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ORDER ADOPTING CHANGES TO
REGULATIONS OF THE DEPARTMENT OF REVENUE

The attached six pages of regulations, dealing with the administration of revenue laws
and, the oil and gas exploration, production and pipeline transportation property tax, are
adopted and certified to be a correct copy of the regulation changes that the Department
of Revenue adopts under the authority of AS 29.45.080, AS 29.45.090, AS 43.05.080,
AS 43.56.010, AS 43.56.060, AS 43.56.110, AS 43.56.120, AS 43.56.200 and after
compliance with the Administrative Procedure Act (AS 44.62), specifically including
notice under AS 44.62.190 and 44.62.200 and opportunity for public comment under
AS 44.62.210.

This action is not expected to require an increased appropriation.

In considering public comments, the Department of Revenue paid special attention to the
cost to private persons of the regulatory action being taken.

The regulation changes adopted under this order take effect on the 30th day after they
have been filed by the lieutenant governor as provided in AS 44.62.180.

DATE: __ /22876
Anchorage, Alaska

Commissioner,
Department of Revenue

FILING CERTIFICATION

I, Byron Mallott, Lieutenant Governor for the State of Alaska, certify that on
?)\_ '10\, , 20 u:, , at QOEI & .m., I filed the attached

regulations according to the provisions of AS 44.62.040 - 44.62.120.

A

Lieuter

nt Governor

Effective: :Decemloef' 4, 20l6

Register: 2203 Janunp \r..-} 2p17




Register 220 ,jaﬂuAn—!, 2017 REVENUE

15 AAC 05.010(a)(3)(A) is amended to read:

(A) by the taxpayer or the taxpayer's authorized representative [OR, IN
THE CASE OF AN APPEAL UNDER 15 AAC 56.015(c), BY THE MUNICIPALITY
OR THE MUNICIPALITY'S AUTHORIZED REPRESENTATIVE];
(Eff. 1/12/64, Register 12; am 5/31/78, Register 66; am 12/26/80, Register 76; am 4/21/88,
Register 106; am 1/1/93, Register 124; am 12/24/93, Register 128; em am 11/20/96 - 3/19/97,
Register 140; am 4/18/97, Register 142; am 10/1/98, Register 147; am 1/1/2003, Register 164;
am 1/1/2006, Register 176; am 1/1/2010, Register 192; am 2/16/2013, Register 205; am

122/ 29 | 201b Register 220 )

Authority:  AS 25.27.020 AS 43.05.240 AS 43.55.110
AS 43.05.010 AS 43.23.015 AS 43.56.200
AS 43.05.080 AS 43.23.055

15 AAC 56.015 is repealed:

15 AAC 56.015. Appeal procedures. Repealed. (Eff. 5/10/86, Register 98; am

1/1/2003, Register 164; repealed /2 / 29 / 2olL ,Register 220




Register 220 januar}., 2017 REVENUE

15 AAC 56.020(b) is amended to read:

(b) Upon the timely receipt of an appeal under (a) of this section filed by an owner of
taxable property, the department will send notice of the appeal to each municipality in which the

other i oo boldjol M)
taxable property is located and to each"owner of the property identified in the appeal. Upon the
timely receipt of an appeal under (a) of this section filed by a municipality, the department will
send written notice of the appeal to each property owner identified in the appeal and any other
municipality in which the property is located by United States mail. In addition to sending
written notice by United States mail, the department may also notify a property owner or
municipality by telephone, facsimile transmission or electronic mail at the owner’s or
({(Vobordjl T

municipality’s address of record. Only a property owner or municipality that receives written
notice of an appeal from the department under this subsection will be considered a party to the
appeal for purposes of appealing to the State Assessment Review Board.

(Eff. 8/8/74, Register 51; am 7/30/82, Register 83; am 4/2/88, Register 106; am 1/1/2003,

Register 164;am 1A / 29 / 2o0lb ,Register 220 )

Authority:  AS 43.05.080 AS 43.56.110 AS 43.56.200

15 AAC 56.030(b) is amended to read:

(b) Upon the timely receipt of an appeal under (a) of this section filed by an owner of
taxable property, the board will send notice and a copy of the appeal to each municipality in
which the taxable property is located and to each other owner of the property. Upon the timely

receipt of an appeal under (a) of this section filed by a municipality, the board will send notice



Register 220 ,Mﬂ/,_zo_g REVENUE

and a copy of the appeal to each owner of the taxable property and to each other municipality in
which the property is located. The notice will be sent by United States mail.
(Eff. 11/4/74, Register 52; am 5/10/86, Register 98; am 1/1/2003, Register 164; am

VA /2% / 201lb  Registr 220 )

Authority:  AS 43.56.120 AS 43.56.130 AS 43.56.200

A

|
15 AAC 56.050(a) is amended to read:

(a) In accordance with (b) and (c) of this section, a credit against, or refund of, the tax
levied by the state under AS 43.56.010(a) will be allowed in an amount equal to the total current

property taxes collected by all municipalities as authorized by AS 29.45.080 [AS 29.53.045].

