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ORDER ADOPTING CHANGES TO 
REGULATIONS OF THE DEPARTMENT OF REVENUE 

The attached six pages of regulations, dealing with the administration of revenue laws 
and, the oil and gas exploration, production and pipeline transportation property tax, are 
adopted and certified to be a correct copy of the regulation changes that the Department 
of Revenue adopts under the authority of AS 29.45.080, AS 29.45.090, AS 43.05.080, 
AS 43.56.010, AS 43.56.060, AS 43.56.110, AS 43.56.120, AS 43.56.200 and after 
compliance with the Administrative Procedure Act (AS 44.62), specifically including 
notice under AS 44.62.190 and 44.62.200 and opportunity for public comment under 
AS 44.62.210. 

This action is not expected to require an increased appropriation. 

In considering public comments, the Department of Revenue paid special attention to the 
cost to private persons of the regulatory action being taken. 

The regulation changes adopted under this order take effect on the 30th day after they 
have been filed by the lieutenant governor as provided in AS 44.62.180. 

DATE: /~"'z.8•/b 
~~~~~~~~~~ 

Anchorage, Alaska 

Commissioner, 
Department of Revenue 

FILING CERTIFICATION 

Hott, Lieutenant Governor for the State of Alaska, certify that on 

~......._~~-=----~=~-=-___, 20 \b , at f6D'fJ {\ .m., I filed the attached 

regulations according to the provisions of AS 44.62.040 - 44.62.120. 

Effective: 

Register: 

])eceMbv- )9, 2olb 

220 ~ ~Y"l\1\0\'"l 2.p /7 



Register 2zo , :Jo.Vll..\4 "7 20.!_J_ REVENUE 

15 AAC 05.010(a)(3)(A) is amended to read: 

(A) by the taxpayer or the taxpayer's authorized representative [OR, IN 

THE CASE OF AN APPEAL UNDER 15 AAC 56.015(c), BY THE MUNICIPALITY 

OR THE MUNICIPALITY'S AUTHORIZED REPRESENTATIVE]; 

(Eff. 1112/64, Register 12; am 5/31/78, Register 66; am 12/26/80, Register 76; am 4/21/88, 

Register 106; am 1/1/93, Register 124; am 12/24/93, Register 128; em am 11/20/96 - 3/19/97, 

Register 140; am 4/18/97, Register 142; am 10/1/98, Register 147; am 1/1/2003, Register 164; 

am 1/1/2006, Register 176; am 1/1/2010, Register 192; am 2/16/2013, Register 205; am 

I ~ I ;! q I .;2 O I b Register .J 2 o ) 

Authority: AS 25.27.020 

AS 43.05.010 

AS 43.05.080 

15 AAC 56.015 is repealed: 

AS 43.05.240 

AS 43.23.015 

AS 43.23.055 

AS 43.55.110 

AS 43 .56.200 

15 AAC 56.015. Appeal procedures. Repealed. (Eff. 5110/86, Register 98; am 

1/1/2003, Register 164; repealed I J.. I 2 q I ::2 O I(. Register ::2 20 ) 

1 



REVENUE 

15 AAC 56.020(b) is amended to read: 

(b) Upon the timely receipt of an appeal under (a) of this section filed by an owner of 

taxable property, the department will send notice of the appeal to each municipality in which the 
oth r ill t'o t:.lt>&Jfvj))) 

taxable property is located and to eacb/lowner of the property identified in the appeal. Upon the 

timely receipt of an appeal under (a) of this section filed by a municipality, the department will 

send written notice of the appeal to each property owner identified in the appeal and any other 

municipality in which the property is located by United States mail. In addition to sending 

written notice by United States mail, the department may also notify a property owner or 

municipality by telephone, facsimile transmissio13 or electronic mail at the owner's or 
(jJ ({f Mo bold)ul )Y) 

municipality's address ofrecord. Only a property owner or municipality that receives written 

notice of an appeal from the department under this subsection will be considered a party to the 

appeal for purposes of appealing to the State Assessment Review Board. 

(Eff. 8/8/74, Register 51; am 7/30/82, Register 83; am 4/2/88, Register 106; am 1/1/2003, 

Register 164; am I?-. I ?.t\ I :Lo l 6 , Register :2 2 O ) 

Authority: AS 43.05.080 AS 43.56.110 AS 43.56.200 

15 AAC 56.030(b) is amended to read: 

(b) Upon the timely receipt of an appeal under (a) of this section filed by an owner of 

taxable property, the board will send notice and a copy of the appeal to each municipality in 

which the taxable property is located and to each other owner of the property. Upon the timely 

receipt of an appeal under (a) of this section filed by a municipality, the board will send notice 

2 



Register ;l2 O ~QI.UV)' 20 17 REVENUE 

and a copy of the appeal to each owner of the taxable property and to each other municipality in 

which the property is located. The notice will be sent by United States mail. 

(Eff. 11/4/74, Register 52; am 5/10/86, Register 98; am 1/1/2003, Register 164; am 

Register 

Authority: AS 43 .56.120 AS 43.56.130 AS 43.56.200 

1 5 AAC 56.050(a) is amended to read: 

(a) In accordance with (b) and (c) of this section, a credit against, or refund of, the tax 

levied by the state under AS 43 .56.01 O(a) will be allowed in an amount equal to the total current 

property taxes collected by all municipalities as authorized by AS 29.45.080 [AS 29.53.045]. 

The credit or refund will be applied against the total state tax levied under AS 43.56.0IO(a) for 

each taxpayer. The credit or refund will only be allowed for taxes paid for the current tax year. 

No carry-back or carry-forward of the credit or refund will be allowed to any other tax year. 

