ORDER CERTIFYING THE CHANGES TO REGULATIONS
OF ALASKA HOUSING FINANCE CORPORATION

The attached 6 pages of regulations, dealing with the Closing Cost Assistance Program, are
certified to be a correct copy of the regulation changes that the Alaska Housing Finance
Corporation board adopted at its January 9, 2013 meeting under the authority of AS 18.56.088.

The attached regulations are exempt from the adoption procedures of the Administrative
Procedure Act and took effect January 9, 2013,

DATE: /%?JL //J’

Am/choraée, Alaska

DA

Michael Buller, Deputy Director for AHFC

; FILING CERTIFICATION
v Switt Menwethe 4 By ron Wlallodt

1, MreadTreadwrelt, Lieutenant Governor for the State of Alaska, certify that on
1y ,201Y at2-15 2.m., | filed the attached regulations.
g/l c€m£3£1r 18 h’_ 2 g

o
Licutenant Governor gjm\ Ma ot

Effective: January 9, 2013
Register: 213, ,4,100/ 2oy




FOR DELEGATION OF THE LIEUTENANT GOVERNOR’S AUTHORITY

I, BYRON MALLOTT, LIEUTENANT GOVERNOR OF THE STATE OF ALASKA,
designate the following state employee to perform the Administrative Procedures Act filing
functions of the Office of the Lieutenant Governor:

Scott Meriwether, Special Assistant

IN TESTIMONY WHEREOF, I have
signed and affixed the Seal of the State of
Alaska, in Juneau, on December 2nd,
2014.

BYRON MALLOTT
LIEUTENANT GOVERNOR
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15 AAC 151 is amended by adding new sections to read:

9, Closing Cost Assistance Program

Section

850.

860.

865.

870.

Closing Cost Assistance program

. Borrower eligibility

Loan terms
Interest rate

Commitment periods

Final Ao

a&of

\[q

0
[1>

15 AAC 151.850. Closing cost assistance program. The corporation may facilitate the

making of mortgage loans for the purpose of the acquisition of housing under the following

conditions:

(1) any funds provided by the corporation for transactional costs associated with the

acquisition of the housing is used only for

(A) closing cost assistance;

(B) minimum cash investment; and

(C) reduction of principal;

(2) the loan is for the purchase of a completed, owner-occupied primary residence;

(3) the loan is secured by a single-family, duplex. tri-plex, or four-plex residential

housing; and
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(4) the residence meets the minimum construction standards set out in 15 AAC 150.030
and the building energy efficiency standards set out in 15 AAC 150.040. (Eff. [ /9 /2013,

Register 213)
Authority:  AS 18.56.088 AS 18.56.099 AS 18.56.300
AS 18.56.090

15 AAC 151.855. Borrower eligibility. (a) A person is eligible to participate in the
closing cost assistance program if the person
(1) 1s a resident of the state; and
(2) does not owe past due child support,
(b) For purposes of this section, “resident of the state” means a person who maintains a

primary residence in Alaska with the intention of continuing that residency indefinitely. (Eff.

_1/.9 /2013, Register2(3)
Authority:  AS 18.56.088 AS 18.56.090 AS 18.56.099

15 AAC 151.860. Loan terms. (a) Each loan facilitated by the corporation under
15 AAC 151.850 - 15 AAC 151.865 must

(1) be initially serviced by a servicer approved by the corporation;

(2) constitute a first lien on real estate in fee simple or on a leasehold estate and

be subject only to permitted encumbrances;

(3) if the loan to value ratio exceeds 80 percent, be the subject of private

mortgage insurance, federal insurance, or a federal guarantee; and
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(4) be insured by a mortgagee’s policy of title insurance, issued by a title
insurance company qualified to do business in the state and acceptable to the corporation,

insuring the enforceable mortgage, subject only to permitted encumbrances.

(b) The loan-to-value ratio and the loan amounts on loans under 15 AAC 151.850 —

15 AAC 151.865 shall be as follows:

(1) other than as provided in paragraphs (2), (3), and (4) of this subsection, the

loan-to-value ratio on a mortgage loan for the purchase of
(A) asingle family residence shall not exceed 95 percent;
(B) a duplex residence shall not exceed 90 percent; and
(C) atriplex or four-plex residence shall not exceed 80 percent;

(2) the amount of the guarantee plus the down payment on a mortgage loan
guaranteed by the Veterans Administration must equal 25 percent of the value of the residence
based on the lesser of the sales price or appraisal; and the VA guarantee must equal the

maximum guarantee possible under the VA program;

(3) the down payment and loan-to-value ratios of mortgage loans insured or

guaranteed by FHA, HUD, or RD shall be as required by FHA, HUD, or RD,;

(4) the loan-to-value ratio of a mortgage loan made under 15 AAC 151.850 —
15 AAC 151.865 to an education professional or a health care professional for owner occupied,

single family housing, shall not exceed 100 percent;
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(5) the loan amount on a mortgage loan made under 15 AAC 151.850 —
15 AAC 151.865 for a residence shall not exceed the applicable FNMA or FHLMC maximum

loan amount for the same type of property by more than 10 percent;