The credit or refund will be applied against the total state tax levied under AS 43.56.010(a) for
each taxpayer. The credit or refund will only be allowed for taxes paid for the current tax year.
No carry-back or carry-forward of the credit or refund will be allowed to any other tax year.
(Eft. 3/1/75, Register 53; am 6/2/76, Register 58; am 7/30/82, Register 83; am

1A/ 29/ 20ib ,Register 2.2.0 )

Authority:  [AS 29.53.045] [AS 29.53.050] [AS 29.53.055]
AS 29.45.080 AS 43.56.010 AS 43.56.150
AS 43.05.080 AS 43.56.135 AS 43.56.200



Register 220 ,J;nuuw}, 2017 REVENUE

Editor's note: An emergency amendment of 15 AAC 05.840 took effect 6/2/76,
Register 58. (15 AAC 56.050 appeared as 15 AAC 05.840 before the January 1, 1981
reorganization of 15 AAC.) hi—feviewingT’rIE“'penﬁaneﬁlt‘“reg’nlaticmﬁle regulations attorney
made technical corrections to the wording of the section. The technical corrections appeared in
the \'pmaauen@:egulation as.t wa? published in Register 60. The section's history note does not

reflect the corrections made in Register 60 by the regulations attorney. The subject matter of

AS 29.45.080 was formerly located at AS 29.53.045.

15 AAC 56.070(b) is amended to read:
(b) When a municipality uses the method of taxation provided under AS 29.45.080(c)

and the total assessed value of property within the municipality, per capita, exceeds the
Bl cd Py
percentage determined in AS 29.45.080(f) [225 percent] of the average per capita assessed full

S gerretip—

and true value of property in the state, the municipality shall reduce the value of all state assessed
AS 43.56 oil and gas property and all locally assessed property within the municipality in equal

proportion.



Register 220 ,J_anwzg, 2017 REVENUE

15 AAC 56.070(c) is amended to read:
xbt Cv2
(c) The [225-p_g_[2f§_;lg limitation on taxation of property established by AS 29.45.080(c)
applies to taxes levied for a municipality's operating budget. The limitation does not apply to

taxes levied for repayment of the municipality's bonded debt.

15 AAC 56.070(d) is amended to read:

(d) A municipality shall apply an equal proportionate reduction of the value of all state
assessed AS 43.56 oil and gas property within the municipality and all locally assessed property
within the municipality by determining the maximum effective tax rate allowed under

P C PO
AS 29.45.080(c) [tbzé 225-percent limitation] and then levying a millage rate that is no greater

e e ——

than the calculated maximum effective tax rate on all taxable property within the municipality.
The maximum effective rate is calculated using the following formula:

((Statewide average per capita full value) X (the percentage determined in AS 29.45.080(f))

[225%] X (Population of the municipality) X (30 mills) + (Budget of the municipality for debt
service)) / ((Total value of state assessed AS 43.56 property within the municipality) + (Total
value of locally assessed property within the municipality)) = Maximum Effective Tax Rate.

(Eff. 3/1/75, Register 53; am 1/1/2003, Register 164;am 1>~ / 29 /| Qolb ,

Register 220 )

Authority:  AS 29.45.080 AS 43.05.080 AS 43.56.200
AS 29.45.090 AS 43.56.010



Register 220 | jaﬂ%n,r 20 7 REVENUE

15 AAC 56.100(a) is amended to read:

(a) Property used or committed by agreement for use in the production of gas or
unrefined oil, or in the operation or maintenance of facilities for the production of gas or
unrefined oil will be valued on a replacement cost less depreciation basis. Depreciation will be
based upon the economic life of proven reserves, with due consideration given to the elapsed life
of the facilities. Replacement cost will be calculated by the use of accepted appraisal techniques
or other acceptable methods. [THE ECONOMIC LIFE OF PROVEN RESERVES WILL BE

ESTABLISHED EACH YEAR USING PETROLEUM ENGINEERING METHODS.]

(Eff. 3/1/75, Register 53;am /A / 29 /| 20/6 ,Register 220 )
Authority:  AS 43.05.080 AS 43.56.060 AS 43.56.200



MEMORANDUM State of Alaska

Department of Law
To:  The Honorable Byron Mallott Date:  November 28, 2016
Lieutenant Governor
(Hand-delivery) File No.:  JU2015200857
Tel. No.:  465-3600
\ I
a ALz
¢ jf‘«*fw |
From:  Susan R. Pollard Re:  Department of Revenue Regulation:
Chief Assistant Attorney General 15 AAC 56.050-.110: Tax Division:
and Regulations Attorney Tax Caps for Municipalities and

Legislation and Regulations Section

Attached for filing are the Department of Revenue amendments to 15 AAC 56,
regulations relating to the oil and gas exploration, production, and pipeline transportation
property taxes. The Department of Revenue requests these be filed so as to be effective by
January 1, 2017.

The Department of Law has reviewed the attached regulations against the statutory
standards of the Administrative Procedure Act. We find no legal problems. This memorandum
constitutes the written statement of approval under AS 44.62.060(b) and (c) that authorizes your
office to file the attached regulations.

The regulations were adopted by the Department of Revenue after the close of the public
comment period. The September 17, 2016 public notice and the October 28, 2016 adoption order
both state that this action is not expected to require an increased appropriation. Therefore, a
fiscal note under AS 44.62.195 is not required. We have made some technical corrections to
conform the regulations in accordance with AS 44.62.125. The corrections are shown on the
attached copy of the regulations.

