NOTICE OF PROPOSED CHANGES ON THE ARCTIC INFRASTRUCTURE
DEVELOPMENT PROGRAM IN THE REGULATIONS OF THE ALASKA INDUSTRIAL
DEVELOPMENT AND EXPORT AUTHORITY

BRIEF DESCRIPTION

The Alaska Industrial Development and Export Authority proposes to adopt new
regulations related to an Arctic Infrastructure Development Program.

The Alaska Industrial Development and Export Authority (AIDEA) proposes to adopt
regulations changes in Title 3 of the Alaska Administrative Code, dealing with the Arctic
Infrastructure Development Program fund, including the following:

1) 3 AAC is proposed to be amended to add a new Chapter 103 Arctic Infrastructure
Development Program. The amendment proposes to introduce regulations for the
Arctic Infrastructure Development Program including scope, eligibility
requirements, and terms and conditions of the program.

You may comment on the proposed regulation changes, including the potential costs to private
persons of complying with the proposed changes, by submitting written comments to Sherrie
Siverson, AIDEA Executive Assistant at 813 West Northern Lights Boulevard, Anchorage, AK
99503. Additionally, the Alaska Industrial Development and Export Authority will accept
comments by facsimile at 907-771-3044 and by electronic mail at ssiverson@aidea.org. The
comments must be received no later than Mon. September 14, 2015.

Oral or written comments also may be submitted at a hearing to be held on Wed. September 9,
2015 in the AIDEA Board Room, 813 West Northern Lights Boulevard, Anchorage, AK 99503.
The hearing will be held from 11:00 a.m. to 12:00 p.m. and might be extended to accommodate
those present before 12:00 p.m. who did not have an opportunity to comment.

You may submit written questions relevant to the proposed action to Sherrie M. Siverson,
AIDEA Executive Assistant at ssiverson@aidea.org, or by mail to 813 West Northern Lights
Boulevard, Anchorage, AK 99503. The questions must be received at least 10 days before the
end of the public comment period. The Alaska Industrial Development and Export Authority will
aggregate its response to substantially similar questions and make the questions and response
available on its website at www.aidea.org/About/Requlations.aspx. The Alaska Industrial
Development and Export Authority may, but is not required to, answer written questions
received after the 10-day cut-off date and before the end of the comment period.

If you are a person with a disability who needs a special accommodation in order to participate in
this process, please contact Sherrie Siverson at 907-771-3008 no later than Tue. September 8,
2015 to ensure that any necessary accommodations can be provided.

A copy of the proposed regulation changes is available on the Alaska Online Public Notice
System, on the AIDEA website at www.aidea.org/About/Requlations.aspx or by contacting
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Sherrie Siverson, AIDEA Executive Assistant at ssiverson@aidea.org, 813 West Northern Lights
Boulevard, Anchorage, AK 99503, 907-771-3008.

After the public comment period ends, the Alaska Industrial Development and Export Authority
will either adopt the proposed regulation changes or other provisions dealing with the same
subject, without further notice, or decide to take no action. The language of the final regulations
may be different from that of the proposed regulations. You should comment during the time
allowed if your interests could be affected.

Statutory Authority: AS 44.88.060 AS 44.080  AS 44.88.085

Statutes Being Implemented, Interpreted, or Made Specific: AS 44.88.800, AS 44.88.810,
AS 44.88.820, AS 44.88.830, AS 44.88.840

Fiscal Information: The proposed regulation changes are not expected to require an increased
appropriation.

DATE: August 9, 2015 John Springsteen, Executive Director

AIDEA keeps a list of individuals and organizations interested in its regulations. Those on the
list will automatically be sent a copy of all of AIDEA Notices of Proposed Regulation Changes.
To be added to or removed from this list go to http://list.state.ak.us/soalists/aidea-regulations-
notices/jl.ntm enter your email address, choose join or leave and click “Submit Request.”
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ADDITIONAL REGULATIONS NOTICE INFORMATION
(AS 44.62.190(g))

Adopting agency: Alaska Industrial Development and Export Authority

General subject of regulation: New regulations regarding the Arctic Infrastructure
Development Program