(Eff. 3/1/75, Register 53; am 6/2/76, Register 58; am 7/30/82, Register 83; am 

I 'A I J °! I ;Lo I b , Register ;).. 2 0 ) 

Authority: [AS 29.53.045] 

AS 29.45.080 

AS 43.05.080 

[AS 29.53.050] 

AS 43.56.010 

AS 43.56.135 

3 
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AS 43.56.200 



REVENUE 

Editor's note: An emergency amendment of 15 AAC 05.840 took effect 612176, 

Register 58. (15 AAC 56.050 appeared as 15 AAC 05.840 before the January 1, 1981 

~ 
reorganization of 15 AAC.) hH:&viewingihr'Jrern'fanenl"~l atiCfr\\ fhe regulations attorney 

made technical corrections to the wording of the section. The technical corrections appeared in 

the ltp~-1nan@~egulation a · w.a published in Register 60. The section's history note does not 

reflect the corrections made in Register 60 by the regulations attorney. The subject matter of 

AS 29.45.080 was formerly located at AS 29.53.045. 

15 AAC 56.070(b) is amended to read: 

(b) When a municipality uses the method of taxation provided under AS 29.45.080(c) 

and the total assessed value of property within the municipality, per capita, exceeds the 
~ tii i.-L ~4 ~s 

percentage determined in AS 29.45.080(0 [225 Q_ercent] of the average per capita assessed full 
-:.--== 

and true value of property in the state, the municipality shall reduce the value of all state assessed 

AS 43 .56 oil and gas property and all locally assessed property within the municipality in equal 

proportion. 

4 



Register 22 O , ::J!i n 110, 20 J 7 REVENUE 

15 AAC 56.070(c) is amended to read: 
~t,.L (, l>t {>~ 

(c) The [225-R.~r~eill] limitation on taxation of property established by AS 29.45.080(c) ---
applies to taxes levied for a municipality's operating budget. The limitation does not apply to 

taxes levied for repayment of the municipality's bonded debt. 

15 AAC 56.070(d) is amended to read: 

( d) A municipality shall apply an equal proportionate reduction of the value of all state 

assessed AS 43.56 oil and gas property within the municipality and all locally assessed property 

within the municipality by determining the maximum effective tax rate allowed under 
Po\ \,A. C !'>.~L.> 

AS 29.45.0SO(c) [th~imitation] and then levying a millage rate that is no greater 
--::= ::::::::= 

than the calculated maximum effective tax rate on all taxable property within the municipality. 

The maximum effective rate is calculated using the following formula: 

((Statewide average per capita full value) X (the percentage determined in AS 29.45.080(0) 

[225%] X (Population of the municipality) X (30 mills)+ (Budget of the municipality for debt 

service)) I ((Total value of state assessed AS 43.56 property within the municipality)+ (Total 

value oflocally assessed property within the municipality))= Maximum Effective Tax Rate. 

(Eff. 3/1/75, Register 53; am 1/1/2003, Register 164; am I ;J.. I ~"I I :;J.olb 

Register __ 2_ 2._o _ _,) 

Authority: AS 29.45.080 AS 43.05.080 AS 43.56.200 

AS 29.45.090 AS 43.56.010 

5 



Register :::izo , ::Toi\")l.(t.? 20J:J REVENUE 

15 AAC 56. lOO(a) is amended to read: 

(a) Property used or committed by agreement for use in the production of gas or 

unrefined oil, or in the operation or maintenance of facilities for the production of gas or 

unrefined oil will be valued on a replacement cost less depreciation basis. Depreciation will be 

based upon the economic life of proven reserves, with due consideration given to the elapsed life 

of the facilities. Replacement cost will be calculated by the use of accepted appraisal techniques 

or other acceptable methods. [THE ECONOMIC LIFE OF PROVEN RESERVES WILL BE 

ESTABLISHED EACH YEAR USING PETROLEUM ENGINEERING METHODS.] 

(Eff.3/1/75,Register53;am /;L. I ..2G) I ';)_()/(p , Register :120 ) 

Authority: AS 43.05.080 AS 43.56.060 AS 43.56.200 

6 



MEMORANDUM 

To: The Honorable Byron Mallott 
Lieutenant Governor 
(Hand-delivery) 

From: 

}-.../ 

r; R~ 
Susan R. PollardJN 
Chief Assistant Attorney General 

and Regulations Attorney 
Legislation and Regulations Section 

State of Alaska 
Department of Law 

Date: November 28, 2016 

File No.: JU2015200857 

Tel. No.: 465-3600 

Re: Department of Revenue Regulation: 
15 AAC 56.050-.110: Tax Division: 
Tax Caps for Municipalities and 

Attached for filing are the Department of Revenue amendments to 15 AAC 56, 
regulations relating to the oil and gas exploration, production, and pipeline transportation 
property taxes. The Department of Revenue requests these be filed so as to be effective by 
January I, 2017. 

The Department of Law has reviewed the attached regulations against the statutory 
standards of the Administrative Procedure Act. We find no legal problems. This memorandum 
constitutes the written statement of approval under AS 44.62.060(b) and ( c) that authorizes your 
office to file the attached regulations. 

The regulations were adopted by the Department of Revenue after the close of the public 
comment period. The September 17, 2016 public notice and the October 28, 2016 adoption order 
both state that this action is not expected to require an increased appropriation. Therefore, a 
fiscal note under AS 44.62.195 is not required. We have made some technical corrections to 
conform the regulations in accordance with AS 44.62.125. The corrections are shown on the 
attached copy of the regulations. 