SRP:srp

cc vie email):
Honorable Randall Hoffbeck, Commissioner, Department of Revenue

Ken Alper, Director, Tax Division, Department of Revenue
John Larsen, Regulations Contact, Department of Revenue
Martin Schultz, Senior Assistant Attorney General, Department of Law

Peter Caltagirone, Assistant Attorney General, Department of Law



NOTICE OF
PROPOSED CHANGES IN THE REGULATIONS
OF THE DEPARTMENT OF REVENUE

BRIEF DESCRIPTION: The Department of Revenue proposes regulations to implement
conforming changes to statutes and legislation enacted in §66 ch. 14 SLA 2014 (SB 138)
affecting the oil and gas properties tax. The proposed regulations relate to appeal procedures,
percentage limitations to be applied to assessed value by the department, and conforming and
clarifying changes related to recent legislation affecting the oil and gas properties tax.

The Department of Revenue proposes to adopt regulation changes in Title 15, Chapter 56 of the
Alaska Administrative Code, dealing with the administration of revenue laws and the oil and gas
properties tax, including the following:

@) 15 AAC 05.010. Notice of assessment, is proposed to be amended to conform to
the repeal of certain sections of the regulations.

(2) 15 AAC 56.015. Appeal procedures, is proposed to be repealed to conform to
recent court decisions regarding appeal procedures.

3) 15 AAC 56.020. Appeal to the department, is proposed to be amended to clarify
that an appeal must be timely to be considered by the department

4) 15 AAC 56.030. Appeal to the state assessment review board, is proposed to be
amended to clarify that an appeal must be timely to be considered by the department.

(5) 15 AAC 56.050. Credit and refund, is proposed to be amended to conform to
changes in statute.

(6) 15 AAC 56.070. Average per capita assessed full and true value of property
in the state, is proposed to be amended to account for the change in the limitation of
assessed value from the former 225 percent under AS 29.45.080(c) to the stair-
stepped rates in AS 29.45.080(f).

(7N 15 AAC 56.100. Production property, is proposed to be amended to delete a

provision relating to the establishment of proven reserves.

You may comment on the proposed regulation changes, including the potential costs to private
persons of complying with the proposed changes, by submitting written comments to:



Department of Revenue Notice of Proposed Regulations

John Larsen, Audit Master, Alaska Department of Revenue, 550 W. 7th Ave., Ste. 500,
Anchorage, AK 99501.

Additionally, the Department of Revenue will accept comments by electronic mail to
john.larsen@alaska.gov, or by facsimile at (907) 269-6644. Written comments must be
received no later than 4:30 p.m., on Thursday, October 20, 2016.

If you are a person with a disability who needs a special accommodation in order to participate in
this process, please contact John Larsen at (907) 269-8436 no later than October 17, 2016 to
ensure that any necessary accommodations can be provided.

For a copy of the proposed regulation changes, contact John Larsen at (907) 269-8436 or go to
the Division's Internet website at http://www.tax.alaska.gov.

After the public comment period ends on Thursday, October 20, 2016, the Department of
Revenue will either adopt these or other provisions dealing with the same subject, without
further notice, or decide to take no action on them. The language of the final regulations may be
different from that of the proposed regulations. You should comment during the time allowed if
your interests could be affected. Written comments received are public records and are subject
to public inspection.

Statutory Authority: AS 43.05.080.
Statutes Being Implemented, Interpreted, or Made Specific: AS 29.45.080; AS 29.45.090;
AS 43.56.010; AS 43.56.060; AS 43.56.110; AS 43.56.10.

Fiscal Information: The proposed regulation changes are not expected to require an increased

appropriation.
DATE: September 16, 2016 /s/ Ken Alper
Juneau, Alaska Ken Alper

Director, Tax Division
(907) 269-6620



SUPPLEMENTAL NOTICE OF
PROPOSED CHANGES IN THE REGULATIONS
OF THE DEPARTMENT OF REVENUE

BRIEF DESCRIPTION: The Department of Revenue proposes regulations to implement
conforming changes to statutes and legislation enacted in §66 ch. 14 SLA 2014 (SB 138)
affecting the oil and gas properties tax. The proposed regulations relate to appeal procedures,
percentage limitations to be applied to assessed value by the department, and conforming and
clarifying changes related to recent legislation affecting the oil and gas properties tax.

The Department of Revenue proposes to adopt regulation changes in Title 15, Chapters 05 and
56 of the Alaska Administrative Code, dealing with the administration of revenue laws and the
oil and gas properties tax, including the following:

(D) 15 AAC 05.010. Notice of assessment, is proposed to be amended to conform to
the repeal of certain sections of the regulations that are no longer necessary to
administer the property tax program.

2) 15 AAC 56.015. Appeal procedures, is proposed to be repealed to conform to
recent court decisions regarding appeal procedures.

3) 15 AAC 56.020. Appeal to the department, is proposed to be amended to clarify
that an appeal must be timely filed to be considered by the department.

4 15 AAC 56.030. Appeal to the state assessment review board, is proposed to be
amended to clarify that an appeal must be timely filed to be considered by the
department and the State Assessment Review Board.

(&) 15 AAC 56.050. Credit and refund, is proposed to be amended to conform to a
referenced change in statute.

(6) 15 AAC 56.070. Average per capita assessed full and true value of property
in the state, is proposed to be amended to account for the change in the limitation of
assessed value from the former 225 percent under AS 29.45.080(c) to the stair-
stepped rates in AS 29.45.080(f).