Citation of regulation (may be grouped): 3 AAC 103.010 — 3 AAC 103.900
Department of Law file number, if any: JU2015200143

Reason for the proposed action:

( ) Compliance with federal law

(X) Compliance with new or changed state statute

( ) Compliance with court order

() Development of program standards

() Other (please list):

Appropriation/Allocation:

Cost of implementation to the state agency and available funding (in thousands of dollars):

Initial Year ~ Subsequent
FY 2016 Years

Operating Cost $_0 $_0
Capital Cost $_0 $_0

$_0
1002 Federal Receipts $_0 $_0
1003 General fund match  $_0 $_0
1005 General fund $_0 $_0
1005 General fund $_0 $_0
/program
1037 General fund $0 $ 0
/mental Health
Other $_0 $_0
Name: Mark Davis
Title: Chief Infrastructure Development Officer
Address: 813 West Northern Lights Boulevard

Anchorage, Alaska 99503

Telephone: 907-771-3080

E-mail address:  mdavis@aidea.org



9. The origin of the proposed action:
X Staff of state agency
Federal government

General public

Petition for regulation change
Other (identify)

10. Date: August 7, 2015

Anchorage, AK Prepared by:

Telephone:

Sherrie M. Siverson, Executive Assistant
Alaska Industrial Development & Export Authority

907-771-3008
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3 AAC is amended by adding a new chapter to read:
Chapter 103: Arctic Infrastructure Development Program

Section

10. Scope of chapter.

20. Eligible projects.

30. Financing limitations.

40. Eligible applicants.

50. Application process.

60. Preliminary application.

70. Full application.

80. Terms of financing.

90. Loan committee.

100. Board review.

110. Application evaluation standards.

120. Interest rates and other loan terms.

130. Guarantee fees.

140. Other fees and charges.

150. Appeal of rejection.

160. Closing and disbursement of funds.

170. Post-closing matters.

900. Definitions.
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3 AAC 103.010. Scope of chapter. This chapter applies to applications for financing
under, and the authority’s administration of, the Arctic infrastructure development program and

fund established by AS°44.88.800 - 44.88.840. (Eff. / / , Register )

Authority:  AS 44.88.085 AS 44.88.810 AS 44.88.830

AS 44.88.800 AS 44.88.820 AS 44.88.840

3 AAC 103.020. Eligible projects. The authority may make a loan or issue a bond, or
guarantee a loan or bond, under this chapter to finance an Arctic infrastructure development.

(Eff. / / , Register )

Authority:  AS 44.88.085 AS 44.88.820 AS 44.88.830

AS 44.88.800

3 AAC 103.030. Financing limitations. The authority may not provide a loan for an
Arctic infrastructure development in excess of the capital cost limitation of AS 44.88.840(a)(1),
or the dollar amount limitation of AS 44.88.840(a)(2), unless the legislature has approved
exceeding the limitation. The authority will not provide financing for an Arctic infrastructure

development for a term longer than is authorized under AS 44.88.840(b). (Eff. / / ,

Register )

Authority:  AS 44.88.085 AS 44.88.830 AS 44.88.840

3 AAC 103.040. Eligible applicants. An applicant may be an individual, municipal
government, tribe, or business or other entity that is organized in any manner. To the extent

required under state law, an applicant seeking financing under the Arctic infrastructure
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development program and fund must be authorized to do business in the state and hold a valid

state business license. (Eff. / / , Register )
Authority:  AS 44.88.085 AS 44.88.820 AS 44.88.830
AS 44.88.800

3 AAC 103.050. Application process. The application process for seeking financing
under the Arctic infrastructure development program and fund is a two-step procedure using first
the submission of a preliminary application form. If the authority determines, based on the
preliminary application, that the Arctic infrastructure development is eligible for financing under
the Arctic infrastructure development program and fund, the authority may request the applicant

submit a full application. (Eff. / / , Register )

Authority:  AS 44.88.085 AS 44.88.820 AS 44.88.830

AS 44.88.800

3 AAC 103.060. Preliminary application. (a) An applicant seeking financing under the
Arctic infrastructure development program and fund may apply by completing a preliminary
application. The preliminary application must be on a form supplied by the authority describing
the nature of the Arctic infrastructure development, its location, size, and ownership. There is no
fee for the submission of a preliminary application. The authority will review the preliminary
application and advise the applicant whether to proceed with a full application.