(6) the loan amount on a mortgage loan insured or guaranteed by FHA, HUD, or

RD for a residence shall not exceed the applicable limits established by FHA, HUD, or RD;

(c) A residential mortgage loan under 15 AAC 151.850 — 15 AAC 151.865 to finance a
unit in a condominium project or in a planned community project shall be subject to the

following terms and conditions:

(1) the living units of the condominium or planned community project must be
within the same structure or a reasonably contiguous structure, and the common elements of the

project must have been completed before the loan is purchased; and

(2) prior acceptance procedures, warranties, and provisions relating to the sale
and occupancy of units which are reasonable and customary in mortgage lending shall apply as

prescribed in the Common Interest Communities guide.

(d) The corporation will facilitate a loan under 15 AAC 151.850 — 15 AAC 151.865 to
finance a residence for members of the Alaska delegation to Congress only if the residence is

located in the District of Columbia or within 50 miles of the District of Columbia. (Eff.

1/9 /2013, Register 213 )

Authority:  AS 18.56.088 AS 18.56.090 AS 18.56.099
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15 AAC 151.865. Interest rate. A loan under 15 AAC 151.850 — 15 AAC 151.870

shall bear interest at the rate established by the corporation. (Eff. | /9 /2013, Register 213 )
Authority:  AS 18.56.088 AS 18.56.090 AS 18.56.099

15 AAC 151.870. Commitment periods. The corporation will enter into a
commitment agreement to facilitate the making of a loan under 15 AAC 151.850 — 15 AAC
151.865. The maximum commitment period, including any extensions that the corporation will
permit in a commitment agreement under this section will be 180 days. The corporation will not

charge a commitment fee. (Eff. | /9 /2013, Register 213 )

Authority:  AS 18.56.088 AS 18.56.090 AS 18.56.099

The lead in language of 15 AAC 151.950(e) is amended to read:

(e¢) In addition to the definitions provided at 15 AAC 150.900 and at (a) of this section,

the following terms have the following meanings for purposes of 15 AAC 151.710 — 15 AAC

151.840 [15 AAC 151.710 - 15 AAC 151.850]:

(Eff. 5/7/93; am 4/22/94, Register 130; am 9/23/97, Register 145; am 10/21/98, Register 148; am
2/24/99, Register 149; am 9/22/99, Register 152; am 4/4/2007, Register 182; am 4/1/2013,

Register&;}
Authority:  AS 18.55.100 AS 18.55.420 AS 18.56.099

AS 18.55.110 AS 18.56.088 AS 18.56.100

wn
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AS 18.55.240 AS 18.56.090 AS 18.56.730

Editor's note: Before Register 130, July, 1994, the substance of 15 AAC 151.950 was
contained in 15 AAC 118.342, 3 AAC 98.490 and 19 AAC 89.900. The history notes for

15 AAC 151.950 does not reflect the history of the sections under those numbers.
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Headquarters
Alas a 4300 Boniface Parkway

Anchorage, Alaska

Housing

FINANCE CORPORATION

Mailing Address
PO Box 101020
Anchorage, Alaska 99510-1020

Internet Web Site
http:/iwww.ahfc.us

January 22, 2013

The Honorable Lieutenant Governor Mead Treadwell
Lieutenant Governor

Alaska State Capitol Building

Third Floor

Juneau, AK 92801

Lieutenant Governor Mead Treadwell:

Enclosed please find a copy of Resolution Number 13-04 which was approved by the Board
of Directors of Alaska Housing Finance Corporation on January 9, 2013. This resolution
authorizes amending 15 AAC 151.850 - 15 AAC 151.870 Amending and renumbering
existing Article 9 GENERAL PROVISIONS; Appeals to Article 10 GENERAL PROVISIONS;

Appeals and amending 15 AAC 151.950 DEFINITIONS.

If you have any questions, please feel free to contact me at 1-907-330-8452.

Smcerely, ﬂ[/d

Willy Mathlas
Executive Assistant

Enclosures: Affidavit of Board Action
Affidavit of notice of Proposed Adoption
Orders Certifying the Change of Regulations
Board of Directors Meeting Excerpt
Affidavit of Oral Hearing
Resolution Numbers 12-38 and 13-04
Regulations (6 pages)
Proof of publications

"HousING FOR ALASKANS"



STATE OF ALASKA )
} ss.
THIRD JUDICIAL DISTRICT )

AFFIDAVIT OF NOTICE OF PROPOSED ADOPTION OF REGULATIONS
AND FURNISHING OF ADDITIONAL INFORMATION

I, Willy Mathias, Executive Assistant, of Alaska Housing Finance Corporation, being sworn, state the
following:

As required by AS 18.56.088, notice of the proposed adoption of changes to Title 15, Final Adoption of
amendments to regulations 15 AAC Chapter 151 to add a new section Article 9 CLOSING COST
ASSISTANCE PROGRAM (15 AAC 151.850- 151.870); amending and renumbering existing Article 9
GENERAL PROVISIONS; APPEALS to Article 10 GENERAL PROVISIONS; APPEALS and
amending 15 AAC 151.950 DEFINITIONS, and make conforming changes, has been given by being

(1) published in 3 newspapers or trade publication;

(2) furnished to interested persons;
(3) posted on the Alaska Online Public Notice System,

DATE: January 22,2013

Anchorage, Alaska %//‘/W/’——_.

