035; AS 
06.60.038; AS 06.60.045; AS 06.60.050; AS 06.60.060; AS 06.60.085; AS 06.60.087; AS 
06.60.090; AS 06.60.095; AS 06.60.097; AS 06.60.100; AS 06.60.110; AS 06.60.112; AS 
06.60.115; AS 06.60.130; AS 06.60.135; AS 06.60.155; AS 06.60.159; AS 06.60.160; AS 
06.60.250; AS 06.60.320; AS 06.60.330; AS 06.60.340; AS 06.60.800; AS 06.60.870; AS 
06.60.910 

Fiscal information: The proposed regulation changes are not expected to require an increased 
appropriation. 

Date: September 6, 2016 

Isl Patrice Walsh 
Chief of Examinations 

The Department of Commerce, Community, and Economic Development, Division of Banking 
and Securities keeps a list of individuals and organizations interested in its regulations. Those on 
the list will automatically be sent a copy of all the Division's Notice of Proposed Regulation 
Changes. To be added to or removed from the list, send the request to Division of Banking and 
Securities, Department of Commerce, Community, and Economic Development, 550 West 
Seventh Avenue, Suite 1850, Anchorage, AK 99501 or to dbsregs@alaska.gov. Please include 
your name and either your electronic mail address or mailing address, as you prefer for receiving 
notices. 



ADDITIONAL REGULATION NOTICE INFORMATION 
(AS 44.62.190(d)) 

1. Adopting agency: Department of Commerce, Community, and Economic Development. 

2. General subject of regulation: mortgage lending. 

3. Citation of regulation: 3 AAC 14.020; 3 AAC 14.051; 3 AAC 14.052; 3 AAC 14.053; 3 
AAC 14.054; 3 AAC 14.057; 3 AAC 14.062; 3 AAC 14.064; 3 AAC 14.065; 3 AAC 
14.072; 3 AAC 14.075; 3 AAC 14.085; 3 AAC 14.150; 3 AAC 14.155; 3 AAC 14.160; 3 

AAC 14.165; 3 AAC 14.214; 3 AAC 14.217; 3 AAC 14.224; 3 AAC 14.305; 3 AAC 
14.315; 3 AAC 14.325; 3 AAC 14.410; 3 AAC 14.411; 3 AAC 14.414; 3 AAC 14.415; 3 

AAC 14.420; 3 AAC 14.425; 3 AAC 14.427; 3 AAC 14.430; 3 AAC 14.431; 3 AAC 

14.432; 3 AAC 14.434; 3 AAC 14.435; 3 AAC 14.440; 3 AAC 14.510; 3 AAC 14.515; 3 

AAC 14.825; 3 AAC 14.910; 3 AAC 14.917; 3 AAC 14.920; 3 AAC 14.990. 

4. Department of Law file number: to be assigned. 

5. Reason for the proposed action: implement HB12, effective January 1, 2017; update 

fees for mortgage lending licensees; streamline reporting requirements for mortgage 

broker/lenders; and update and clarify various sections throughout 3 AAC 14. 

6. Appropriation/Allocation: Department of Commerce, Community, and Economic 

Development, Division of Banking and Securities. 

7. Estimated annual cost to comply with the proposed action to: 

A private person: for a mortgage licensee, raises the application fee from $250 to $500, 

the annual license fee from $500 to $1,000, the late renewal fee from $250 to $500, the 

fee for a change in control person from $150 to $300 per control person, and the name 
change fee from $50 to $100; for a mortgage loan originator, raises the annual license fee 

from $250 to $300 and lowers the surety fund fee from $150 to $50; for a registered 
depository institution, establishes an application fee of $500, an annual registration fee of 

$1,000, a late renewal fee of $500, a name change fee of $100; and an address change fee 

of $50; for a branch office, raises the application fee from $150 to $200, the annual 

registration fee from $250 to $300, and the late renewal fee from $125 to $250; and 

eliminates a $50 fee to reactivate an inactive license. 
Another state agency: none. 
A municipality: none. 



8. Cost of implementation to the state agency and available funding: no costs are 
expected in FY2017 or in subsequent years. 

9. The name of the contact person for the regulation: 

Patrice Walsh, Chief of Examinations 
550 West Seventh Avenue, Suite 1850 
Anchorage, AK 99501 
(907) 269-5496 
dbsregs@alaska.gov 

10. The origin of the proposed action: Division of Banking and Securities. 

11. Date: September 6, 2016 
Prepared by Patrice Walsh, Chief of Examinations 



AFFIDAVIT OF NOTICE OF PROPOSED REGULATION 
AND FURNISHING OF ADDITIONAL INFORMATION 

I, Amie Spieth, Regulations Specialist II, of_the Division of Banking and Securities, Department 
of Commerce, Community, and Economic Development, being sworn, state the following: 

As required by AS 44.62.190, notice of the proposed adoption of changes to 3 AAC 14 on 
mortgage lending has been given by being 

(1) published in a newspaper or trade publication; 

(2) furnished to interested persons; 

(3) furnished to appropriate state officials; 

(4) furnished to the Department of Law, along with a copy of the proposed regulation; 

(5) furnished electronically to incumbent State of Alaska legislators; 

(6) furnished to the Legislative Affairs Agency, Division of Legal and Research 

Services; 

(7) posted on the Alaska Online Public Notice System as required by 

AS 44.62.175(a)(l) and (b) and 44.62.190(a)(l); 

(8) furnished electronically, along with a copy of the proposed regulation, to the 

Legislative Affairs Agency, the chair of the Labor and Commerce Committee of the 

Alaska Senate and House of Representatives, the Administrative Regulation 

Review Committee, and the legislative council. 