@) 15 AAC 56.100. Production property, is proposed to be amended to delete a
provision relating to the establishment of proven reserves.



Department of Revenue Notice of Proposed Regulations

This is a SUPPLEMENTAL NOTICE adding to the NOTICE OF PROPOSED CHANGES
that was issued on September 17, 2016, concerning these proposed regulations revisions
contained in the Department of Law file number JU2015200857. This SUPPLEMENTAL
NOTICE is being issued to include the estimated annual cost to comply with the proposed
action included as item #7 in the attached “SUPPLEMENTAL ADDITIONAL
REGULATIONS NOTICE INFORMATION.”

You may comment on the proposed regulation changes, including the potential costs to private
persons of complying with the proposed changes, by submitting written comments to:

John Larsen, Audit Master, Alaska Department of Revenue, 550 W. 7th Ave., Ste. 500,
Anchorage, AK 99501. Additionally, the Department of Revenue will accept comments by
electronic mail to john.larsen@alaska.gov, or by facsimile at (907) 269-6644. Written
comments must be received no later than 4:30 p.m., on Thursday, October 20, 2016.

You may submit written questions relevant to the proposed action to: John Larsen at
john.larsen@alaska.gov via email, or to: John Larsen, Audit Master, Alaska Department of
Revenue, 550 W. 7th Ave., Ste. 500, Anchorage, AK 99501. The questions must be received at
least 10 days before the end of the public comment period. The Department of Revenue will
aggregate its response to substantially similar questions and make the questions and responses
available on the Alaska Online Public Notice System and Tax Division website
(http://www.lax.alaska.gov).

If you are a person with a disability who needs a special accommodation in order to participate in
this process, please contact John Larsen at (907) 269-8436 no later than October 17, 2016 to
ensure that any necessary accommodations can be provided.

A copy of the proposed regulation changes is available on the Alaska Online Public Notice
System and the Tax Division website at http://www.tax.alaska.gov, and by contacting John
Larsen at (907) 269-8436 or john.larsen@alaska.gov.

After the public comment period ends on Thursday, October 20, 2016, the Department of
Revenue will either adopt these or other provisions dealing with the same subject, without
further notice, or decide to take no action on them. The language of the final regulations may be
different from that of the proposed regulations. You should comment during the time allowed if
your interests could be affected. Written comments received are public records and are subject
to public inspection.

Statutory Authority: AS 43.05.080; AS 43.56.200.

Statutes Being Implemented, Interpreted, or Made Specific: AS 29.45.080; AS 29.45.090;
AS 43.56.010; AS 43.56.060; AS 43.56.110; AS 43.56.120.

Page 2 of 3
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Fiscal Information: The proposed regulation changes are not expected to require an increased
appropriation.

DATE: September 21, 2016 /s/ Ken Alper
Anchorage, Alaska Ken Alper

Director, Tax Division
(907) 269-6620

Page 3 of 3



ADDITIONAL REGULATIONS NOTICE INFORMATION
[AS 44.62.190(d)]

1. Adopting Agency: Department of Revenue, Tax Division

2. General subject of regulation: Alaska Oil and Gas Exploration, Production, and Pipeline
Transportation Property Taxes: Appeal procedures, limitations on assessed property
values, establishment of proven reserves, and other conforming changes.

3. Citation of regulations: 15 AAC 05 amend section 010; 15 AAC 56 sections to be
amended or repealed: 015, 020, 030, 050, 070, and 100.

4. Department of Law file number: JU2015200857

5. Reason for the proposed action:
() compliance with federal law
(x) compliance with new or changed state statutes
(x) compliance with court order

(x) development of program standards
() other: (please list)

6. Appropriation/Allocation: Tax Division, Revenue Operations

7. Cost of implementation to the state agency and available funding (in thousands of
dollars): No costs are expected in FY 2017 or subsequent years.

Initial Year Subsequent
FY 2017 Years
Operating Cost $ 0 $ 0
Capital Cost 0 $ 0
1002 Federal receipts $ o0 $ 0
1003 General fund match $ 0 $ o
1004 General fund § 0 $ 0
1005 General fund/
Program $ 0 $ 0
1037 General fund/
mental health $ 0 $ 0
Other $§ O $ 0



Additional Regulations Notice Information

8. The name of the contact person for the regulations:

Name: John Larsen

Title: Audit Master

Address: 550 W. 7™ Ave., Ste. 500, Anchorage, AK 99501
Telephone:  (907) 269-8436

FAX: (907) 269-6644

E-mail: john.larsen@alaska.gov

3. The origin of the proposed action:

x___ staff of state agency
Federal government
General public
petition for regulation change
other (please list)

4. Date: September 16,2016 Prepared by: /s/ John M. Larsen
John M. Larsen
Audit Master, Tax Division
(907) 269-8436

Page 2 of 2



SUPPLEMENTAL ADDITIONAL REGULATIONS NOTICE INFORMATION
[AS 44.62.190(d)]

1. Adopting Agency: Department of Revenue, Tax Division

2. General subject of regulation: Alaska Oil and Gas Exploration, Production, and Pipeline
Transportation Property Taxes: Appeal procedures, limitations on assessed property
values, establishment of proven reserves, and other conforming changes.

