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ORDER CERTIFYING THE CHANGES TO
REGULATIONS OF THE BOARD OF PUBLIC ACCOUNTANCY

The attached thirteen pages of regulations, dealing with current revised
American Institute of Certified Public Accountants (AICPA) Professional
Standards and Peer Review Manual references, licensure requirements,
education and experience requirements, work experience points, attest
functions hours, examination, continuing education, disciplinary guidelines,
quality review, and definitions of terms, are hereby certified to be a correct
copy of the regulation changes that the Board of Public Accountancy adopted
at its May 7-8, 2015 meeting, under the authority of AS 08.01.075, AS
08.04.070, AS 08.04.080, AS 08.04.105, AS 08.04.110, AS 08.04.120, AS
08.04.130, AS 08.04.150, AS 08.04.195, AS 08.04.410, AS 08.04.423, AS
08.04.425, AS 08.04.426, AS 08.04.450, and AS 08.04.680 and after
compliance with the Administrative Procedure Act (AS 44.62), specifically
including notice under AS 44.62.190 and 44.62.200 and opportunity for public
comment under AS 44.62.210.

This action is not expected to require an increased appropriation.

On the record, in considering public comments, the Board of Public
Accountancy paid special attention to the cost to private persons of the
regulatory action being taken.

The regulation changes described in this order take effect on the 30th day
after they have been filed by the lieutenant governor, as provided in
AS 44.62.180.

DATE: s|alis
Anchorage, Alaska

<N A7

Kam;ﬁ Brewgr{Tarver, CPA, Chair

Boayd of Publit Accountancy

FILING CERTIFICATION

I, Byron Mallott, Lieutenant Governor for the State of Alaska, certify that

on k%r"ﬁ‘aﬁ:&‘\\&ﬁf "\f}{,ﬁ , 2015 at 55 25(. )Xm., T filed the attached

regulations according to the provisions of AS 44.62.040 — 44.62.120.

\ AN

191\\:‘6Fnant Governor

Effective: “gggmhg( 2 Zos .

Register: ,2!6,) ffa\hv\ar}q 2006 .
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Chapter 04. Board of Public Accountancy.
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12 AAC 04.010. Independence, integrity, and objectivity. An accountant shgi’adhere

to the standards regarding independence [CONTAINED IN ET SECTION 101 ],afd to the

standards regarding integrity and objectivity [CONTAINED IN ET SECHON 102] of the

American Institute of Certified Public Accountants, AICPA Professional Standards, Volume 2,

Code of Professional Conduct, adopted January 12, 1988, ggrevised as of December 15, 2014
[JUNE 1, 2010], adopted by reference. (Eff. 1/20/63¢Register 7; am 9/9/72, Register 43; am

1/18/78, Register 64; am 4/10/88, Register 104} am 1/1/2008, Register 184; am 10/16/2011,

T ransn
Nccy"‘, H/l‘\ /20)5

Register 200;am _ / /  , Register )
Authority:  AS 08.04.070 AS 08.04.080

Editor's note: X copy of the AICPA Code of Professional Conduct [ET SECTIONS 101
AND 102], adopted by reference in 12 AAC 04.010, may be obtained from the American
Institute ofCertified Public Accountants at AICPA, 220 Leigh Farm Road, Durham, North

afotma 07=-8TT0orat ATCPA's website-at-httpHwww-atepa-org: N/J
Py . {-‘ §
(¢ Pl o :(icpCC.Mj I 2 AAC. 04,030 4 ,{MCM‘%’/L-)))
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12 AAC 04.030. Contingent fees. An accountant shall adhere to the standards-t€garding

contingent fees [CONTAINED IN ET SECTION 302] of the Americar Institute of Certified

Public Accountants, AICPA Professional Stang . Volume 2, Code of Professional Conduct, < g\
iz
adopted May 20, 1991, as revisedas of December 15, 2014 [JUNE 1, 2010], adopted by :\
reference. (Eff4720/63, Register 7; am 9/9/72, Register 43; am 4/10/88, Register 106; am g 'L))‘
44282005 - Repgiste 4 am PO Registert84-am-10/16/204-1—Register 200:-am : K

WOM%M%‘V 1



Register 216 ,Mzol% PROFESSIONAL REGULATIONS

| ~Register _ﬂ/ (?(f% &447;43 12 A
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Editor's note: A copy of the AICPA Code of Professio

tduct [ET SECTION 302],

_\I/H Jroks

adopted by reference in 12 AAC —Tnay be obtained from the American Institute of

e

Certified Publie-ATcountants at AICPA, 220 Leigh Farm Road, Durham, North Carolina 27707-