Wifly Matl{ias,fxecutive Assistant

SUBSCRIBED AND SWORN TO before me this o¢1dl day of s\ uary L0/3.

Notary Public in and for the

(]
\«{\\:‘:}‘\“T& “égg% i}late of A{asl'<a . - w
s COMIMISSION SXpIres. 2
S0 '}014 R, & % y P



STATE OF ALASKA )

) ss.
THIRD JUDICIAL DISTRICT )

AFFIDAVIT OF BOARD ACTION

[, Willy Mathias, Executive Assistant, for the Alaska Housing Finance Corporation, being duly
sworn, state the following;

The attached motion dealing with regulation changes to the Closing Cost Assistance Program

authorization was passed by the Alaska Housing Finance Corporation board of directors during
its January 9, 2013 meeting.

Date: January 22,2013
Anchorage, Alaska

A

Willy Méthias, Executive Assistant

SUBSCRIBED AND SWORN TO before me this ooln day of gfimmﬂc/ ,2013.

Notary Public in and for the State of Alaska
[N FA.QII %, My commission expires: £e




Alaska Housing Finance Corporation Board Meeting
January 9, 2013
Excerpt From Approved Minutes

Board member Clai Porter moved to adopt staff’s recommendation for approval of Resolution
2013-04 adopting the amendments to regulations 15 AAC Chapter 151 to add a new section
Article 9 CLOSING COST ASSISTANCE PROGRAM (15 AAC 151.850-151.870); amending
and renumbering existing Article 9 GENERAL PROVISIONS; APPEALS to Article 10
GENERAL PROVISIONS; APPEALS and amending 15 AAC 151.950 DEFINITIONS, as
written in the draft regulations. The motion was seconded by Board member Brent LeValley.
By roll call vote, all members present voted Aye. The motion carried.
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AFF
STATE OF ALASEA
THIRD JUDICIAL DISTRICT

Joleesa Stepetin

being first duly sworn on oath
deposes and says that he/she is
a representative of the
Anchorage Daily News, a

daily newspaper. That said
newspaper has been approved
by the Third Judicial Court,
Anchorage, Alaska, and it now
and has been published in the
English language continually as a
daily newspaper in Anchorage,
Alaska, and it is now and during
all said time was printed in an
office maintained at the aforesaid
place of publication of said
newspaper. That the annexed is
a copy of an advertisement as it
was published in regular issues
(and not in supplemental form)
of said newspaper on0-

December 25, 2012

and that such newspaper was
regularly distributed to its,
subscribers during all of said
period. That the full amount of

the fee charged for the foregoing
publication is not in excess of

the rate charged private individuals.

Subscribed and sworn to before

me this Q.bdayof TJF:O

2 |-

Notary Public in and for
The State of Alaska
Third Division
Anchorage, Alaska

SR

AVIT OF PUBLICATION

ALASKA no't‘x%‘%‘mm CORPORATION
BOARD OF DIRECTORS REGULAR MEETING

THE AHFC BOARD OF DIRECTORS will meet
a.m, on January 9 2013 at the Aluka Huus{ns
Fmam:i Corporation (“AHFC™), 4300 Bunrface
Pal :;ICHOI’! i p ka Pluse note that the

ed as a jegal noti ce
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glléos ;naetlnlg by conference call ﬁ‘yursunntto »!5

THE PUBLIC Is Invited to participate by
ta econference fmm the follow| nz%mcat ons: the
Legislative informatlon Offica,
Sulte 308, Falrbanks, AK and th
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Published; December 25, 2012
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Affidavit of Publication