3. Citation of regulations: 15 AAC 05 sections to be amended or added: 15 AAC 05 amend
section 010; 15 AAC 56 sections to be amended or repealed: 015, 020, 030, 050, 070, and
100.

4. Department of Law file number: JU2015200857

5. Reason for the proposed action:
() compliance with federal law
(x) compliance with new or changed state statutes
(x) compliance with court order
(x) development of program standards
() other: (please list)

6. Appropriation/Allocation: Tax Division, Revenue Operations
7. Estimated annual cost to comply with the proposed action to:

A private person: $0*

Another state agency: $0*

A municipality: $0*

‘*’ The department does not expect that any additional costs would be incurred to a
private person, another state agency, or a municipality.



Additional Regulations Notice Information

8. Cost of implementation to the state agency and available funding (in thousands of dollars):
No costs are expected in FY 2017 or subsequent years.

Initial Year

FY 2017

Operating Cost $ 0
Capital Cost $ o
1002 Federal receipts $ 0
1003 General fund match  § 0
1004 General fund $ 0
1005 General fund/

Program $ 0
1037 General fund/

mental health $ 0
Other $ 0

9. The name of the contact person for the regulations:

Name: John Larsen

Title: Audit Master

Address:

Telephone:  (907) 269-8436

FAX: (907) 269-6644

E-mail: john.larsen@alaska.gov

10. The origin of the proposed action:

11.

x___ staff of state agency
Federal government
General public
petition for regulation change
other (please list)

Date: September 21, 2016

Subsequent
Years

$ 0
$ 0
$ o
$ 0
$ 0
$ 0
$ 0
$ 0

550 W. 7" Ave., Ste. 500, Anchorage, AK 99501

Prepared by: /s/ John M. Larsen
John M. Larsen

Audit Master, Tax Division
(907) 269-8436

Page 2 of 2



AFFIDAVIT OF NOTICE OF PROPOSED REGULATION
AND FURNISHING OF ADDITIONAL INFORMATION

I, John M. Larsen, Audit Master, Department of Revenue, being sworn, state the following:

As required by AS 44.62.190, notice of the proposed adoption of changes to Chapters 05 and
56 of the Alaska Administrative Code; 15 AAC 05.010: notice of assessment; 15 AAC 56.015:
dealing with appeal procedures; 15 AAC 56.020: dealing with appeals to the department;

15 AAC 56.030: dealing with appeals to the state assessment review board; 15 AAC 56.050:
dealing with credits and refunds; 15 AAC 56.070: dealing with the assessed full and true value
of property in the state; and 15 AAC 56.100: dealing with assessment of production property
has been given by being:

(1) published in a newspaper or trade publication;

(2) furnished to interested persons;

(3) furnished to appropriate state officials;

(4) furnished to the Department of Law, along with a copy of the proposed regulations;

(5) fumished electronically to incumbent State of Alaska legislators;

(6) furnished electronically to the Legislative Affairs Agency, Division of Legal and
Research Services;

(7) posted on the Alaska Online Public Notice System as required by
AS 44.62.175(a)(1) and (b) and 44.62.190(a)(1);

(8) furnished electronically, along with a copy of the proposed regulations, to the
Legislative Affairs Agency, the chairs of the Finance Committee of the Alaska
Senate and House of Representatives, the Administrative Regulation Review
Committee, and the legislative council.

As required by AS 44.62.190(d), additional regulations notice information regarding the
proposed adoption of the regulation changes described above has been furnished to interested
persons and those in (5) and (6) of the list above. The additional regulations notice information
also has been posted on the Alaska Online Public Notice System.

DATE: 2-28 /&
Anchorage, Alaska

Department of Revenue

SUBSCRIBED AND SWORN TO before me at__ nc,lﬂ@wa% e Alaska

on_ Octoloer 5;29', , A0\ .
STATE OF ALASKA o, Qe%%//
NOTARY PUBLIC ; Notary Public in and for the State of Alaska
K. Fletclizar =
My Commission Expires with office.
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$408.38 CT 07 2016

lan VSO0
Cepertment of Revenue
Anchorage, Alaska ~

AFFIDAVIT OF PUBLICATION

STATE OF ALASKA NOTICE OF
PROPOSED CHANGES IN THE REGULATIONS
THIRD JUDICIAL DISTRICT OF THE DEPARTMENT OF REVENUE

BRIEF DESCRIPTION: The Department of Revenue proposes
re%ulations to Imﬁlement conformin, changes to statutes and

legislation enacted In §66 ch. 14 SLA 20174 (SB 138) affecting the oil and
Sl g pomtes o T, popsed, relalons 110 Shie
" g uly sworn on oath deposes and he_daparment. and contormmg and cleﬁ?fyln changes related to
ays that he/she is a representative of the recent legislation affecting the ol and gas propertles tax.
That said sy apo v o SSpaPeL TSP 8 B PRI PR AP SR
i A Il e , aealin; U
at sald.newsp.a_per has been approved admlnlstrat!o% of revenue laws and the oil ang gas propegrties tax,
by the Third Judicial Court, Anchorage, including the following:
Alaska, and it now and has been i Ice of asses i ltwse
, published ) 15 AAC 05.010. Notice of assessment, is proposed to be
i ; . am d to conform to the repeal of certain sections of th
Ln Fhe English language continually as a regﬁmﬁ)ns. L pe < e
daily newspaper in Anchorage, Alaska, and 20 15 AAC 56.015. Appeal procedures, is proposed to be
it is now and during all said time was repealed to conform to recent court decisions regarding

appeal procedures. )

printed in an office maintaine
d at the (3 15 AAC 56.020. Appeal to the department, is proposed to

aforesaid place of publication of said be amended to clarify that an appeal must be timely to be

newspaper. That the annexed is a copy of cafpidersiby e dugartment

an advertiseme i i i (4) 15 AAC 56.030. Appeal to the state assessment review

reqular i ntas it was published in board, is proposed to be amended to clarify that an appeal
gular issues (and not in supplemental must be timely to be considered by the department.