&

L1
5T —
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SHO-oratATCRAS wehsite at "‘.&Ep-!rl‘v‘#‘v‘v“v'v—. Hept

&€ Pl by o s Mmﬂ 12 AAC. 04,038 Ay wechangrcd . )
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oA 04-638-is-armended to.read: 7\

any of the following financial statement services:

(1) an audit or other engagement to be performed in accordapce with the

Statements on Auditing Standards (SAS) of the American Institute of @ertified Public

H/l?/;_cus

Accountants, AICPA Professional Standards, Volume 1, AU-C JAU] Sections 200 — 935 [100 —

ot

98
900], as revised as of June 1, 2015 [2010], adopted by ref€rence;

B

(2) areview of a financial statemept’to be performed in accordance with the
Statements on Standards for Accounting and Review Services (SSARS) of the American Institute

of Certified Public Accountants, AICPA Professional Standards, Volume 2, AR Sections 20 —

ThathAnousrx.

600, as revised as of June 1, 2018[2010], adopted by reference;
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(b) An individual licensee who is responsible for supervising attest engagements,6r who

signs or authorizes another to sign the accountant's report on the financial statemeis on behalf of

c;»wt 1))

the firm, shall meet the competency requirements set out in the professiongt’standards for the
attest engagements. The supervising licensee shall obtain and maiptdin the competencies
necessary in the specific circumstances.

(c) A licensee performing an attest engagemgrit shall maintain a quality control system
that complies with the Quality Control Standards (QCS) of the American Institute of Certified
Public Accountants, AICPA Professigrtal Standards, Volume 2, QC Section 10, as revised as of

June 1, 2015 [2010], adopted by reference. (Eff. 1/1/2008, Register 184; am 10/16/2011,

xz;j 12 AAC 04,6398 2l
Hobhnstnawne, HCDX, u)fris

Register 200; am  / /. , Register )

&3
&

Authority:  AS 08.04.070 [AS 08.04.085] AS 08.04.423

Edito¥'s note: A copy of the AICPA Professional Standards, Volumes 1 and 2, may be

obtained/from the American Institute of Certified Public Accountants at AICPA, 220 Leigh Farm

=
’ . ‘ i G T . . y
Gad, Du R-North-Carelina ) O-orat= A's-web hitp://www. alcpa.org- j
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12 AAC 04.100. Commissions. An accountant shall adhere to the stapdafds regarding

commissions contained in [ET SECTION 503 OF] the Americanmistitute of Certified Public

Accountants, AICPA Professional Standards+¥olume 2, Code of Professional Conduct, adopted L,

May 23, 1990, as revised as.of December 15, 2014 [JUNE 1, 2010], adopted by reference. (Eff.

1/20/63, Register 7, am 9/9/72, Register 43; am 4/28/2005, Register 174; am 1/1/2008, Register

Sthtrawn ., XCh ||/l‘=t/20|s

LEiletH2045200244 (Adopted 3/7/15) 3
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12 AAC 04.165(c) is amended to read:

(c) An applicant must comply with the applicable experience requirements specified

in 12 AAC 04.180 [EACH YEAR OF EXPERIENCE REQUIRED UNDER AS 08.04.195(a)(2)
MUST CONSIST OF

(1) AT LEAST 12 MONTHS OF FULL-TIME EMPLOYMENT, AVERAGING
NOT LESS THAN 35 HOURS PER WEEK; OR

(2) ATOTAL OF 2,080 HOURS OF PART-TIME EMPLOYMENT;

QUALIFYING PART-TIME EMPLOYMENT MUST BE AT LEAST 20 HOURS PER WEEK].

12 AAC 04.165(d) is repealed.

(d) Repealed 12/25 / 2018 FFHE-FOLEOWING-ARE-SUBSTANTIALEY
G
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(Eff. 1/1/2008, Register 184; am 9/28/2008, Register 187; am 12/ 25 /2015, Register 216)

Authority:  AS 08.04.070 AS 08.04.195

12 AAC 04.175(b)(4) is amended to read:

(4) verification showing that the applicant meets the applicable experience
requirements under AS 08.04.120 and [,] 12 AAC 04.180 [, 12 AAC 04.181, AND 12 AAC
04.183];

(Eff. 9/28/2008, Register 187; am [A/25 /2015 | Register 216 )
Authority:  AS 08.04.070 AS 08.04.110 AS 08.04.130

AS 08.04.105 AS 08.04.120 AS 08.04.150

12 AAC 04.180 is repealed and readopted to read:
12 AAC 04.180. Documentation of experience. (a) An applicant for initial issuance of
{(mostr
a license under 12 AAC 04.165 % show that the applicant has had %S of experience,
Mu 3T
and an applicant for initial issuance of a license under 12 AAC 04.175 ¢ show that the
applicant has had two years of experience. Phis experience shall include providing any type of
service or advice involving the use of accounting, attest, compilation, management advisory,
financial advisory, tax, 01 consulting skills all of which avenﬁed by a supervising certified

public accountant. ﬁﬁence% acceptable if 1tgga1ned through employment in

government, industry, academia, or public practice.