SRP:srp 

cc vie email): 
Honorable Randall Hoffbeck, Commissioner, Department of Revenue 

Ken Alper, Director, Tax Division, Department of Revenue 

John Larsen, Regulations Contact, Department of Revenue 

Martin Schultz, Senior Assistant Attorney General, Department of Law 

Peter Caltagirone, Assistant Attorney General, Department of Law 



NOTICE OF 
PROPOSED CHANGES IN THE REGULATIONS 

OF THE DEPARTMENT OF REVENUE 

BRIEF DESCRIPTION: The Department of Revenue proposes regulations to implement 

conforming changes to statutes and legislation enacted in §66 ch. 14 SLA 2014 (SB 138) 
affecting the oil and gas properties tax. The proposed regulations relate to appeal procedures, 

percentage limitations to be applied to assessed value by the department, and conforming and 

clarifying changes related to recent legislation affecting the oil and gas properties tax. 

The Department of Revenue proposes to adopt regulation changes in Title 15, Chapter 56 of the 
Alaska Administrative Code, dealing with the administration ofrevenue laws and the oil and gas 

properties tax, including the following: 

(1) 15 AAC 05.010. Notice of assessment, is proposed to be amended to conform to 

the repeal of certain sections of the regulations. 

(2) 15 AAC 56.015. Appeal procedures, is proposed to be repealed to conform to 
recent court decisions regarding appeal procedures. 

(3) 15 AAC 56.020. Appeal to the department, is proposed to be amended to clarify 
that an appeal must be timely to be considered by the department 

(4) 15 AAC 56.030. Appeal to the state assessment review board, is proposed to be 
amended to clarify that an appeal must be timely to be considered by the department. 

(5) 15 AAC 56.050. Credit and refund, is proposed to be amended to conform to 

changes in statute. 

(6) 15 AAC 56.070. Average per capita assessed full and true value of property 
in the state, is proposed to be amended to account for the change in the limitation of 

assessed value from the former 225 percent under AS 29.45.0SO(c) to the stair­

stepped rates in AS 29.45.0SO(f). 

(7) 15 AAC 56.100. Production property, is proposed to be amended to delete a 

provision relating to the establishment of proven reserves. 

You may comment on the proposed regulation changes, including the potential costs to private 
persons of complying with the proposed changes, by submitting written comments to: 

1 



Department of Revenue Notice of Proposed Regulations 

John Larsen, Audit Master, Alaska Department of Revenue, 550 W. 7th Ave., Ste. 500, 
Anchorage, AK 99501. 

Additionally, the Department of Revenue will accept comments by electronic mail to 
john.larsen@alaska.gov, or by facsimile at (907) 269-6644. Written comments must be 
received no later than 4:30 p.m., on Thursday, October 20, 2016. 

If you are a person with a disability who needs a special accommodation in order to participate in 
this process, please contact John Larsen at (907) 269-8436 no later than October 17, 2016 to 

ensure that any necessary accommodations can be provided. 

For a copy of the proposed regulation changes, contact John Larsen at (907) 269-8436 or go to 
the Division's Internet website at http:llwww.tax.alaska.gov. 

After the public comment period ends on Thursday, October 20, 2016, the Department of 
Revenue will either adopt these or other provisions dealing with the same subject, without 
further notice, or decide to take no action on them. The language of the final regulations may be 

different from that of the proposed regulations. You should comment during the time allowed if 
your interests could be affected. Written comments received are public records and are subject 

to public inspection. 

Statutory Authority: AS 43.05.080. 
Statutes Being Implemented, Interpreted, or Made Specific: AS 29.45.080; AS 29.45.090; 
AS 43.56.010; AS 43.56.060; AS 43.56.110; AS 43.56.10. 

Fiscal Information: The proposed regulation changes are not expected to require an increased 

appropriation. 

DATE: September 16, 2016 
Juneau, Alaska 

2 

Isl Ken Alper 
Ken Alper 
Director, Tax Division 
(907) 269-6620 



SUPPLEMENTAL NOTICE OF 
PROPOSED CHANGES IN THE REGULATIONS 

OF THE DEPARTMENT OF REVENUE 

BRIEF DESCRIPTION: The Department of Revenue proposes regulations to implement 
conforming changes to statutes and legislation enacted in §66 ch. 14 SLA 2014 (SB 138) 
affecting the oil and gas properties tax. The proposed regulations relate to appeal procedures, 

percentage limitations to be applied to assessed value by the department, and conforming and 
clarifying changes related to recent legislation affecting the oil and gas properties tax. 

The Department of Revenue proposes to adopt regulation changes in Title 15, Chapters 05 and 
5 6 of the Alaska Administrative Code, dealing with the administration of revenue laws and the 
oil and gas properties tax, including the following: 

(1) 15 AAC 05.010. Notice of assessment, is proposed to be amended to conform to 
the repeal of certain sections of the regulations that are no longer necessary to 
administer the property tax program. 

(2) 15 AAC 56.015. Appeal procedures, is proposed to be repealed to conform to 
recent court decisions regarding appeal procedures. 

(3) 15 AAC 56.020. Appeal to the department, is proposed to be amended to clarify 
that an appeal must be timely filed to be considered by the department. 

( 4) 15 AAC 56.030. Appeal to the state assessment review board, is proposed to be 
amended to clarify that an appeal must be timely filed to be considered by the 
department and the State Assessment Review Board. 

(5) 15 AAC 56.050. Credit and refund, is proposed to be amended to conform to a 
referenced change in statute. 

(6) 15 AAC 56.070. Average per capita assessed full and true value of property 
in the state, is proposed to be amended to account for the change in the limitation of 
assessed value from the former 225 percent under AS 29.45.080(c) to the stair­
stepped rates in AS 29.45.080(f). 

(7) 15 AAC 56.100. Production property, is proposed to be amended to delete a 
provision relating to the establishment of proven reserves. 



Department of Revenue Notice of Proposed Regulations 

This is a SUPPLEMENTAL NOTICE adding to the NOTICE OF PROPOSED CHANGES 
that was issued on September 17, 2016, concerning these proposed regulations revisions 
contained in the Department of Law file number JU2015200857. This SUPPLEMENTAL 
NOTICE is being issued to include the estimated annual cost to comply with the proposed 
action included as item #7 in the attached "SUPPLEMENTAL ADDITIONAL 
REGULATIONS NOTICE INFORMATION." 