(b) If the authority has not requested that an applicant submit a full application within 90
days after the applicant submitted the preliminary application, the preliminary application will be

deemed to be denied. An applicant whose preliminary application is expressly denied by the
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authority, or whose preliminary application is deemed to be denied under this subsection, may
nevertheless elect to submit a full application to the authority so long as the applicant does so no
later than 20 working days after the date of the denial. Submission of a full application shall be
an applicant’s sole remedy for the authority denying a preliminary application or failing to act on
a preliminary application. If an applicant does not submit a full application within the required
time period after the preliminary application is denied or deemed to be denied, the matter will be
forever closed and the applicant will be entitled to no further consideration of it. (Eff.

/ / , Register )

Authority:  AS 44.88.085 AS 44.88.820 AS 44.88.830

AS 44.88.800

3 AAC 103.070. Full application. A full application for financing under the Arctic
infrastructure development program must be submitted to the authority on the form the authority
has approved. The authority may require the applicant to include with the completed full
application form any or all of the following:

(1) a letter of transmittal;

(2) current balance sheet and profit and loss statement for the applicant, not more than 90
days old; a fiscal-year balance sheet and profit and loss statement for the prior three years of
operation of the applicant; current balance sheet and federal income tax return for the prior two
years for any proposed guarantors and co-borrowers;

(3) copies of the applicant’s federal income tax returns for the prior three years;

(4) astatement of all outstanding indebtedness of the applicant;
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(5) proof of ownership of land on which the Arctic infrastructure development is to be
sited, or a copy of the lease or other real property documents for the land related to the Arctic
infrastructure development;

(6) a detailed description of the Arctic infrastructure development, including detailed
legal description of all real property and detailed specifications for all tangible personal property
that will be part of the Arctic infrastructure development;

(7) adetailed estimate of the cost of construction, improvement, rehabilitation, or
expansion of the Arctic infrastructure development;

(8) an estimate of number of construction and permanent jobs to be created or retained
by the Arctic infrastructure development;

(9) acopy of any pre-existing appraisals estimating the value of the real property where
the Arctic infrastructure development is located;

(10) a financial feasibility analysis in a form and with a level of detail satisfactory to the
authority;

(11) agreements or the terms for agreements in support of the financial feasibility
analysis that the applicant reasonably expects to obtain must be provided for review;

(12) an environmental risk assessment satisfactory to the authority, followed by an
environmental audit at the level specified by the authority, if required by the authority;

(13) a detailed development schedule, to include site selection, geotechnical
investigation, schedule for and status of processes under 42 U.S.C. 4321 - 4347 (National
Environmental Policy Act of 1969) (“NEPA”), status of project permits, including wetlands,

wildlife impacts, and archeological data; the full application must include a discussion of
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whether NEPA requires an environmental impact statement or environmental assessment, and
schedule for any level of NEPA activities and issuance of a record of decision;
(14) a public benefit statement enumerating the community and statewide benefits that

the proposed Arctic infrastructure development will create, which may include:

(A) improvement of environment;

(B) reduction in flow of money out of communities;

(C) economic development; and

(D) attraction of job creating industries to communities or regions;

(15) any other information the authority requests. (Eff. / / , Register )

Authority:  AS 44.88.085 AS 44.88.820 AS 44.88.830

AS 44.88.800

3 AAC 103.080. Terms of financing. (a) The principal amount of a loan may not
exceed one-third of the appraised value of the collateral for the loan or guarantee, and a loan
guarantee may not exceed $20,000,000.

(b) Any financing the authority provides must be secured by a mortgage that is a first
lien on the real property in fee simple or on a leasehold estate or an easement where the
infrastructure development is located. The authority may review and approve other security
provisions and arrangements as well as encumbrances against the real property that do not affect
the authority’s security.