W&M@A&W 5
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(b) One year of experience #hall consist of full or part-time employment that extends

o
over a period of #o less than a year and@ore than three years and includ@ewer than
2,000 hours of performance of services described in (a) of this section. (Eff. 9/9/72, Register 43;
am 8/3/79, Register 70; am 5/28/81, Register 78; am 4/18/82, Register 82; am 8/14/87, Register
103; am 10/1/88, Register 107; am 8/18/90, Register 115; am 11/15/96, Register 140; am
1/1/2008, Register 184; am [2/25 /2018, Register 246 )

Authority:  AS 08.04.070 AS 08.04.120

12 AAC 04.181 is repealed:
12 AAC 04.181. Work experience points. Repealed. (Eff. 8/18/90, Register 115; am
2/2/94, Register 129; am 1/1/2008, Register 184; am 5/9/2009, Register 190; am 10/16/2011,

Register 200; repealed 12 /25 /2015 , Register 2/b)

12 AAC 04.183 is repealed:
12 AAC 04.183. Attest function hours. Repealed. (Eff. 8/18/90, Register 115; am
11/15/96, Register 140; am 10/10/2002, Register 164; am 1/1/2008, Register 184; am

10/16/2011, Register 200; repealed 12/ 256 /205, Register 216)

12 AAC 04.185(e)(3) is amended to read:

(3) a foreign college or university whose degree program has been evaluated by
an approved credentials evaluation service and determined to be equivalent to the degree
program of an institution acceptable under (1) or (2) of this subsection; an approved credentials

evaluation service is

Fite/sU2015200244-CActopTed ST/ TST" 6
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(A) [A MEMBER OF THE NATIONAL ASSOCIATION OF
CREDENTIALS EVALUATION SERVICES, INC,;
(B)] recognized by the University of Alaska; or
(B) [(C)] the National Association of State Boards of Accounting
(NASBA) International Evaluation Services (NIES).
(Eft. 1/18/78, Register 64; am 11/9/85, Register 96; am 2/2/94, Register 129; am 5/4/96, Register
138; am 1/1/2008, Register 184; am 10/16/2011, Register 200; am 12/29/2013, Register 208; am
/2 /128 /2015, Register 216)

Authority:  AS 08.04.070 AS 08.04.120

12 AAC 04.200(c) is amended to read:

(c¢) The ethics course and examination described in (a)(2) of this section is the self-study
course, including its lesson reviews and examinations, titled Professional Ethics: The AICPA's
Comprehensive Course, published by the American Institute of Certified Public Accountants
(AICPA) g&_@fﬁlomfrcvisi@, and is graded on a pass or fail basis. The board will waive
passage of this course and examination if the applicant documents passage of an ethics
examination of another licensing jurisdiction that, in the determination of the board, is equivalent

to the course and examination described in this subsection.

12 AAC 04.200(g) is amended to read:
(g) Except as provided in 12 AAC 04.205, an applicant

(1) may sit for each section of the Uniform Certified Public Accountant

Examination individually [, AND IN ANY ORDER];

M@W 7
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(2) retains credit for any examination section passed for 18 months after the test
date, without having to obtain a minimum score on failed sections and without regard to whether
the applicant has taken other sections; and

(3) must pass all [FOUR] sections of the Uniform Certified Public Accountant

Examination within an 18-month period.

12 AAC 04.200(h) is amended to read:

(h) If an applicant does not pass all [FOUR] sections of the Uniform Certified Public
Accountant Examination in accordance with (g)(3) of this section, credit for any section passed
outside of the 18-month period expires, and that section must be retaken.

(Eff. 9/9/72, Register 43; am 2/10/78, Register 64; am 1/27/81, Register 76; am 5/28/81, Register
78; am 3/30/84, Register 89; am 2/2/94, Register 129; am 7/27/97, Register 143; am 3/24/2004,
Register 169; am 1/1/2008, Register 184; am /2/25 /2015, Register 2/( )

Authority:  AS 08.04.070 AS 08.04.130 [AS 08.04.160]

Editor's note: A copy of Professional Ethics: The AICPA's Comprehensive Course may-
be obtained from the American Institute of Certified Public Accountants, Order Department, 220

Leigh Farm Road, Durham, North Carolina 27707-8110, phone: (888)-777-7077 [(800) 862-

4272], or at the AICPA's Internet web site at www.aicpa.org.