You may comment on the proposed regulation changes, including the potential costs to private 
persons of complying with the proposed changes, by submitting written comments to: 
John Larsen, Audit Master, Alaska Department of Revenue, 550 W. 7th Ave., Ste. 500, 
Anchorage, AK 99501. Additionally, the Department of Revenue will accept comments by 
electronic mail to john.larsen@alaska.gov, or by facsimile at (907) 269-6644. Written 
comments must be received no later than 4:30 p.m., on Thursday, October 20, 2016. 

You may submit written questions relevant to the proposed action to: John Larsen at 
john.larsen@alaska.gov via email, or to: John Larsen, Audit Master, Alaska Department of 
Revenue, 550 W. 7th Ave., Ste. 500, Anchorage, AK 99501. The questions must be received at 
least 10 days before the end of the public comment period. The Department of Revenue will 
aggregate its response to substantially similar questions and make the questions and responses 
available on the Alaska Online Public Notice System and Tax Division website 
(http://www.tax.alaska.gov). 

If you are a person with a disability who needs a special accommodation in order to participate in 
this process, please contact John Larsen at (907) 269-8436 no later than October 17, 2016 to 
ensure that any necessary accommodations can be provided. 

A copy of the proposed regulation changes is available on the Alaska Online Public Notice 
System and the Tax Division website at http://www.tax.alaska.gov, and by contacting John 
Larsen at (907) 269-8436 or john.larsen@alaska.gov. 

After the public comment period ends on Thursday, October 20, 2016, the Department of 
Revenue will either adopt these or other provisions dealing with the same subject, without 
further notice, or decide to take no action on them. The language of the final regulations may be 
different from that of the proposed regulations. You should comment during the time allowed if 
your interests could be affected. Written comments received are public records and are subject 
to public inspection. 

Statutory Authority: AS 43.05.080; AS 43.56.200. 
Statutes Being Implemented, Interpreted, or Made Specific: AS 29.45.080; AS 29.45.090; 
AS 43.56.010; AS 43.56.060; AS 43.56.110; AS 43.56.120. 

Page 2of3 



Department of Revenue Notice of Proposed Regulations 

Fiscal Information: The proposed regulation changes are not expected to require an increased 
appropriation. 

DATE: September 21, 2016 
Anchorage, Alaska 

/s/ Ken Alper 
Ken Alper 
Director, Tax Division 
(907) 269-6620 

Page 3of3 



ADDITIONAL REGULATIONS NOTICE INFORMATION 
[AS 44.62.190(d)] 

1. Adopting Agency: Department of Revenue, Tax Division 

2. General subject of regulation: Alaska Oil and Gas Exploration, Production, and Pipeline 
Transportation Property Taxes: Appeal procedures, limitations on assessed property 
values, establishment of proven reserves, and other conforming changes. 

3. Citation ofregulations: 15 AAC 05 amend section 010; 15 AAC 56 sections to be 

amended or repealed: 015, 020, 030, 050, 070, and 100. 

4. Department of Law file number: JU2015200857 

5. Reason for the proposed action: 

( ) compliance with federal law 
(x) compliance with new or changed state statutes 
(x) compliance with court order 
(x) development of program standards 
( ) other: (please list) 

6. Appropriation/ Allocation: Tax Division, Revenue Operations 

7. Cost of implementation to the state agency and available funding (in thousands of 
dollars): No costs are expected in FY 2017 or subsequent years. 

Operating Cost 
Capital Cost 
1002 Federal receipts 
1003 General fund match 
1004 General fund 
1005 General fund/ 

Program 
103 7 General fund/ 

mental health 
Other 

Initial Year 
FY 2017 
$_ 0_ 
$_ 0_ 
$_ 0_ 
$_ 0_ 
$_0_ 

$_ 0_ 

$_ 0_ 
$_ 0_ 

1 

Subsequent 
Years 
$_0_ 
$_ 0_ 
$_ 0_ 
$_ 0_ 
$_ 0_ 

$_ 0_ 

$_0_ 
$_0_ 



Additional Regulations Notice Information 

8. The name of the contact person for the regulations: 

Name: 
Title: 
Address: 
Telephone: 
FAX: 
E-mail: 

John Larsen 
Audit Master 
550 W. 7th Ave., Ste. 500, Anchorage, AK 99501 
(907) 269-8436 
(907) 269-6644 
j ohn.larsen@alaska.gov 

3. The origin of the proposed action: 
x staff of state agency 

Federal government ---
---General public 
___ petition for regulation change 
___ other (please list) 

4. Date: September 16, 2016 Prepared by: /sf John M. Larsen 
John M. Larsen 
Audit Master, Tax Division 
(907) 269-8436 

Page 2 of 2 



SUPPLEMENTAL ADDITIONAL REGULATIONS NOTICE INFORMATION 
[AS 44.62.190(d)] 

1. Adopting Agency: Department of Revenue, Tax Division 

2. General subject of regulation: Alaska Oil and Gas Exploration, Production, and Pipeline 
Transportation Property Taxes: Appeal procedures, limitations on assessed property 
values, establishment of proven reserves, and other conforming changes. 

3. Citation ofregulations: 15 AAC 05 sections to be amended or added: 15 AAC 05 amend 
section 010; 15 AAC 56 sections to be amended or repealed: 015, 020, 030, 050, 070, and 

100. 