As required by AS 44.62.190, additional regulation notice information regarding the proposed 
adoption of the regulation changes described above has been furnished to interested persons and 
those in (5) and (6) of the list above. The additional regulation notice information also has been 
posted on the Alaska Online Public Notice System. 

Date: 

Amie pieth Regulations Specialist II 

Subscribed and sworn to before me at _..c_J,_,..i~!/\.._,...~,.......,_.._.t..,_• __,_, ~A__._._/~~1._s,,__.k~,...~7 __________ on 

/fk.u>M bu ;y 1"' , Z e> I u 
(date) 

STATE OF ALASKA :.~ :·· 
~ -. ,....-1'r • 't •, 

OFFICIAL SEAL · · · .;_- .._ 
Brian Sonesen . "'· .t. 
~i~RiYBilb\.L .: , -

My Commission Expires With Office 



AFFIDAVIT OF AGENCY RECORD OF PUBLIC COMMENT 

I, Barbara Reid, Operations Manager for the Depa1t ment of Commerce, Community, and 
Economic Development, Division of Banking and Securities, being duly sworn, state the 
following: 

The Department of Commerce, Conummity, and Economic Development, Division of Banking 
and Securities did not receive any factual or other substantive information that was submitted in 
writing as public comment and that was relevant to the accuracy, coverage, or other aspect of the 
Department of Commerce, Community, and Economic Development, Division of Banking and 
Securities regulation changes to 3 AAC 14 on mortgage lending. 

Date: 

Subscribed and sworn to before me at l\V\fQc \ A. f\b s ko... on I D- & Y - OD\ ~ --\j-------------=-----· .............................. ~--
(date) 

o ary Public in and for the State 
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0001392333 

$1 ,416.83 

AFFIDAVIT OF PUBLICATION 

STATE OF ALASKA 

THIRD JUDICIAL DISTRICT 

Emma Dunlap 
being first duly sworn on oath deposes and 
says that he/she is a representative of the 
Alaska Dispatch News, a daily newspaper. 
That said newspaper has been approved 
by the Third Judicial Court, Anchorage, 
Alaska, and it now and has been published 
in the English language continually as a 
daily newspaper in Anchorage, Alaska, and 
it is now and during all said time was 
printed in an office maintained at the 
aforesaid place of publication of said 
newspaper. That the annexed is a copy of 
an advertisement as it was published in 
regular issues (and not in supplemental 
form) of said newspaper on 

September 07, 2016 

and that such newspaper was regularly 
distributed to its subscribers during all of 
said period . That the full amount of the fee 
charged for the foregoing publication is not 
in excess of the rate charged private 

individuals. £~.di 

Signed ~ 
Subscribed and sworn to before me 
this 7th day of September, 2016 

&~ Jhtm(Ofil 
Notary PlC in and tor 
The State of Alaska. 
Third Division 
Anchorage, Alaska 
MY COMMISSION EXPIRES 

NOTICE OF PROPOSED CHANGES ON MORTGAGE LENDING 
IN THE REGULATIONS OF THE DEPARTMENT OF COMMERCE, 

COMMUNITY, AND ECONOMIC DEVELOPMENT 

The Department of commerce, community, and Economic Development proposes to adopt regulation 
changes in Title 3, Chapter 14, of the Alaska Administrative Code, dealing with mortgage lending, Including the 
following: 

(1) Repeal and reac;lopt 3 AAC 14.020 to Implement HB12 by adding registered depository 
Institutions ("ROls") to this section which requl(es that mortgage loan originators be 
licensed. subsection (b) is proposed to Implement H812 by exempting.an employee acting 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(1 1) 
(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

(21) 

(22) 
(23) 

(24) 

(25) 

(26) 

(27) 

(28) 