Account: 11100176
Ad: 151427

United States of America
State of Alaska
First Division

NOTICE OF MEETING
ALASKA HOUSING FINANCE
CORPOQRATION
BOARD OF DIRECTORS REGULAR
MEETING
THE AHFC BOARD OF DIRECTORS will
meel at 8:30 a.m. on January 9, 2013 at the
Alaska Housing Finance Corporation
(*"AHFC™), 4300 Boniface Parkway, Anchor-
age. Alaska. Please nole that the complete
agenda will be published as a legal notice on
January 2, 2013 in the Anchorage Daily
News, Fairbanks News Miner Juneau Empire
and at www.ahfc.us,
THE AGENDA will include: A. Final Adoption
of amendments to regulations 15 AAC
Chapter 151 to add a new section Articie 9
CLOSING COST ASSISTANCE PROGRAM
(15 AAC 151.850- 151.870); amending and
renumbering existing Article 9 GENERAL
PROVISIONS; APPEALS to Article 10
GENERAL PROVISIONS; APPEALS and
amending 15 AAC 151.950 DEFINITIONS;
B. Request for authorization tc hold public
hearings to consider changes ta Chapler 155
AHFC ENERGY EFFICIENCY PROGRAMS:
15 AAC 155.010, 15 AAC 155.240, 15 AAC
155.320, 15 AAC 155,330, 15 AAC 155,890,
and the repeal of 15 AAC 155.260; C. Any
other matters to properly come before lhe
board.
CNE OR MORE BOARD MEMBERS may
parificipate in the meefing by conference call
pursuani to AS 18,56.040(b).
THE PUBLIC is invited to participate by tele-
conference from the following locations: the
iegislative Information Office, 1292 Sadler
Way, Suite 308, Fairbanks, AK and the
Department of Revenue, State Office
Building, Juneau, AK. Pertinent reference
materials, if used, will be made available 1o
those members of the public who wish 1o
participate in the meeting.
AHFC COMPLIES with Title Il of the
Americans with Disabilities Act of 1990 and
the Rehabilitation Act of 1873. Individuals
with disabilities who may need auxiliary aids
or services or special medifications to partici-
pate in this public meeting should contact
Willy Mathias at 338-6100 hree business
days prior fo the scheduled meeling dale so
that arrangements may be made.
Published Dec 28, 2012 #151427  1200-016

I, Debbie Bagwell, being first duly
sworn, oath, depose, and say that I am the
Principle Clerk of the JUNEAU
EMPIRE, a newspaper of general
circulation, published in the city of
Juneau, State of Alaska; that the
publication was published in said
newspaper on December 28th , 2012.

2 r e

L O R T L I I R TR TR I S R SN T RN T S I RS R R S R

Notary Public in and for the State of Alaska.
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AFFIDAVIT OF PUBLICATION

STATE OF ALASKA
THIRD JUDICIAL DISTRICT

Kayla Lavea
being first duly sworn on oath
deposes and says that he/she is
a representative of the
Anchorage Daily News, a
daily newspaper. That said
newspaper has been approved
by the Third Judicial Court,
Anchorage, Alaska, and it now
and has been published in the
English language continually as a
daily newspaper in Anchorage,
Alaska, and it is now and during
all said time was printed in an
office maintained at the aforesaid
place of publication of said
newspaper. That the annexed is
a copy of an advertisement as it
was published in regular issues
(and not in supplemental form)
of said newspaper on

November 21, 2012

and that such newspaper was
regularly distributed to its03,
subscribers during all of said
period. That the full amount of

the fee charged for the foregoing
publication is not in excess of

the rate charged private indiyiduals.

Signed

Subscribed and sworn to before

me this 0/2[ day of MOV
20_[

IQS’(D’\

Notary Public in and for
The State of Alaska.
Third Division
Anchorage, Alaska

MY COMEE;}:ZN 5?FIRES___
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Affidavit of Publication

United States of America

State of Alaska
First Division

ETING
ALASKA HOUSING FINANCE CORPORATION
BOARD OF DIRECTORS - REGULAR MEETING

THE AHFC BOARD OF DIRECTORS will meet at 9:30 am. on
Uanuary 9, 2013 al the Alaska Housing Finance Corporation
“AHFC"), 4300 Boniface Parkway, Anchorage, Alaska.

THE AGENDA will include:

IA, Consideration of & modification to existing term finaneing Includ-

ng additional advances of $1,600,000 for energy efficiency improve-
ents to varicus buildings located at Alaska Pacific University;

B. Consideralion of lerm financing in the amount of $2,101,950 for]
nergy efficiency improvements to various public buildings located

ithin the city of Kenai;
. Consideration of a term loan requesl for long term funding in th
mount of $575,000 for the acquisition of a five bed assisted livin
ome located in Anchorage, Alaska;
D. Final Adoption of amendments to regulations 15 AAC Chaple
151 fo add a new section Article 9 CLOSING COST ASSISTANC
PROGRAM (15 AAC 151.850- 151,870); amending and renumberin
xisﬁn%Anjcle 9 GENERAL PROVISIONS; APPEALS fo Article 1
IGENERAL PROVISIONS; APPEALS and amending 15 AAC
151.950 DEFINITIONS,
E. Request for authorization to hold public hearings to consider
changes to chapter 155 AHFC ENERGY EFFICIENCY PRO-
GRAMS: 15 AAC 155,010, 15 AAC 155,240, 15 AAC 155.320, 15
IAAC 155,330, 15 AAC 155.990, and the repeal of 15 AAC 155.260;
F. Any other matters to properly come betfore the board.

ONE OR MORE BOARD MEMBERS may participate in the meeting
by conference call pursuant to AS 18.56.040(b).

THE PUBLIC [s invited to participate by teleconference
from the following locations:

the legislative Information Office, 1282 Sadler Way, Suite 308, Fair-

banks, AK and the Depariment of Revenue, State Office Building,

UJuneau, AK. Pertinenl reference materials, if used, will be ma 91

available to those membars of the public who wish to participate in

the meeling.