4. Department of Law file number: JU2015200857 

5. Reason for the proposed action: 
( ) compliance with federal law 
(x) compliance with new or changed state statutes 
(x) compliance with court order 
(x) development of program standards 
( ) other: (please list) 

6. Appropriation/ Allocation: Tax Division, Revenue Operations 

7. Estimated annual cost to comply with the proposed action to: 

A private person: $0* 
Another state agency: $0* 
A municipality: $0* 
'*' The department does not expect that any additional costs would be incurred to a 

private person, another state agency, or a municipality. 



Additional Regulations Notice Information 

8. Cost of implementation to the state agency and available funding (in thousands of dollars): 
No costs are expected in FY 2017 or subsequent years. 

Operating Cost 
Capital Cost 
1002 Federal receipts 
1003 General fund match 
1004 General fund 
1005 General fund/ 

Program 
103 7 General fund/ 

mental health 
Other 

Initial Year 
FY 2017 
$_ 0_ 
$_ 0_ 
$_ 0_ 
$_ 0_ 
$_ 0_ 

$_ 0_ 

$_ 0_ 
$_ 0_ 

9. The name of the contact person for the regulations: 

Name: 
Title: 

John Larsen 
Audit Master 

Subsequent 
Years 
$_ 0_ 
$_ 0_ 
$_ 0_ 
$_ 0_ 
$_ 0_ 

$_ 0_ 

$_ 0_ 
$_ 0_ 

Address: 
Telephone: 

550 W. 7th Ave., Ste. 500, Anchorage, AK 99501 
(907) 269-8436 

FAX: (907) 269-6644 
E-mail: john.larsen@alaska.gov 

10. The origin of the proposed action: 

11. 

x staff of state agency 
___ Federal government 
___ General public 
___ petition for regulation change 

other (please list) ---

Date: September 21, 2016 Prepared by: Isl John M. Larsen 
John M. Larsen 
Audit Master, Tax Division 
(907) 269-8436 

Page2of2 



AFFIDAVIT OF NOTICE OF PROPOSED REGULATION 
AND FURNISHING OF ADDITIONAL INFORMATION 

I, John M. Larsen, Audit Master, Department of Revenue, being sworn, state the following: 

As required by AS 44.62.190, notice of the proposed adoption of changes to Chapters 05 and 

56 of the Alaska Administrative Code; 15 AAC 05.010: notice of assessment; 15 AAC 56.015: 

dealing with appeal procedures; 15 AAC 56.020: dealing with appeals to the department; 

15 AAC 56.030: dealing with appeals to the state assessment review board; 15 AAC 56.050: 

dealing with credits and refunds; 15 AAC 56.070: dealing with the assessed full and true value 

of property in the state; and 15 AAC 56.100: dealing with assessment of production property 

has been given by being: 

(1) published in a newspaper or trade publication; 
(2) furnished to interested persons; 
(3) furnished to appropriate state officials; 
(4) furnished to the Department of Law, along with a copy of the proposed regulations; 
(5) furnished electronically to incumbent State of Alaska legislators; 
(6) furnished electronically to the Legislative Affairs Agency, Division of Legal and 

Research Services; 
(7) posted on the Alaska Online Public Notice System as required by 

AS 44.62.175(a)(l) and (b) and 44.62.190(a)(l); 
(8) furnished electronically, along with a copy of the proposed regulations, to the 

Legislative Affairs Agency, the chairs of the Finance Committee of the Alaska 
Senate and House of Representatives, the Administrative Regulation Review 
Committee, and the legislative council. 

As required by AS 44.62.190( d), additional regulations notice information regarding the 
proposed adoption of the regulation changes described above has been furnished to interested 
persons and those in (5) and (6) of the list above. The additional regulations notice information 
also has been posted on the Alaska Online Public Notice System. 

DATE: ttJ',.. ;2 8 '/( 
Anchorage, Alaska 

SUBSCRIBED AND SWORN TO before me at R n. c.-6.o v-a.5 e.. . A \ ~ S k. Q. 

, aol6 

~ STATE OF ALASKA. 
NOTARY PUBLIC 8"fl~· . .... ~ . 

K. Fletch:-: r •· ..... 
Notary Public in and for the State of Alaska 

My Commission Expires with office. 



270235 

0001392900 

$408.38 

RECEIVED 
OCT 0 1 2016 

I a"' -' '" 1.;1on 
rer.-ertment of Revenue 

AFFJDA VJT OF PUBLJCA TJQNAncho•age, Alaska -

STATE OF ALASKA 

THIRD JUDICIAL DISTRICT 

Emma Dunlap 

being first duly sworn on oath deposes and 
says that he/she is a representative of the 
Alaska Dispatch News, a daily newspaper. 
That said newspaper has been approved 
by the Third Judicial Court, Anchorage, 
Alaska, and it now and has been published 
in the English language continually as a 
daily newspaper in Anchorage, Alaska, and 
it is now and during all said time was 
printed in an office maintained at the 
aforesaid place of publication of said 
newspaper. That the annexed is a copy of 
an advertisement as it was published in 
regular issues (and not in supplemental 
form) of said newspaper on 

September 17, 2016 

and that such newspaper was regularly 
distributed to its subscribers during all of 
said period. That the full amount of the fee 
charged for the foregoing publication is not 
in excess of the rate charged private 
individuals. 

Signed ~~ 
Subscribed and sworn to before me 

t ·s 19th day of SeJAber, 2016 

D · i ./. v ~ 

Notary Pu ic in and for 
The State of Alaska. 
Third Division 
Anchorage, Alaska 
MY COMMISSION E 

~ ~ 

I 
NOTICE OF 

PROPOSED CHANGES IN THE REGULATIONS 
OF THE DEPARTMENT OF REVENUE 

BRIEF PESCRIPTION: The !!>apartment of Revenue proposes 
regulations to Implement conforming changes to statutes and 
leg1slatlon enacted in §66 ch. 14 SLA 2014 (SB 1tl38J affecting the oil and 
gas properties tax: Th~ proposed regula ons .relate to appeal 
procedures, percentage llmltatlons to be applied to assessed value bY 
the d9PC!rtment, ancr conforming .and clarlfy111g changes relatlld to 
reaent legrslatlon affecting the on and gas propertles ta)(. 