(c) Any financing the authority provides must be secured by a first position security
interest in the applicant’s rights under, and the proceeds of, any contract for sales, leases, or

rentals from the infrastructure development.
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(d) Any financing for infrastructure development as an Artic infrastructure development
project must require amortization provisions and require periodic payments by the borrower. The
term for a financing may not exceed the following calculated from the date the financing is
made:

(1) afinancing to an Arctic infrastructure development project may not exceed
the limitations established in AS 44.88.840(b); and

(2) in no case may the term of a financing under the Arctic infrastructure
development program and fund exceed the remaining estimated economic life of the collateral
for the loan.

(e) Before closing a transaction where construction of the improvements in part or whole
has taken place, the authority will require a statement in writing from

(1) the author of the appraisal the authority has obtained regarding the Arctic
infrastructure development, or another appraiser acceptable to the authority, that construction
was substantially completed according to the plans and specifications contemplated in the
appraisal and that the completed value is at least equal to an amount which would meet the
requirements of (a) of this section;

(2) an authorized municipal, borough, or state official that the buildings and
structures are fit for occupancy and that the occupancy, buildings, and structures conform to all
requirements of federal, state, borough, and municipal law and regulations; or if there is no
authorized official for the location in which the structure will be located, or if requested by the
authority, a registered architect or professional engineer that the property serving as security for
the loan is structurally sound and that the buildings or structures conform to applicable building

standards.
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(F) The terms and conditions of any land lease or easement that secures financing for an
infrastructure development are subject to the approval of the authority. The term of the lease or
easement must exceed the effective term of the financing by at least 10 years. However, the
authority may approve a land lease or easement for a shorter term if there is an irrevocable
option to renew the lease or easement that is acceptable in the sole discretion of the authority.

(9) Unless waived by the authority, the applicant shall obtain insurance coverage for the
improvements on the real property from responsible companies in such amounts and against such
risks as is satisfactory to the authority. The applicant shall obtain and pay for an American Land
Title Association (ALTA) title insurance loan or encumbrance policy if real property or a real
property encumbrance, such as an easement or right of way, is involved. The authority may
require endorsements to the title insurance policy where applicable.

(h) The authority may, in its discretion, provide financing for infrastructure development
under the Artic infrastructure development program, in cases in which the security for the
financing will be subordinate to a lien or security interest in favor of senior financing on the
Arctic infrastructure development if

(1) one of the following is satisfied:
(A) the infrastructure development is currently financed by the authority
under one or more of its programs;
(B) the financing will be secured by real property that has sufficient value
to provide security for the subordinate financing;
(C) the subordinate financing is for expansion and improvements of an

existing infrastructure development at the time of the application; and
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(2) the applicant demonstrates to the satisfaction of the authority that the
additional debt can be repaid from the revenue earned by the collateral offered as security for the
subordinate financing.

(i) If required by the authority, the applicant must obtain a guarantee for repayment of
the financing the authority provides from the following persons:

(1) a partner or member of the applicant;

(2) ajoint venture with the applicant;

(3) any stockholder of the capital stock of the applicant;

(4) the parent entity if the applicant is a subsidiary; or

(5) any such other credit support from any such other party as the authority may
accept.

(1) Inany financing agreement, the authority may require the applicant to provide
covenants regarding the applicant’s organization, operations, or finances. Any financing the
authority provides that is in the form of a guarantee may be limited in duration or dollar amount,
and may be subject to other conditions and restrictions, as the authority in its discretion

determines to be appropriate. (Eff. / / , Register )

Authority:  AS 44.88.085 AS 44.88.820 AS 44.88.840

AS 44.88.800 AS 44.88.830

3 AAC 103.090. Loan committee. (a) Once the authority determines that a complete
application for an eligible project has been submitted for review, the authority will notify the

applicant in writing that the application is deemed complete.
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(b) After payment of the application fee, a completed application will be reviewed by a
loan committee for the purpose of making a recommendation to the board regarding the
requested financing. The loan committee for the Arctic infrastructure development program and
fund will consist of one or more of the authority’s employees the executive director may
designate. With the executive director’s approval, the loan committee may engage and consult
professional advisors in considering an application.