12 AAC 04.300(c) is amended to read:
@ (c) At[AS OF THE LICENSING PERIOD THAT BEGINS JANUARY 1, 2006, AT]
leastEl]hours of the minimum 80 hours of approved continuing education required in (a) of this

A
section must cover ethics [AND STATUTES AND REGULATIONS UNDER AS 08.04 AND

MW 8
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12 AAC 04]. @

(Eff. 1/18/78, Register 64; am 4/7/95, Register 134; am 5/10/98, Register 146; am 7/25/2001,
Register 159; am 4/16/2004, Register 170; am 1/1/2008, Register 184; am /2/25 / 2015,
Register 216)

Authority:  AS 08.04.070 AS 08.04.410 AS 08.04.425

12 AAC 04.310(b) is repealed:
(b) Repealed 12/25 / z_o/g))g;zsmmm-ewmmﬁmmeﬁ/
(Eff. 1/18/78, Register 64; am 2/23/95, Register 133; am [2/ 25 /205, Register 214 )

Authority:  AS 08.04.070 AS 08.04.425

12 AAC 04.350(a)(2) is repealed:

(2) repealed 12/25 /2015 tﬁm%efmm—&ﬁt—mswﬁ
/. 4
FENGT - 4

(Eff. 1/18/78, Register 64; am 4/10/88, Register 106; am 1/1/2008, Register 184; am

2 /2 i / ; g 5
12 /25 /2015 , Register 2/6) (("’f’uﬂyé' it Tl Pyt
Authority:  AS 08.04.070 AS 08.04.425 ST of n 12 A

Y OH.520()(S), ud»ﬁmwl
J\ﬂdr”’)«(?\_-zsv\ ﬁk&.
\_,m&wbei' e, Aen, AAAs Jvzﬂm
12 AAC 04.520(c) is amended by adding a new paragraph to read: *"‘““(’)’ 5 %
or” 4( Q&mn. CPY
(5) unprofessional conduct in an investigation. sl Zt&
(3 ) '«"F 7d_L,uL
(Eff. 4/10/88, Register 106; am 2/14/99, Register 149; am 1/1/2008, Register 184; am Aadyo oo
Odro: aﬂuwf/,%
12125 2015, Register 216) Hua Tf"z""""-"t ok

ﬂu Qaal Vg(:‘f)'{
A& a. AWJUM ))
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Authority: AS 08.01.075 AS 08.04.130 AS 08.04.450
AS 08.04.070
Ty

12 AAC 04.530 is amended by adding a new paragraph to read:
(7) "unprofessional conduct in an investigation" includes
(A) failing to cooperate with an official investigation by the board or the
board’s representatives, including failing to timely provide requested information; and
(B) failing to allow the board or the board’s representative, upon written
request, to examine and have access to records maintained by the licensee that relate to
the licensee’s practice under AS 08.04. (Eff. 4/10/88, Register 106; am 2/14/99, Register
149; am /2 /25 /2045 , Register 26 )

Authority: AS 08.01.075 AS 08.04.070 AS 08.04.450

12 AAC 04.600(a) is amended to read:

(a) To renew a permit to practice under AS 08.04.420 [AS 08.04.390, 08.04.400, OR
08.04.420] for a permit period beginning on or after January 1, 2000, a permit holder shall certify
that the permit holder has met the quality review requirements of this section or t}gé‘zznnit
holder is exempt under 12 AAC 04.620.

(Eff. 7/27/97, Register 143; am 11/2/2001, Register 160; am 10/16/2003, Register 168; am
/2 /25 | 20(5, Register 2#6_)

Authority:  AS 08.04.070 AS 08.04.426

Fﬂe#fuaeﬁezef}%‘mmﬁw 10
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(&)
iﬂk@%ﬁ"“ﬂ(—& is-amended-to-read:
(a) A quality review program is acceptable to the board if it meets the requirement§ of
the
(1) American Institute of Certified Public Accountants (AICP ) Standards for
Performing and Reporting on Peer Reviews, 2014 [2011] edition, adopted by reference,

excluding any reference to compilations; or

(2) National State Auditors Association (NSAA) Peer Review Manual, 2013

[2010] edition, adopted by reference.
(Eff. 7/27/97, Register 143; am 11/2/2001, Register /60; am 10/16/2011, Register 200; am