AHFC COMPLIES with Title I} of the Americans with Disabilities Act
of 1990 and the Rehabililation Act of 1973, Individuals with disabili-
ties who may need auxiliary aids or services or special modification
to participate in this public meeting should contact Willy Mathias aj
1338-6100 three business days prior to the scheduled mesting date
iso that arrangements may be made.

Published January 2, 2013 #151499 1000-002

Account: 11100176
Ad: 151499

I, Debbie Bagwell, being first duly
sworn, oath, depose, and say that I am the
Principle Clerk of the JUNEAU
EMPIRE, a newspaper of general
circulation, published in the city of
Juneau, State of Alaska; that the
publication was published in said
per on January 2™, 2013.

Subscribed and swﬁo before me this
30" day of January, 2013.

LR I A O I I N I T I Y R N

for the State of Alaska.

LI I e s

Nota

STATE OF ALASKA &7
OFFICIAL SEAL e

G. George
NOTARY PUBLIC
My Commission Expires 11103

12015

PR o
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AFFIDAVIT OF PUBLICATION

UNITED STATES OF AMERICA
STATE OF ALASKA SS.
FOURTH DISTRICT
3172
NOTICE OF Consideration of a- Any other matters to |
MEETING term loan request properly come be- |
ALASKA i for long term fund-  fore the board.
HOUSING ing in the amount of . ONE OR MORE
FINANCE | $575,000 for the ac-' BOARD MEMBERS
CORPORATION ' quisition of a five may participate in,
BOARD OF bed assisted living the mesting by con- |
DIRECTORS home located in An-  ference call pursu-
REGULAR chorage, Alaska; D. ant to as
MEETING Final Adoption of 18.56.040(b).
THE AHFC BOARD amendments to reg- THE PUBLIC Is in-
OF DIRECTORS will ulations 15 AAGC vited to participate

meet at 9:30 a.m.
on January 9, 2013
at the Alaska Hous-
ing Finance Corpor-
atlon (“AHFC"),
4300 Boeniface Park-
way, Anchorage,
Alaska.

THE AGENDA will
include: A. Consid-
eration of a modific-
ation to exisling
term financing in-
cluding additional
advances of
$1,600,000 for en-
ergy efilciency im-
provements to vari-
ous buildings loc-
ated at Alaska Pa-
cific University; B.
Consideration of
term financing in the
amount of
$2,101,950 for en-
ergy efficiency im-
provements to vari-
ous public build-
ings located within
the city of Kenal; C.

Chapter 151 to add
a new section Art-
Icle 9 CLOSING
COST ASSIST-
ANCE PROGRAM
{15 AAC 151.850-
151.870); amend-
ing and renumber-
Ing existing Article 9
GENERAL PROVI-
SIONS; APPEALS to
Article 10 GENEH-
AL PROVISIONS:;
APPEALS and
amending 15 AAC
151,950 DEFINI-
TIONS; E. Request
for authorization to
hold public hear-
ings to consider
changes to chapter
155 AHFC EN-
ERGY EFFICIENCY
PROGRAMS:

15 AAC 155.010,

15 AAC 155.240,

15 AAC 1556.320,

15 AAC 155.330,

15 AAC 155.990,
and the repeal of
16 AAC 155.260; F.

Ry mn,""

e\\“\‘ .\ﬁ .".-. V (\ "w)/,"
Sy
3 @ -"- ..'-o ‘:‘
BN 7 ]
z g NOTARY g *§
K3, pupLIC %G
B S

"'--u"""% >
')E\ OF P‘\)E:\“\\‘

by teleconference
from the following
locations: the Legis-
lative Information .
Office, 1282 Sadler !
Way, Suite 308,
Fairbanks, AK and |
the Department of |
Revenue, State Of-:
fice Building, Jun-|
eau, AK. Pertinent
reference materials,
if used, will be
made avallable to!
those members of'
the public who wish;
to participate in the.
masting. :
AHFC COMPLIES
with Title Il of the
Americans with Dis-
abilities Act of 1980
and the Rehabilita-
tion Act of 1973. In-
dividuals with disab-
Hities who may need
auxiliary aids or ser-
vices or special
modifications to
participate in this
public meeting
should contact Willy
Mathias at 338-6100:
three business days:
prior to the sched-
uled meeting date
so that arrange-
ments may be
made.
Publish: 1/2/13

Before me, the l.‘;gggrsigne notary public, this day
personally appeare . who, being
first duly sworn, according to law, says that he/she is an
Advertising Clerk of the Fairbanks Daily News-Miner, a
newspaper (i) published in newspaper format, (i)
distributed daily more than 50 weeks per year, (ili) with
a total circulation of more than 500 and more than 10%
of the population of the Fourth Judicial District, (iv)
holding a second class mailing permit from the United
States Postal Service, (v) not published primarily to
distribute advertising, and (vi) not intended for a
particular professional or occupational group. The
advertisement which is attached is a true copy of the
advertisement published in said paper on the following

day(sh
(&

(D)

and that the rate charged thereon is not excess of the
rate charged private individuals, with the usual

discounts.