(c) The loan committee may request modifications to the completed application or
changes in the terms of the requested financing.

(d) The loan committee’s approval of the completed application will constitute a
recommendation to the board for its approval of the requested financing. The loan committee's
rejection of a completed application will constitute a recommendation to the board that the

requested financing be rejected. (Eff. / / , Register )

Authority:  AS 44.88.085 AS 44.88.820 AS 44.88.830

AS 44.88.800

3 AAC 103.100. Board review. (a) An application the loan committee approves will be
placed on the agenda for consideration at the next available board meeting. An application the
loan committee rejects will not be put on the agenda for the board’s consideration unless the
applicant requests board consideration. To request board consideration, an applicant must file an
appeal in accordance with 3 AAC 103.150.

(b) The board may accept or reject the application regardless of the loan committee’s
recommendation. The decision of the board to accept or reject an application will constitute the

final decision of the authority on the application.

10
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(c) If the board approves an application, the authority will issue to the applicant a
commitment letter to finance the Arctic infrastructure development. The applicant must accept
the commitment letter in writing within 20 working days after its issuance. (Eff.

/ / , Register )
Authority:  AS 44.88.085 AS 44.88.820 AS 44.88.830

AS 44.88.800

3 AAC 103.110. Application evaluation standards. (a) The authority may approve or
reject a full application for financing under the Arctic infrastructure development program and
fund by evaluating the following:

(1) whether the application requirements of this chapter have been met;

(2) the applicant’s credit standing;

(3) the economic and financial viability of the proposed Arctic infrastructure
development;

(4) the impact of the proposed infrastructure development on the portfolio of the Arctic
infrastructure development program and fund, considering the concentration by industry area,
technology, and geographic region and the concentration of financing provided to a single
borrower and related obligors with respect to all of the authority’s financing programs;

(5) whether and the extent to which the financing is consistent with the fulfillment of the
purposes of the Arctic infrastructure development program and fund established in

AS 44.88.800; and

11
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(6) any other commercially reasonable underwriting criteria the authority, in its
discretion, determines to be pertinent to the application, given the terms of the financing or the
nature of the applicant or the proposed infrastructure development.

(b) In evaluating the factors of subsection (a), the authority may treat more favorably

than otherwise would be the case an Arctic infrastructure development that will provide

employment in an area of chronic or high unemployment. (Eff. / / , Register )
Authority:  AS 44.88.085 AS 44.88.820 AS 44.88.830
AS 44.88.800

3 AAC 103.120. Interest rates and other loan terms. (a) The initial interest rate on the
Acrctic infrastructure development program financing will be set at the time the authority issues
an Arctic infrastructure development program financing commitment letter. The initial interest
rate will be no less than 250 basis points above the interest rate paid on the securities of the
United States Treasury that have a maturity date comparable to the term of the authority’s
financing. In the event that no United States Treasury security is directly comparable in maturity
to the authority’s development project financing, the authority may use the United States
Treasury security the authority in its discretion determines to be as directly comparable as
possible. The authority will establish the initial interest rate for the financing based on the
authority’s evaluation of the relative risk of the transaction. In evaluating the risk of the
transaction, the authority may consider the nature of the project applicant and its
creditworthiness; the nature of the development project and its financial strengths or weaknesses;
the size, length, and other terms of the financing; the collateral for the financing; and any other

factors the authority reasonably determines to bear on the risk in the transaction.

12
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(b) The authority may charge a fixed interest rate for the entire term of the financing or
the authority may require that the rate of interest on the financing be adjusted from time to time
at intervals the authority decides are appropriate. The authority will select a fixed or adjustable
interest rate for the financing, establish the intervals for adjusting the interest rate, and determine
the method by which the interest rate is adjusted based on the authority’s evaluation of the risk of
the transaction and based on the practices of private commercial lenders with respect to
comparable financing. In the commitment letter for the Arctic infrastructure development
program financing the authority provides to the project applicant, the authority will state whether
the rate of interest is fixed or adjustable, the intervals for adjusting the interest rate, and the
method by which the interest rate is to be adjusted.