form) of said newspaper on (5) 15 AAC 56.050. Credit and refund, is proposed to be

amended to conform to changes in statute. |

(6) 15 AAC 56.070. Average per capita assessed full and

September 17, 2016 true value of pro rt§ Ir? the rtate is proposed to be
amended to account for the change in the limitation of
assessed value from the former 225 percent under AS
29.45.080(c) to the stair-stepped rates in AS 29.45.080(f).

and t
nd that s“‘:h_"eWSPap?' was regularly ) 15 AAC 56.100. Production property, is proposed to be
distributed to its subscribers during all of amended to delete a provision relating to the establishment of

said period. That the full amount of the fee e

: g You may comment on the proposed regulation changes, including the
;harged for the foregoing publication is not pgg%ngg cbostguﬁommvate;;pﬁ{ggnsw% :gomtgly;ng ,‘”ﬁh tpesgroposei 1
in ex ; C ; n, ents "tor John Larsen, Au
In excess of the rate charged private Master Alaeka Department of Revenue, | 850 W. 7th Ave.. Ste. 500,
individuals, Anchorage, AK 99501,

Additionally, the Department of Revenue will accept comments by
electronic mail to john.larsen@alaska.gov, or by facsimile at (907) 269-

. 6644. Written comments must be received no later than 12:00
Signed l / p.m., on Thursday, October 20, 2016.
If you are a person with a disabllity who needs a special
. accommodation in order to participate in this process, please contact
Subscribed and sworn to before me John Larsen at (907) 269-8436 no later than October 17, 2016 to ensure
this 1 that any necessary accommodations can be provided.
Dis 19th day of September, 2016 .
| Y e e R R G
- a -,
(zﬁ Ll 2/@?1///)(5/]&, Rt/ tax, alaska gov,
v After the tﬁuuhllc: comment period ends on Thursday, October
20, 2016, the Department of Revenue will either ado'pt these or other
Notary Public in and for provisions dealing with the same sub{ect, without further notice, or
decide to take noaction on them. The language of the final regulations
The State of Alaska. may be different from that of the proposed regulations. You shoulci
Third Divisi comment during the time allowed if your interests could be affected.
ivision Written comments received are public records and are subject to public
Anchorage, Alaska inspection.
MY C Statuto hority: AS 43.05.080.
OMMISSION EXPIRES o B g sumte;yneinzg o amisttiad. Iosampreted, or Mada Specific: &S
I N 1 W 2of: ﬁ > S | ‘2131512(1)(8)0,;\5 .45.090; AS 43.56,010; AS 43.56.060; AS 43.56.110; AS
i .56.10.

TGN Fiscal Information: The proposed regulation changes are not
ITNEY L. THOMPSON expected to require an increase% a%?)?opriat%n. g

f
! State of Alaska

g
| Y iscion Expi 3,2018 1 DATE: September 17, 2016 /s/ Ken Alper
¥ Nommission Expires Feb 2 N ity Aaska ol Alperpe s
T R P A Director, Tax Division
(907) 269-6620

Published: September 17, 2016
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270235 OCT ¢ 7 2016
0001392897