Subscribed and sworn to before me on this / 2 day
D B 5

PR

Notary Public in and for the State Alaska.

2111

My commission expires

13 JAN 22 a10:48:58



ALASKA HOUSING FINANCE CORPORATION
RESOLUTION NO. 2013-04

RESOLUTION ADOPTING AMENDMENTS TO REGULATIONS 15 AAC
CHAPTER 151 TO ADD A NEW SECTION ARTICLE 9 CLOSING COST
ASSISTANCE PROGRAM (15 AAC 151.850- 151.870); AMENDING
AND RENUMBERING EXISTING ARTICLE 9 GENERAL PROVISIONS;
APPEALS TO ARTICLE 10 GENERAL PROVISIONS; APPEALS AND
AMENDING 15 AAC 151.950 DEFINITIONS

WHEREAS, the Corporation has implemented a Mortgage Action Plan for the purpose
of increasing AHFC’s loan activity;

WHEREAS, it has been determined that a proposed program may benefit Alaska
borrowers and increase AHFC loan activity;

WHEREAS, it has been determined that regulations for the new program are needed
and can be added by amending 15 AAC 151 to add a new Section Article 9 and by amending
and renumbering existing Article 9, and amending 15 AAC 151.950 definitions;

WHEREAS, a copy of the draft of the proposed amendments were presented to the
Board of Directors at the November 28, 2012 meeting;

WHEREAS, the Board of Directors authorized staff to conduct a public hearing for the
purpose of obtain public comment on the proposed changes to regulations, and staff
conducted the hearing on December 6, 2012;

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of Alaska Housing
Finance Corporation as follows:

A. That the amending of ; 15 AAC Chapter 151 to add a new section Article 9 Closing
Cost Assistance Program {15 AAC 151.850-151.870); amending and
renumbering existing Article © general provisions; appeals to Article 10 general
provisions; appeals and amending 15 AAC 151.950 definitions; and;

B. This resolution shall take effect immediately.

DATED THIS Sth day of January, 2013

i: ;‘/Z,_:—) —cjtpfz.e/é‘;

Frank Roppel
Chair




STATE OF ALASKA )
) ss.

THIRD JUDICIAL DISTRICT )

AFFIDAVIT OF ORAL HEARING

I, Dianna Erwin Officer  of Alaska Housing Finance Corporation (AHFC),
being sworn, state the following;:

On __ December 6 , 2012, at 5:00 o’clock p.m., at the offices of AHFC, 4300 Boniface
Parkway, Anchorage, Alaska, I presided over a public hearing held under AS 18.56.088 for the
purpose of taking testimony in connection with the adoption of changes to regulations dealing
with Amendment to Regulations to add Article 8A 15 AAC 151.850-870 and Amend 15 AAC

151.950 Definitions.

DATE: /A-/C-/ 3
Anchorage, Alaska

/ bt X A ﬁzﬂ(/—ﬁﬂ/

Dianna Erwin, Officer

SUBSCRIBED AND SWORN TO before me this |n*? day of Deacermbear , 2012. .

OTARY SEAL \\\\\\“m"lllﬂ/ Not ublic in and £or the State of Alaska
‘\ 4,4?} My commission expires: with offica..



Alaska Housing Finance Corporation Board Meeting
November 28, 2012
Excerpt From Approved Minutes

Board member Brent LeValley moved to adopt staff’s recommendation for approval of
Resolution 2012-38 for authorization to hold public hearings on proposed regulations 15 AAC
151.850 Mortgage Facilitator Program, as written in the draft regulations. The motion was
seconded by Board member Clai Porter. By roll call vote, all members present voted Aye. The

motion carried.



ALAS1971
#170448
$175.96

AFFIDAVIT OF PUBLICATION

STATE OF ALASKA
THIRD JUDICIAL DISTRICT

Kayla Lavea

being first duly sworn on oath
deposes and says that he/she is
a representative of the
Anchorage Daily News, a

daily newspaper. That said
newspaper has been approved
by the Third Judicial Court,
Anchorage, Alaska, and it now
and has been published in the
English language continually as a
daily newspaper in Anchorage,
Alaska, and it is now and during
all said time was printed in an
office maintained at the aforesaid
place of publication of said
newspaper. That the annexed is
a copy of an advertisement as it
was published in regular issues
(and not in supplemental form)
of said newspaper on

November 21, 2012

and that such newspaper was
regularly distributed to 1ts03,
subscribers during all of said
period. That the full amount of

the fee charged for the foregoing
publication is not in excess of

the rate charged private indivjduals.

Signed

Subscribed and sworn to before

me this f;zl day of ND\/

Notary Public in and for
The State of Alaska.
Third Division
Anchorage, Alaska

MY COMJ@/SL??\“’E%PIDQEIg

VA iy B

NOTICE OF MEETING
ALASKA HOUSING FINANCE CORPORATION
BOARD OF DIRECTORS - REGULAR MEETING

THE AHFC BOARD OF DIRECTORS will meet at 10:00
a.m. on November 28, 2012 at the Alaska Housing
Finance Corporation ("AHFC™), 4300 Boniface
Parkway, Anchorage, Alaska.