(c) The authority may require a prepayment fee for an Arctic infrastructure development
program financing. The prepayment fee will be in the amount the authority determines is
appropriate and will be stated in the commitment letter for the Arctic infrastructure development
program financing. The authority will not charge a prepayment fee on any prepayment that
occurs later than five years after the date of the finance closing or as specified in the covenants of
bonds issued for the Arctic infrastructure development program financing.

(d) In setting the terms and conditions of financing under this section, the authority may

treat more favorably than otherwise would be the case an Arctic infrastructure development that

will provide employment in an area of chronic or high unemployment. (Eff. / / :
Register )
Authority:  AS 44.88.085 AS 44.88.820 AS 44.88.830

AS 44.88.800

13
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3 AAC 103.130. Guarantee fees. (a) For any financing under the Arctic infrastructure
development program and fund that is in the form of a guarantee, the applicant must pay the
authority a guarantee fee in the amount the authority in its discretion determines to be
appropriate. The authority will inform the applicant of the guarantee fee in the commitment letter
issued for a guaranty.

(b) The authority may set the guarantee fee as a one-time fixed amount, a one-time
percentage of the amount guaranteed, a recurring annual fixed amount, a recurring annual
percentage of the amount guaranteed, or a combination of these kinds of amounts. In setting a
guarantee fee, the authority will consider the following:

(1) the amount and duration of the guarantee and any other conditions of the
guarantee;

(2) the nature and credit standing of the applicant;

(3) the nature and economic and financial viability of the infrastructure
development;

(4) the security provided to the authority for the issuance of the guaranty;

(5) the risk to the authority in providing the guaranty;

(6) the financial benefit the applicant or the Arctic infrastructure development
receives from the authority’s guaranty; and

(7) any other commercially reasonable factors the authority determines to have a
bearing on setting the guarantee fee.

(c) In setting the fee for a guarantee under this section, the authority may treat more

favorably than otherwise would be the case an Arctic infrastructure development that will

14
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provide employment in an area of chronic or high unemployment. (Eff. / / ,
Register )
Authority:  AS 44.88.085 AS 44.88.820 AS 44.88.830

AS 44.88.800

3 AAC 103.140. Other fees and charges. (a) Upon the issuance of written notification
by the authority to the applicant that the application is complete, an application fee in the amount
described in (b) of this section is due. No application will be given further consideration without
payment of this fee. The application fee shall be non-refundable but may be credited against the
commitment fee if the requested financing is approved.

(b) The application fee shall be

(1) for a loan or guarantee of less than $10,000,000 - $5,000 fee;

(2) for aloan or guarantee of between $10,000,000 and $20,000,000 - $10,000
fee;

(3) for aloan or a guarantee in excess of $20,000,000 - $20,000 fee.

(c) A commitment fee is due upon the applicant accepting a commitment letter the
authority has provided. The commitment fee is one percent of the principal amount of the
financing the authority is providing. The commitment fee is non-refundable. Upon the
applicant’s acceptance of the authority’s commitment letter in writing, the authority will credit
the non-refundable application fee against the commitment fee.

(d) At the closing of any type of financing, the applicant must pay for all transaction
costs of the closing and must reimburse the authority for its costs of underwriting and closing the

financing. These costs may include the following:

15
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(1) third-party legal costs, including bond counsel;

(2) costs for credit reports, title reports, title insurance and endorsements,
appraisals and the authority’s travel expenses incurred as part of the underwriting and closing
process;

(3) financial advisor costs and professional and consultant fees;

(4) trustee fees, custodial fees, and other financial and administrative expenses;

(5) escrow agent fees, recording fees, and other expenses as may be incurred in
the closing process.

(e) The applicant may elect to pay the costs required by (d) of this section from the
proceeds of the financing. The applicant may elect to be reimbursed for the commitment fee
from the proceeds of the financing. The applicant may elect to pay any guarantee fees due at the
time of closing from the proceeds of the financing.