The Department of Revenue proposes "to adopt regulation chang~s In 
11tle 15, Chapter 56 .of tne Alaska Administrative CoC;le, dealing Witl] ttie 
administration of revenue laws and the oil and gas propertres tax, 
including th"e followlr'fg: 

(1) 15 AAC 05.010. Notice of assessmeJ1t, is proposed to be 
amended to conform to the repeal of certain sections of the 
regulations. · 

(2) 15 AAC 56.015. Appeal procedures, is proposed to be 
repealed to conform to recent court decisions regarding 
appeal procedures. 

(3) 15 AAC 56.020. Appeal to the department, is proposed to 
be amended to clarlfy .that an appeal must be timely to be 
cohsldered by the department 

(4) 

(5) 

(6) 

(7) 

15 AAC 56.030. Agpeal to the SUlte assessment review 
board, is proposeo to be amended to clarify that an appeal 
must be timely to be considered by the department. 

15 AAC 56.050. Credit and refund, is proposed to be 
amended to conform to changes in statute. 

15 AAC 56.070. Average per capita assessed full and 
true value of propei:ey In the state, Is prdll-Osed to be 
amended to account ror the change In the fimltatton or 
assesseo value from the former 225 percent under AS 
29.45.080(c) to the stalr-steppecj rates In Af> 29AS.080(f). 

15 AAC 56.100. Production property is proposed to be 
amended to delete a provision relating to the establishment of 
proven reserves. 

You may comment on the proposed regulat!on chan~es, lnoludlng the 
pfiotentlal costs to private ~rsons of. complying w h tile proposed 
c anges, by submitting written comments to: Jo n Larsen, Audit 
Master, Alas~a Oepartmentof Revenue, 550 W. 7th Ave:, Ste. 500, 
Anchorage, AK 99501 , 

Additlonally, the oepartinent of Revenue will accept comments by 
electronic mall to Jolin.larsen@alaska.gov, or by facsimile at (907) 269· 
6644. Written comments must be received no later t~an 12:00 
p.m., on Thursday, October 20, 2016. 

If you are a person with a dlsabllltv who needs a special 
accommodation ll}_prder to partjclpate In this process, please contact 
Johr Larsen at (9011 269-8436 no later than October 17, 2016 to ensure 
tha any necessary accommodations can be provided. 

For a cepy ef .. the proposed regulation changes, contact the Tax Division 
at (907J 269•8436. or go to the Division s Internet website at 
http://www.tax.alaska.gov. 

After tr,e public comment period ends on T11ursday, October 
20, 2016, tfle Department of Revenue wlll either adopt tl1ese or other 
proylsions di,?allng with the same si.Jbl'ect, without further notice, or 
decide to}ake no actlbn on them. The ~nguage of the final regulations 
may be ultferent from that of the proposed reguJatlons. ¥ou sl1ould1 
comment during ~he time allowed ff your Interests could be affected. 
Written comments received are publlc records and are subject to public 
Inspection. · 

Statutory AuthorltY.: Af> 43.05.080. 
Statutes Being lm~femented, Interpreted, or Made specific: AS 
29.45.080; AS 29.45.090; AS 43.56.010; AS 43.56.060; AS 43.56.110; AS 
43.56.10. 

Flscal Information: The proposed regulation changes are not 
expected to require an increased appropriation. 

DATE: September 17, 2016 
Juneau.Alaska 

Published: September 17, 2016 

Isl Ken Alper 
Ken Alper 
Director i. Tax. Division 
(907) 26Y·6620 
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RECEIVED 
OCT 0 7 2016 

lei .;.. vlVISIOll 

r e1,artrnent of Revenue 
Anchorage, Alaska 

AFFIDAVIT OF PUBLICATION 

STATE OF ALASKA 

THIRD JUDICIAL DISTRICT 

Emma Dunlap 
being first duly sworn on oath deposes and 
says that he/she is a representative of the 
Alaska Dispatch News, a daily newspaper. 
That said newspaper has been approved 
by the Third Judicial Court, Anchorage, 
Alaska, and it now and has been published 
in the English language continually as a 
daily newspaper in Anchorage, Alaska, and 
it is now and during all said time was 
printed in an office maintained at the 
aforesaid place of publication of said 
newspaper. That the annexed is a copy of 
an advertisement as it was published in 
regular issues (and not in supplemental 
form) of said newspaper on 

September 17, 2016 

and that such newspaper was regularly 
distributed to its subscribers during all of 
said period. That the full amount of the fee 
charged for the foregoing publication is not 
in excess of the rate charged private 
individuals. 

Signed 

Subscribed and sworn to before me 
this 19th day of Se~ember, 2016 

fji!d1lt{j .,,,__ltJYnp:iO!V 
Notary Public in and for 
The State of Alaska. 
Third Division 
Anchorage, Alaska 
MY COMMISSION EXPIRES 

'2jrPJ dal9 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

ADDITIONAL REGULAT~ONS NOTICE INFORMATION 
[AS 44.62.190(d)] · 

Adopting Agency: Department of Revenue, Tax Division 

General $Ub)ec:t of rezulatlon: Alaska OJI and Gas E>cplaratloh, 
Ptoductlon, and Plpe1rne Transportation.Property Taxes: ·Appeal 
proe~ures, llrnltatlons ,on assessed properfy .values 1 
establ!shme·nt of proven ieserves, al'!d other cohformlng 
changes. 