baa wiviISIiOn

$308.78 ['epartment of Revenue
Anchorage, Alaska
ADDITIONAL REGULATIONS NOTICE INFORMATION
STATE OF ALASKA [RS8 62 g0 "
T 1. Adopting Agency: Department of Revenue, Tax Division
THIRD JUDICIAL DISTR 2. General sublect of rgl%ulation: Alaska Oil and Gas Exploration,
Production, and Plpeline Transportation Property Taxes: Appeat
prcgcgﬁ!tges. tllgwfi tions  on assessacé ptrﬁperty fvafules,
Emma Dunlap . , gﬁaang E}ss_men proven reserves, and other conforming
i i eposes an
beingfirst duly swairn o oath dep 3. Citation of regulations: 15 AAC 05 amend section 010: 15 AAC
says that he/she is a representative of the gé sectéongo 0 be amended or repealed: 015, 020, 030, 050,
Alaska Dispatch News, a daily newspaper. 70,.8nd 100.
That said newspaper has been approved 4. Department of Law file number: JU2015200857
by the Third Judicial Court, Anchorage, 5. Reason for ‘“%%ﬁgﬁéﬁé’eafﬁ&"ie el ‘ ‘
Alaska, and it now and has been published ;(( ESQ”{ISQES me ggw tocr: %Ié?nged state statutes
) . ; pliance w urt or
in the English language continually as a K devs?ppment of program standards
daily newspaper in Anchorage, Alaska, and other: (please list)
it is now and during all said time was 6. Appropriation/Allocation: Tax Division, Revenue Operations
printed in an office maintained at the 7. Fosdt'nOf('i;nt%[mg%?ltclaﬁa?dt?l th;a s,;}ate 'atgsency and f\ﬁa"a%
; o ; un in thou s):
aforesaid place of publication gf said 2017! Ogr subsequent }5‘;&%{3‘0 ars). No costs are expected in
newspaper. That the .?nnexed t;|s .1 cggy of P\'{t% %‘;ar $ubsequent
i ished in ears
an adverhsement asi vyas pu Operating Cost Xap s
regular issues (and not in supplemental Capital Cost =0 o
) 1002 Federal receipts T BT
form) of said newspaper on 1003 General fund match  §— 0 at0il 3
1004 General fund == $—=0—
1005 General fund/
September 17, 2016 1039 Ganera fund/ S S
eptem ' mental healt $ 4o o™ $ D
Other $__0_ 5O
and that SUCh. newspapgr waa rggularly 8. The name of the contact person for the regulations:
distributed to its subscribers during all of o b Lo
said period. That the full amount of the fee E(tjlg: : _ ?gg“ M—?ﬁf‘i{ R : Coose
charged for the foregoing publicgtlon is not Eﬁ'ﬁi"?’s"sﬁe: gg;\‘%.gg_gg éfge., €. 500, Anchorage, AK 99501
in e.x.cessi of the rate charged private E-mail; john.larsen@alaska.gov
individuals. 35 The origin of the proposed action:
__X___stalf of state agancy(
faue | 4 —
U
; ( : —___petition for regulation change
Signed ,4%_14};/ bther (please fist) &
4, Date: September 17, 2016 Prepared by: /s/ John M. Larsen
Subscribed and sworn to before me John M. Larsen
- Audit Master, Tax Division
this 19th day of September, 2016 (907) 269-8436 ~
| Published: September 17,2016
Notary Public in and for Notary Public
The State of Alaska. BRITNEY L. THOMP
Third Division | ' S'{ate of f\'
Anchorage, Alaska ' My Commission Expires ol -
MY COMMISSION EXPIRES O

‘:;L/ (‘;5!) O[T
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#1393168
$358.58

AFFIDAVIT OF PUBLICATION

STATE OF ALASKA
THIRD JUDICIAL DISTRICT

Emma Dunlap

being first duly sworn on oath
deposes and says that she is
arepresentative of the

Alaska Dispatch News, a

daily newspaper. That said
newspaper has been approved
by the Third Judicial Court,
Anchorage, Alaska, and it now
and has been published in the
English language continually as a
daily newspaper in Anchorage,
Alaska, and it is now and during
all said time was printed in an
office maintained at the aforesaid
place of publication of said
newspaper. That the annexed is
a copy of an advertisement as it
was published in regular issues
(and not in supplemental form)
of said newspaper on

September 23, 2016

and that such newspaper was
regularly distributed to its
subscribers during all of said
period. That the full amount of

the fee charged for the foregoing
publication is not in excess of

the rate charged pri jpdivigluals.

Signed

Subscribed and sworn to before

me this ﬂ day of Od'
20 / (0

Notary Publi
The State of Alaska.

Third Division

Anchorage, Alaska

MY COMMISSION EXPIRES

223/ D01 F

My Gormisgl

SUPPLEMENTAL ADDITIONAL REGULATIONS NOTICE
INFORMATION
[AS 44.62.190(d)]
1. Adopting Agency: Department of Revenue, Tax Division

2. General subject of regulation: Alaska Oil and Gas Exploration,
Production, and Pipeline Transportation Preperty Taxes: Appeal
procedures, limitations on assessed progerty values, establishment of
proven reserves, and other conforming changes.

3, Citation of regulations: 15 AAC 05 sections to be amended or added:
15 AAC 05 amend section 010; 15 AAC 56 sections to be amended or
repealed: 015, 020, 030, 050, 070, and 100.

4. Department of Law file number: JU2015200857

5. Reason for the proposed action:
) compliance with federal law
x) compliance with new or changed state statutes
X) compliance with court order :
development of program standards
other: (please list)

6. Appropriation/Allocation: Tax Division, Revenue Operations
7. Estimated annual cost to comply with the proposed action to:

A private person: $0*

Another state a§ency: $0*

A munic(ljpa!l 1 80*

“* The dey ent does not expect that any additional costs

would be incurred to a private person, another state agency, or a
municipality. :

8. Cost of implementation to the state agency and available funding (in
tl;ousands of dollars). No costs are expected in FY 2017 or subsequent
years.