(F) After the commitment letter is issued and prior to the closing, the authority will
provide the applicant with an estimate of the closing costs. The estimate will not be binding on
the authority. Actual costs shall be charged to the applicant. (Eff. / / , Register

— )
Authority:  AS 44.88.085 AS 44.88.820 AS 44.88.830

AS 44.88.800

3 AAC 103.150. Appeal of rejection. An applicant for any financing that submitted a
final application which is not approved by the authority may appeal to the board by filing a
written notice of appeal with the executive director not later than 20 working days after being

notified in writing of the rejection. The board may allow the applicant to make a presentation on

16
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its appeal or the board may limit its consideration of the appeal to the documents submitted to
the authority by the applicant before the date of the rejection of the application. The decision of
the board to reject an appeal will constitute the authority’s final decision on the application. (Eff.

/ / , Register )
Authority:  AS 44.88.085 AS 44.88.820 AS 44.88.830

AS 44.88.800

3 AAC 103.160. Closing and disbursement of funds. Upon written certification by
both the authority and the applicant that all provisions of the commitment letter have been
satisfied, the financing will be scheduled for closing and, if a loan transaction, for disbursement
of proceeds. If the financing is a guarantee, then the authority, at the time of closing, will deliver
its guarantee to the applicant, or where appropriate, to the applicant’s third-party lender or bond
trustee or to the closing agent handling the financing transaction between the applicant and its

third-party lender. (Eff. / / , Register )

Authority:  AS 44.88.085 AS 44.88.820 AS 44.88.840

AS 44.88.800

3 AAC 103.170. Post-closing matters. The authority may require in the financing
agreement or other closing documents signed by the applicant that the applicant periodically
provide financial, operational, or other information to the authority over the term of the
financing. The authority, or its designated agent, may periodically review the Arctic

infrastructure development and may require the applicant to

17
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(1) permit an on-site visit and inspection of the Arctic infrastructure development by the
authority or its agent;

(2) provide updated financial, operational or other information on the applicant or the

Acrctic infrastructure development. (Eff. / / , Register )
Authority:  AS 44.88.085 AS 44.88.820 AS 44.88.830
AS 44.88.800

3 AAC 103.900. Definitions.

(1) “Arctic” has the meaning given in AS 44.88.900;

(2) “appraised value” means any valuation methodology acceptable to the authority,
including comparable sale valuation, replacement cost valuation and produced by any third-party
evaluators deemed appropriate by the authority;

(3) “authority” means the Alaska Industrial Development and Export Authority;

(4) “board” means the board of the Alaska Industrial Development and Export
Authority;

(5) “capital costs” means the one-time costs associated with the acquisition or
construction of an Arctic infrastructure development, including the price of purchased assets
such as land, equipment, or other materials incorporated into the facility, the cost of site
preparation, permits, construction of the facility and designing and planning the construction,
and the cost of financing, including legal, financial, underwriting, insurance, and other
transactional expenses as may necessarily be incurred; capital costs may also include interest
payments financed during the construction and start-up period of the Arctic infrastructure

development;
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(6) “executive director” means the executive director of the Alaska Industrial
Development and Export Authority;

(7) “financing” means either a loan or a guarantee of a loan or bond or a financing
arrangement subject to the limitations of financing in AS 44.88.840;

(8) “guarantee” means an agreement pledging assets of the Arctic infrastructure
development program fund to pay the regularly scheduled principal and interest due on a loan or
bond made for an Arctic infrastructure development, subject to conditions set out in the
guarantee;

(9) “loan” means an extension of credit by the authority or a third-party lender to an
applicant or for an Arctic infrastructure development;

(10) “mortgage” means a mortgage, deed of trust, or other security instrument
encumbering real property or an interest in real property;

(11) “Arctic infrastructure development” has the meaning given in AS 44.88.900.

(12) “Arctic Infrastructure development program and fund” means the Arctic
infrastructure development program and fund established by AS 44.88.800 - 44.88.840;

(13) “working day” does not include a Saturday, Sunday, or a state holiday. (Eff.

/ / , Register )

Authority:  AS 44.88.085 AS 44.88.820 AS 44.88.840
AS 44.88.800 AS 44.88.830 AS 44.88.900
AS 44.88.810
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