Cltatren of regulations: 15 AAC 05 amend section 010· 15 AAC 
56 se,otal.oms fo be amended or repealed: 015 020 d3o 050 
Q70, an 100. • • • • 

Department of Law file number: JU2015200857 

Reason for the proposed ae~on: 
~omplla11~e w th federal law 

x . !;.C:>IT1Plla111;e w. th new .or changed state statutes 
x cempllariee with court ordef 
x devalopmentof ~rogram standards 

other: · (please fist) 

Appropriation/Allocation: Tax Division, Revenue Operations 

Cost. of Jmplementarlon to the state ·agency and available 
funding (in {f1ousands of dollars): No costs are expected in FY 
2017 or subsequent years. . 

Initial Year 

6per,'!tlng cost 
capl1<1I Cost 
1002 Federal receipts 
10,03 Geheral fl.ind match 
1004 General fund · 
100~Genera1 fund/ 
P(egram 

IFYr 
' 1037·General fund/ 

.2]~~1 health 

_ o_ 
$_0_ 

~ g 
8. The name of the contact person for the regulations: 

Name: John Larsen 
Title: Audit Master 
ATd1dress: ~50 W. 7th AVe., Ste. 500, Anchorage, AK 99501 
e ephone: 907) 269-8436 

FAX. 907) 269-6644 
E-mail: · ohn.larsen@alaska.gov 

3. The origin of the prap_osed actlon: 
_x_ s·tatt of state agehcy 
_ Federi1I government 
__ General publfc 
__ p~htltlon 1Jor re&Uleitlon change 
__ .o• er <p ease list) 

4. Date: September 17, 2016 Prepared by: /s/ John M. Larsen 
John M. Larsen 

Published: September 17, 2016 

Audit Master, Tax Division 
(907) 269-8436 

Notary Public 
BRITNEY L. THO M:' · ·. 

State ol .r..! ~'.:' . 
My Commission Expires f 1JtJ ·. , 
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#1393168 
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AFFIDAVIT OF PUBLICATION 
STATE OF ALASKA 
THIRD JUDICIAL DISTRICT 

Emma Dunlap 
being first duly sworn on oath 
deposes and says that she is 
a representative of the 
Alaska Dispatch News, a 
daily newspaper. That said 
newspaper has been approved 
by the Third Judicial Court, 
Anchorage, Alaska, and it now 
and has been published in the 
English language continually as a 
daily newspaper in Anchorage, 
Alaska, and it is now and during 
all said time was printed in an 
office maintained at the aforesaid 
place of pub I ication of said 
newspaper. That the annexed is 
a copy of an advertisement as it 
was published in regular issues 
(and not in supplemental form) 
of said newspaper on 

September 23, 2016 

and that such newspaper was 
regularly distributed to its 
subscribers during all of said 
period. That the full amount of 
the fee charged for the foregoing 
publication is not in excess of 
the rate charoed pri · divi uals. 

Subscribed and sworn to before 

me thi s --2:!/_ day of tJcT 
) (o 

Third Division 
Anchorage, Alaska 
MY COMMISSION EXPIRES r 

:2_/)3/;J-OJZR1T•~11:)'f11 · ) ·- ·. •1·~~1?.,s .. ·1 { I l . .i - L.. I I J•.11 11 t Ui. 
Ste,.~.J of t.l:.:·~::~: 

SUPPLEMENTAL ADDITIONAL REGULATIONS NOTICE 
INFORMATION 

(AS 44.62.190(d)) 

1. Adopting Agency: Department of Revenue, Tax Division 

2. General subject of regulation: Ala.ska Oil and Gas Exploration, 
Production, and Pipeline Trans1>9rtat1on Property Taxes: Appeal 
procedures, llmitatlons on a~essed property values, establishment of 
proven reserves, ahd other contormlngcflanges. 

3. Citation of regulations: 15 AAC 05 sections to be amended or added: 
15 AAC 05 amend section 010~ 15 AAC 56 sections to be amended or 
repealed: 015, 020, 030. 050, 010, and 100. 

4. Department of Law file number: JU2015200857 

) compliance witI1 federal law 
5. Reaso~for the proposed action: 

l 
comP.liilnce with new or changed state statutes 

x compliance with court order · 
x development of program standards 

other: (please list) 

6. Appropriation/Allocation: Tax Division, Revenue Operations 

7. Estimated annual cost to comply with the proposed action to: 

A private pj:trson: $0* 
Another state agency: $0* · 
A munlclpafftv; -so<: 
' • ' The department does not expect that any additional costs 

would be Incurred to a private person, another state ·agency, or a 
municipallfy. 

8. cost of implementation to the state agency and available funding (in 
thousands of dollars): No costs are expected in FY 2017 or subsequent 
years. 

Operating Cost 
capital cost 
1002 Federal 
receipts 
1003 General 
fund match 
1004 General 

Initial Year 
FY 2017 

l-8-
$_0_ 

$_0_ 

fund $_0_ 
1005 General fund/ 
Program $_ 0_ 
1037 General fund/ 
mental health $_ 0_ 
otfier s_ o_ 

Subsequent 
Years 
$_ 0_ 
$_0_ 

s_ o_ 
$_ 0_ 

$_ 0_ 

s_ o_ 
i_:g_ 

9. The name of the contact person for the regulations: 

Name: Jolin Larsen 
Title: Audit Master 
Address: 550 w. 7th Ave .. Ste. 500, Anchorage, AK 99501 
Telephone: 1907j 269-8436 
FAX 907 269-6644 
E-mall: ohn.larsen@alaska.gov 

10. The origin of the proposed aot!on: 
x staff of stSte ageney 

- - Federal government 
--General public 
==petition tor regulation change 
__ other (please list) 

11. Date: September 21, 2016 

'P.i:i&n~hiCi: September 23, 2016 

Prepared by: Isl John M. Larsen 
· Johll M. La~sen 

Audit Master
6

Tax Division 
(9 7) 269-8436 

I 

- . 