Initial Year Subsequent
T FY 2817 . Year‘s)
erating Cos gl oy

Cg Ital Cost %_0 2_0
1002 Federal

receipts $_0 $__0
1003 General

fund match $_0 $_0
1004 General

fund $ 0 $..0
1005 General fund/

Pro;ram $_0 $_0
1037 General fund/

mental health §_0 g_-o
Other ) T00)

9. The name of the contact person for the regulations:

Name: John Larsen ,

Title: Audit Master

Address: 550 W. 7th Ave., Ste. 500, Anchorage, AK 99501
Telephone: 907; 269-8436

FAX: 907) 269-6644

E-mail: ohn.larsen@alaska.gov

10. The origin of the proposed action:
_x___staff of state agenc

_____Federal governmen

___ General Public :

______petition for regulation change

other (please list)

11. Date: September 21, 2016 Prepared by: /s/ John M. Larsen
l John M, Larsen

Audit Master, Tax Division

(907) 269-8436

“Puiblished: September 23, 2016




270235
#1393167
$498.02

AFFIDAVIT OF PUBLICATION

STATE OF ALASKA
THIRD JUDICIAL DISTRICT

Emma Dunlap

being first duly sworn on oath
deposes and says that she is
arepresentative of the

Alaska Dispatch News, a

daily newspaper. That said
newspaper has been approved
by the Third Judicial Court,
Anchorage, Alaska, and it now
and has been published in the
English language continually as a
daily newspaper in Anchorage,
Alaska, and it is now and during
all said time was printed in an
office maintained at the aforesaid
place of publication of said
newspaper. That the annexed is
a copy of an advertisement as it
was published in regular issues
(and not in supplemental form)
of said newspaper on

September 23, 2016

and that such newspaper was
regularly distributed to its
subscribers during all of said
period. That the full amount of
the fee charged for the foregoing
publication is not in excess of
the rate charged prf

Signed

Subscribed and sworn to before

me this g; Z[day of 06’1%

Third Division
Anchorage, Alaska
MY COMMISSION EXPIRES

&/%(ag//

biie
HOMPSON

SUPPLEMENTAL NOTICE OF
PROPOSED CHANGES IN THE REGULATIONS
OF THE DEPARTMENT OF REVENUE

BRIEF DESCRIPTION: The Department uf Revenue proposes
egulations to implement conformln§ an§ t#‘ and
slation enacted n §66 ch. 14 SLA 20 4(531 8) affectlng e ol and

tax. The proposed regulations relate to appeal

?roceduras, percen e limitations to be ap ?ﬁed to assessed value by
he department, and conforming and clarifyin changes related to

recent legislation affecting the oll and gas properties tax.

The Department of Revenue proposes to adopt regulation changes in
Title 15, Chapters 05 and 56 of the Alaska Administrative Code, dealing

with, the administration of revenue laws and the oil and gas properties
tax, including the following:

(1) 15 AAC 05.010, Notice of assessment, is proposed to be
“ amended to conform to the repeal of certain sections of the
regulations that are no longer necessary to administer the

property tax program

(2) 15 AAC 56.015. Appeal procedures, is proposed to be
repealed to conform to recent court decisions regarding
appeal procedures.

(3) 15 AAC 56 020. Appeal to the department, is proposed to
be amended to cla fg that an appeal must be timely filed to be
considered by the department.

4 15 AAC 56.030. Appeal to the state assessment review
board, is propo?ed to be amended to clarify that an appeal
T1 t be ely filed to be considered by the department and
the State Assessment Review Board

(5) 15. AAC 56.050. Credit and refund, is proposed to be
amended to conform to a referenced change in statute.

(6) 15 AAC 56,070. Average ';.m capita assessed full and
true value of prope state, is proposed to be
amended to account for the chan e in the limitation of
assessed value from the former Ag)ercent under AS
29.45.080(c) to the stair-stepped rates in AS 29.45.080(f).

7) 15 AAC 56.100. Productlon m{ is proposed to be
amended to delete a provision re tlng to the establishment of
preven reserves.

This Is a SUPPLEMENTAL NOTICE addlng to the NOTICE OF
PROPOSED CHANGES atms issued on September 17, 2016,
concarnlnz these me ulaﬂons revislons contal'
the Department W ﬂle number JU2015200857.
SUPPLEMENTAL NOYICE Is being | uod to Include o
esﬂmda annual cost to comply wlth [ gro osed action
inclu as - item #7 in attached PPLEMENTAL
ADDITIONAL REGULATIONS mmce INFORMATION

You ma){ comment on the proposed regulatlon chan, ﬁs including the
costs to private persons of complying with the proposed

changes, by subm tting written comments to John Larsen, Audit

Master, Alaska De ent? venue, 550 W. 7th Ave., Ste. 500,

Anchorage, AK 99501. Add tlonally, the Department of Revenue will
accept comments bx electron c mall to john.larsen@alaska.gov, or b
facsimile at (90 ritten comments must be recel

no later than 4.30 p.m., on 'rhursday, October 20, 2016.

You may submit written questions relevant to the proposed action to:
hi Larean at inhn larsen@alaska; xTov via emall, ,or to: John l.arsen.
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AFFIDAVIT OF AGENCY RECORD OF PUBLIC COMMENT

I, John Larsen, Audit Master for the Department of Revenue, being duly sworn, state the
following;:

In compliance with AS 44.62.215, the Department of Revenue has kept a record of its use or
rejection of factual or other substantive information that was submitted in writing as public
comment and that was relevant to the accuracy, coverage, or other aspect of the Department of
Revenue’s regulations on proposed changes to Title 15, Chapter 05, Administration of Revenue
Laws and Chapter 56, Oil and Gas Exploration, Production and Pipeline Transportation Property
Tax.

Date: ¢2-28 /&

il 1 S

. Larsen, Audit Master

Subscribed and sworn to before me at l‘q ne(’\ora%& Ala %t@C‘\ on

Ockober A%, 2016

Notary Public in and for the State of Alaska

STATE OF ALASKA
NOTARY PUBLIC (-
K. Fletcher

My Commission Expires with office.