as a mortgage loan originator tor a government agency from the mortgage loan o(iginator 
licensing requirements. 
Amend 3 AAC 14.051 to Implement HB12 by adding ROIS to' this section to require Rlills to 
comply with the requirements of the Nationwide MultJstate Licensing System aml Registry 
("registry"). 
An1end 3 AAC 14.052 to Implement HB12 by adding ROIS to this section to allow ROIS the 
rlgl1t to cJiallenge Information entered by the department In the registry. 
Amend 3 AAe 14.053 to frnplement HB12 by adding RDls·to this section to require ROIS to 
comply with certalh su~ety bond requirements. This section ts also proposed to be 
amended to remove a requirement that the surety provide notice by certtned mall before 
canceling the surety bond and to add that certain notifleatlon requirements may be made 
electronically. 
Amend 3 AAC 14.054 to ltnplement HB12 by adding ROls to this section to require 
submission of a financial statement with an ROI applfcatlon. 
Amend 3 AAC 14.057 to Implement HB12 by adding ROIS to this section to provide that a 
registered agent.must b.e designated on a ROI appffcatlon and an agent must be • 
continuously maintained whlle the ROI Is registered. 
Amend 3 AAC 14.062 to Implement HB12 lly ad,dlng Rl:>ls to this section to require 
mortgage loan originators to be sppnsored by ~lttier a mortgage licensee or ROI and may 
only 5e sponsored by one mortgage licensee or one ROI. 
Amend 3 AAC 14.064 to Implement HB12 by adding ROIS to this section to require that all 
registration requirements for a ROI application be completed. 
Amend 3 AAe 14.065 to Implement !-iB12 by adding ROls \othls section tp_ require 
reimbursement of"<i!epartment costs and Investigative expenses related to a ROI 
appllc;atlon. . 
Amend 3 AAC 14.072(a) to raise feesior a mortgage licensee, from $250 to $500 for the 
application fee, cind from >$500 to $1,000 for the annual license fee. Amend subseetion (b) 
to raise fees for a mortgage l~n erfginator licensee, from $250 to $300 for the annual 
license fee, and to ·ldwer the surety fund fee.from $150 to $50. 
Amend 3 AAC 14.075 to correct a clerical error. 
Amend 3 AAC 14.085 to Implement HB12 by adding ROIS to the requirements of this 
section and to change the time frame from 90" to 60 daYs that an application is considered 
·abandoned If no ~esi:ionse Is received after·a notice of deficiency Is assigned In the registry. 
Add 3 AAC 14.150 to Implement HB12 by establlshlng the application requirements for 
ROIS. 
Adc:l 3 AAC 14.155 to implement HB 12 by establishing the registration renewal 
requirements for ROls. 
Add 3 AAC 14.160 to Implement HB12 by establishing the application and registration fees 
for. ROIS. 
Add 3 AAC 14.165 to implement HB12 by setting out a process if a ROI falls to renew Its 
annual ceglstratlon and establishes a late renewal fee. 
fl,epeal 3 AAC 14.214 ta eliminate a prevision related to the testing requirement for a 
mortgage loan originator licensed In 2010 that is obsolete. 
Repeal'3 AAC 14.217 to eliminate a provision relcited to prellcenslng education for a 
mqrtgage loan originator licensed In 2010 that Is obsolete. 
Repeal and readopt 3 AAC 14.224 to clarify that the prellcMslng education obtained for a 
mortgage loan originator license may satisfy the contlnuihg education requirement to 
renew a license1 out only iflt was completed ln the calendar year lmtnedlately before the 
new licenslnRperiod. • 
Amend 3 AAC 14.305 to Implement HB12 by adding ROls to this section to provfde that 
when an employment relatlonshlp between a ROI and a mortgage loan orlglnator Is 
terminated then the sponsorship must be terminated In the reg1strY and the mortgage loan 
originator license becomes Inactive. 
Amend 3 AAC 14.315 to change ''delayed renewal" to "late renewal." Amend subsection (a) 
to raise the late tenewal fee for moitgage Ileen.sees from $250 to $500. 
Repeal 3 AAC 14-.325 to eliminate the$SO fee to reactive an Inactive license. 
Repea and readopt 3 AAC 14.4'10 to remove the requirement to nte a separate annual 
report by specifying tttat the quarterly reports of cond.ltlon required under AS 06.60.100(c) 
satisfy the annual reporting requirement of AS 06.60.100(a). 
Amend 3AAC14.411 to Implement HB12 by adding RDls to this section to require ROls to 
subm!t'a financial statement within 90 days of fiscal year end. 
Amend 3 AAC 14.414 to 'implement HB12 by adding RDls to this section to require RPls ·to 
pay a civil penalty fbr late filings. This section Is also proposed to be amended to clarity 
that the $25 per day for a late flling is a civil penalty. 
Amend 3 AAC 14.415 to l~plement HB12 by adding RDlsJo this section to require ROIS to 
adequatelv supetvise their branch offices and mortgage loan originators. Add subsection 
(c) to r~u1re that if a majority of a mortgage loan orlglnator's work Is conducted at home 
or another location then It must be registered as a branch office. 
Amend 3 AAC 14.420 to implement HB12 by adding ROIS to this section to require ROIS to 
n1alntalr:i certain recordkeeping practices. 
Amend 3 AAC 14,425 to Implement HB12 by adding RDls to this section to require ROts to 
register branch offices. Amend subsections (a) and (e) to raise fees for branch office 
reglsttatlens, from $150 to $200 for an application and from $250'to $300 for annual 
registration. Amend subsection (f} to change'"delayed renewal" to. "late renewal" and to 
rarse this fee from $125 to $250. Add subsection (IQ to require that If a mortgage loan 
originator condLlets the majority of activities or a loan originator from home or other 
fMt11+lnl"\ the.f"I f:h.a-0~""'""' .. 1 ...... ........... ~- u---- - ""'"""'' - •ao§. -- ._, .. , . • ~ ~ 