~.iiv Corrn1~~GG i on [:;· :~:!i·o~) r:0b 23, ~20·1 ~i 
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AFFIDAVIT OF PUBLICATION 
STATE OF ALASKA 
THIRD JUDICIAL DISTRICT 

Emma Dunlap 
being first duly sworn on oath 
deposes and says that she is 
a representative of the 
Alaska Dispatch News, a 
daily newspaper. Thal said 
newspaper has been approved 
by the Third Judicial Court, 
Anchorage, Alaska, and it now 
and has been published in the 
English language continually as a 
daily newspaper in Anchorage, 
Alaska, and it is now and during 
all said time was printed in an 
office maintained at the aforesaid 
place of publication of said 
newspaper. That the annexed is 
a copy of an advertisement as it 
was published in regular issues 
(and not in supplemental form) 
of said newspaper on 

September 23, 2016 

and that such newspaper was 
regularly distributed to its 
subscribers during all of said 
period. That the full amount of 
the fee charged for the foregoing 
publication is not in excess of 
the rate char cd pr' a · divid 1als. 

Subscribed and sworn to before 

f·lotr:i ~, Public: 
f3F1/mf:Y L. tH01VJf'SON 

. ·., CJ;;ir::; ,,~;;~;~:r~·~l';::;:~;:, 2.1. ?IJi~) 

SUPPLEMENTAL NOTICE OF 
PROPOSED CHANGES IN THE REGULATIONS 

OF THE DEPARTMENT OF REVENUE 

BRIEF DESCRIPTION: The DeP.artment of Revenue proposes 
re&ulatlon$ to rrnplemerit conforming changes to statutes and 
le&fs!atlon eqacted rn §66 ch. 14 SLA 20'f4 (SB 138) affecting the oll and 
gas properties tax. T11e proposed regulatlons relate to appeal 
procedures. percentage limitations to be applied to assessed value by 
the department, ancf conformlrlg and crarlfylng changes related to 
recent legtslatlon affecting the oil ?"d gas propeH:ies tax. 

The Depa~tment of Revenue P.roposes to adopt regulation ·ch1mges in 
Title .15, Chapters os and 56 of tt\e Alaska Administrative code, dealing 
with the <1dminlstratlon of revenue laws and the all and gas properttes 
tax, including the following: 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

15 AAC 05.010. Notice of assessment, is proposed to be 
· amended to conform to the repeal of certain sections of the 

regulations thiit are no longer necessary to administer the 
property tax program. 

15 AAC 56.015. Appeal procedures, is proposed to be 
repealed to conform to recent court decisions regarding 
appeal procedllres. 

15 AAC 56.020. ApJ)eal to the department, is proposed to 
be amenc,led to clar1ry that an appeal must be timery filed to be 
considered by the department. · 

15 AAC 56.030. AppeQI to the state assessment review 
board, Is proposetl to be amended to clarify that an appeal 
rnust be timely flied to be considered by the department arfd 
the State Assessment Review Board. 

15 AAC 56.050. Credit and refund, is prop0$ed to be 
amended to conform to a referenced change in statute. 

15 AAC 56.070. Average per capita assessed fl!ll and 
true value of proper:tY In the state, is proposed to be 
ameh(jed to account for ~he chan!l.e In tlie · !Imitation of 
assessed value ·from the former 2'25 percent under AS 
29 .45.0BO(c) to the stair-stepped rates in AS 29.45.0BO(f). 

15 AAC 56.100. Production propertv is proposed to be 
amended to delete a provision relatrngtotfie establishment of 
prnven reserves. 

This Is a SUPPLEMENTAL NOTICE adding to the NOTICE OF 
PROPOSED CHANGES that was Issued on September 17, 2016, 
concerning these proposed regulations revlSlons contained In 
the Department of l.aw flle number JU2015200857. This 
SUPPLEMENTAL NOTICE rs being 1$c5Ued to Include the 
estimated annual cost to comply with the p,roposed action 
Included as · Item #7 In the attached 'SUPPLEMENTAL 
ADDITIONAL REGUlATIONS NOTICE INFORMATION." 

Yo.i.I m~y comment on ttie proposed regulation changes, including the 
pptefltlal costs to private persons of complying with the proposed 
chahges, by submltting written comments to: John Larsen, Audit 
Master. Alaska Department Qf Revenue, 550 w. 7th Ave.. Ste. 500 
Anchorage, AK 99501 . Additlor'lalJy, the Department pf Revenue wll( 
accept comments by electronlc mall to John.larsen@alaska.gov. or by 
fa~sfmlle at (907) 269·6644. Written comments must be received 
no later than 4:30 p.m., on Thursday, October 20, 2016. 

You ma¥ submit "llrlften questions relevant to the proposed action to: 
lnh" ,..., o n" .o+ lnnn J:u:sen@alaska,J ov via email, or to: John Larsen, 

-1•• ._~ "'•- ~- rnn 
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AFFIDAVIT OF AGENCY RECORD OF PUBLIC COMMENT 

I, John Larsen, Audit Master for the Department of Revenue, being duly sworn, state the 
following: 

In compliance with AS 44.62.215, the Department of Revenue has kept a record of its use or 
rejection of factual or other substantive information that was submitted in writing as public 
comment and that was relevant to the accuracy, coverage, or other aspect of the Department of 
Revenue's regulations on proposed changes to Title 15, Chapter 05, Administration of Revenue 
Laws and Chapter 56, Oil and Gas Exploration, Production and Pipeline Transportation Property 
Tax. 

Date: t'0-.2 8 -/ 6 

~· Larsen, Audit Master 

Subscribed and sworn to before me at ---'-A_V"\_oho_-"-W"'_O.l-=%~e.=--_A_~'""'"a.-=-~-"--kJ_A.--=----- on 

Oc..l-o bex ~?>, QOl ~ 
(date) 

Notary Public in and for the State of Alaska 

K. Fletcher 
My Commission Expires with office. 