THE AGENDA will include: A. Consideration of
additional financing in the amount of $625,000
under the Loans to Sponsors Program for Habitat for
Humanity Anchorage; B. Consideration of a term
financing regquest in the amount of $3,404,800 for
the long term funding of a proposed 32 unit
multifamily project to be known as "Bella Vista
Townhomes" located in Paimer, Alaska; C.
consideration of a term financing request in the
amount of $9,900,000 for the long term funding of
an affordable housing project known as "Jewel Lake
Villa Apartments” Iocated in Anchorage, Alaska; D.
Consideration of a request for authorization to hold
public hearings on proposed regulations 15 AAC
151.850. Mortgage Facilitator Program; E. Any other
matters to properly come before the board.

ONE OR MORE BOARD MEMBERS may participate in
the meeting by conference call pursuant to as
18.56.040(b).

THE PUBLIC is invited to participate by
teleconference from the following locations: the
Legislative Information Office, 1292 Sadler Way,
Suite 308, Fairbanks, AK and the Department of
Revenue, State Office Building, Juneau, AK. Pertinent
reference materials, if used, will be made available
to those members of the public who wish to
participate in the meeting.

AHFC COMPLIES with Title Il of the Americans with
Disabilities Act of 1990 and the Rehabilitation Act of
1973. Individuals with disabilities who may need
auxiliary aids or services or special modifications te
participate in this public meeting should contact
wil!g Mathias at 338-6100 three business days prior
to the scheduled meeting date so that arrangements

may be made.

Published: November 21, 2012
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ALASKA HOUSING FINANCE CORPORATION
RESOLUTION NO. 2012-38

RESOLUTION AUTHORIZING PUBLIC HEARINGS TO AMEND
REGULATIONS 15 AAC CHAPTER 151 TO ADD A NEW SECTION
ARTICLE 8A MORTGAGE FACILITATOR PROGRAM (15 AAC
151.850-870) AND AMEND 15 AAC 151.950 (E) DEFINITIONS

WHEREAS, the Corporation has implemented a Mortgage Action Plan for the purpose
of increasing AHFC's loan activity;

WHEREAS, it has been determined that a proposed program may benefit Alaska
borrowers and increase AHFC loan activity;

WHEREAS, it has been determined that regulations for the new program are needed
and can be added by amending 15 AAC 151 to add a new Section 8A and by amending 15
AAC 151.950(e);

WHEREAS, the provisions of AS 18.56.088 mandate that public hearings must be
conducted prior to amendment of regulations; and

WHEREAS, staff has presented, to the Board of Directors, a draft of the proposed
amendments.

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of Alaska Housing
Finance Corporation as follows:

A, Staff is directed to hold public hearings pursuant to the provisions of
AS 18.56.088 for consideration of amendments to regulations as prepared and attached in
support of this resolution; and

B. This resolution shall take effect immediately.

DATED THIS 28th day of November, 2012

el

Frank RGppe! N
Chair




Register ; 2013 REVENUE

NOTICE: Under AS 18.56.088(d), the agency’s final regulations, or amendments of
regulations, may vary in content from this proposal as long as the subject matter remains
the same. If your interests could be affected by agency action on the subject of this
proposal, you should make public comment to the agency during the time allowed.

HOW TO READ THESE PROPOSED REGULATIONS:

The introduction to each section will show whether it is an existing regulation being
amended, an existing regulation being repealed and readopted, or a new regulation.

In amendments to existing regulations:

Underlined and bold language is new.
[UPPERCASE LANGUAGE WITHIN BRACKETS IS DELETED)]

A proposed new regulation or replacement of an existing regulation will not be
underlined.

Omt+
SIS T et
ﬁ\i@‘tﬁ_ Nea-\f-l‘d}

15 AAC 151 i1s amended by adding new sections to read:
8A. Mortgage Facilitator Program
Section
850. Mortgage facilitator program
855. Borrower eligibility
860. Loan terms
865. Interest rate

870. Commitment periods

15 AAC 151.850. Mortgage facilitator program. The corporation may facilitate the
making of mortgage loans for the purpose of the acquisition of housing, which may include

closing cost assistance, under the following conditions:



Register , 2013 REVENUE

(1) the loan is for the purchase of a completed, owner-occupied primary residence;

(2) the loan is secured by a single-family, duplex, tri-plex, or four-plex residential
housing; and

(3) the residence meets the minimum construction standards set out in 15 AAC 150.030

and the building energy efficiency standards set out in 15 AAC 150,040, (Eff.  / /2012,

Register )
Authority:  AS 18.56.088 AS 18.56.099 AS 18.56.300
AS 18.56.090

15 AAC 151.855. Borrower eligibility. (a) A person is eligible to participate in the
mortgage tacilitator program if the person
(1) is a resident of the state; and
(2) does not owe past due child support.
(b) For purposes of this section, “resident of the state” means a person who
maintains a primary residence in Alaska with the intention of continuing that residency

indefinitely. (Eff.  / /2012, Register )