8/1/2012, Register 203; am /] , Regiéter )

Authority:  AS 08.04.070 AS 08.04.426

Editor's note: A copy of the'Standards for Performing and Reporting on Peer Reviews,
adopted by reference in 12 AAL 04.610, may be obtained from [THE DEPARTMENT OF
COMMERCE, COMMUNXITY, AND ECONOMIC DEVELOPMENT, DIVISION OF

CORPORATIONS, BUSINESS AND PROFESSIONAL LICENSING, P.O. BOX 110806,

D thdnanrn. A 119 [201s

JUNEAU, AK 99811-0806, OR FROM] the American Institute of Certified Public Accountants

(AICPA), 220 Leigh Farm Road, Durham, North Carolina 27707-8110. A copy of the Peer
Review Mayfual, adopted by reference in 12 AAC 04.610, may be obtained from [THE
DEPARYMENT OF COMMERCE, COMMUNITY, AND ECONOMIC DEVELOPMENT,
DIVISION OF CORPORATIONS, BUSINESS AND PROFESSIONAL LICENSING, P.O.
BOX 110806, JUNEAU, AK 99811-0806, OR] the National State Auditors Association, 449

. . . . ’ . 9
X (J > =3 () - O . () .e

4

o b4 ¢

(¢ Cadlidan, &MAS 2. AAC. OM.L1D _ia M(thbu.%z.d, o)
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~ heguideli in-Chapter 8, ofthe American-tastitute-o rffedPub ‘\
Accountants (AICPA) AICPA Peer Review Administrative Manual, April 1, 2014 [2009); is
adopted by reference. If a firm is merged, otherwise combined, dissolved, or sepgrated, the
organization administering the quality review shall apply those guidelines $ determine which
firm is considered the succeeding firm. That determination is subjegtto review by the board
under those guidelines. The succeeding firm shall retain its gality review status and its quality
review due date.
(Eff. 7/27/97, Register 143; am 11/2/2001, Register 160; am 10/16/2011, Register 200; am
_/_/  ,Register )
Authority:  AS 08.04.070 AS 08.04.426

Editor's note: A copy gt Chapter 8 of the American Institute of Certified Public
Accountants (AICPA) Pegf’ Review Administrative Manual, April 1, 2014 [2009], adopted by
reference in 12 AA(G/04.620, may be obtained from the [DEPARTMENT OF COMMERCE,
COMMUNITY, AND ECONOMIC DEVELOPMENT, DIVISION OF CORPORATIONS,
BUSINE&S AND PROFESSIONAL LICENSING, P.O. BOX 110806, JUNEAU, AK 99811-
0804, OR FROM THE] American Institute of Certified Public Accountants (AICPA), 220 Leigh

forth Cazolina 27707-8 :

D

F-kead D

2

W el lindan QMXLAJ 1z phes 04620 iy wmchianged . )))

12 AAC 04.690(1) is amended to read:
(1) "permit holder" means a person, partnership, limited liability company, or

corporation that holds a permit to practice under AS 08.04.420 [AS 08.04.390, 08.04.400, OR

08.04.420];

Wote4U201 5200244 (Adopled-5H5)- 12
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(Eff. 7/27/97, Register 143; am 11/2/2001, Register 160; am /(2 /25 /20/5 Register 2t6)

Authority:  AS 08.04.070 AS 08.04.426

12 AAC 04.990 is readopted without change:

12 AAC 04.990. Definitions.

(Eff. 9/9/72, Register 43; am 2/10/78, Register 64; am 8/3/79, Register 70; am 1/27/81, Register
78; am 4/22/83, Register 86; am 11/9/85, Register 96; am 8/18/90, Register 115; am 2/2/94,
Register 129; am 2/14/99, Register 149; am 1/1/2008, Register 184; readopt /2 /25 /2015,

Register 21b)

Authority:  AS 08.04.070 AS 08.04.120 AS 08.04.425
[AS 08.04.085] AS 08.04.130 AS 08.04.680
AS 08.04.110 AS 08.04.150

( Z’(Publisher: In the editor’s note that follows 12 AAC 04.990, add a paragraph at the end to read
as follows: )))

Effective 12 /25 /20/S, Register 246, the Board of Public Accountancy readopted

12 AAC 04.990, without change. to affirm the validity of that section following statutory
Cb AS 0%.0H4 )

amendments:‘ﬁnade in ch. 67, SLLA 2010. Section 42, ch. 67, SLA 2010 repealed

AS 08.04.0854" ot AL ranioak
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