Authority:  AS 18.56.088 AS 18.56.090 AS 18.56.099

15 AAC 151.860. Loan terms. (a) Each loan facilitated by the corporation under
15 AAC 151.850 — 15 AAC 151.865 must

(1) be initially serviced by a servicer approved by the corporation;



Register . 2013 REVENUE

(2) constitute a first lien on real estate in fee simple or on a leasehold estate and

be subject only to permitted encumbrances;

(3) if the loan to value ratio exceeds 80 percent, be the subject of private

mortgage insurance, federal insurance, or a federal guarantee; and

(4) be insured by a mortgagee’s policy of title insurance, issued by a title
insurance company qualified to do business in the state and acceptable to the corporation,

insuring the enforceable mortgage, subject only to permitted encumbrances.

(b) The loan-to-value ratio and the loan amounts on loans under 15 AAC 151.850 —

15 AAC 151.865 shall be as follows:

(1) other than as provided in paragraphs (2), (3), and (4) of this subsection, the

loan-to-value ratio on a mortgage loan for the purchase of
(A) asingle family residence shall not exceed 95 percent;
(B) a duplex residence shall not exceed 90 percent; and
(C) atriplex or four-plex residence shall not exceed 80 percent;

(2) the amount of the guarantece plus the down payment on a mortgage loan
guaranteed by the Veterans Administration must equal 25 percent of the value of the residence
based on the lesser of the sales price or appraisal; and the VA guarantee must equal the

maximum guarantee possible under the VA program;



Register 2013 REVENUE

(3) the down payment and loan-to-value ratios of mortgage loans insured or

guaranteed by FHA, HUD, or RD shall be as required by FHA, HUD, or RD;

(4) the loan-to-value ratio of a mortgage loan made under 15 AAC 151.850 —
15 AAC 151.865 to an education professional or a health care professional for owner occupied,

single family housing, shall not exceed 100 percent;

(5) the loan amount on a mortgage loan made under 15 AAC 151.850 -
15 AAC 151.865 for a residence shall not exceed the applicable FNMA or FHLMC maximum

loan amount for the same type of property by more than 10 percent;

(6) the loan amount on a mortgage loan insured or guaranteed by FHA, HUD, or

RD for a residence shall not exceed the applicable limits established by FHA, HUD, or RD;

(c) A residential mortgage loan under 15 AAC 151.850 — 15 AAC 151.865 to finance a
unit in a condominium project or in a planned community project shall be subject to the

following terms and conditions:

(1) the living units of the condominium or planned community project must be
within the same structure or a reasonably contiguous structure, and the common elements of the

project must have been completed before the loan is purchased; and

(2) prior acceptance procedures, warranties, and provisions relating to the sale
and occupancy of units which are reasonable and customary in mortgage lending shall apply as

prescribed in the Common Interest Communities guide.



Register 2013 REVENUE

(d) The corporation will facilitate a loan under 15 AAC 151.850 — 15 AAC 151.865 to
finance a residence for members of the Alaska delegation to Congress only if the residence is
located in the District of Columbia or within 50 miles of the District of Columbia, (Eff.

_ /72013, Register )

Authority:  AS 18.56.088 AS 18.56.090 AS 18.56.099

15 AAC 151.865. Interest rate. A loan under 15 AAC 151.850 — 15 AAC 151.870

shall bear interest at the rate established by the corporation. (Eft. / /2013, Register )

Authority:  AS [8.56.088 AS 18.56.090 AS 18.56.099

15 AAC 151.870. Commitment periods. The corporation will enter into a
commitment agreement to facilitate the making of a loan under 15 AAC 151.850 — 15 AAC
151.865. The maximum commitment period, including any extensions, that the corporation will
permit in a commitment agreement under this section will be 180 days. The corporation will not

charge a commitment fee. (Eff. / /2013, Register )

Authority:  AS 18.56.088 AS 18.56.090 AS 18.56.099

The lead in language of 15 AAC 151.950(e) is amended to read:

(e) In addition to the definitions provided at 15 AAC 150.900 and at (a) of this section,

the following terms have the following meanings for purposes of 15 AAC 151.710 — 15 AAC

151.840 [15 AAC 151.710 - 15 AAC 151.850]:
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(Eff. 5/7/93; am 4/22/94, Register 130; am 9/23/97, Register 145; am 10/21/98, Register 148; am

2/24/99, Register 149; am 9/22/99, Register 152; am 4/4/2007, Register 182; am __ /12013,

Register )

Authority:  AS 18.55.100 AS 18.55.420 AS 18.56.099
AS 18.55.110 AS 18.56.088 AS 18.56.100
AS 18.55.240 AS 18.56.090 AS 18.56.730

Editor's note: Before Register 130, July, 1994, the substance of 15 AAC 151.950 was
contained in 15 AAC 118.342, 3 AAC 98.490 and 19 AAC 89.900. The history note for

15 AAC 151.950 does not reflect the history of the sections under those numbers,



