
February 20, 2014 

Timothy Hinterberger 
7021 East Tree Court 
Anchorage, AK 99507 

Lieutenant Governor Mead Treadwell 
STATE OF ALASKA 

Re: 13PSUM, "An Act to Tax and Regulate the production, sale, and use of marijuana in Alaska" 

Dear Mr. Hinterberger: 

I have reviewed your petition for the initiative entitled" An Act to tax and regulate the production, sale, 
and use of marijuana" and have determined that the petition was properly filed. My notice of proper filing 
is enclosed. Specifically, the petition was signed by qualified voters (I) equal in number to 10 percent of 
those who voted in the preceding general election; (2) resident in at least three-fourths of the house 
districts in the state; and (3) who, in each of the house districts, are equal in number to at least seven 
percent of those who voted in the preceding general election in the house district. The Division of 
Elections verified 36,030 voter signatures and 40 house districts, which exceeds the 30,169 signature 
requirement based on the 2012 general election. A copy of the Petition Statistics Report prepared by the 
Division of Elections is enclosed. 

With the assistance of the attorney general, I have prepared the following ballot title and proposition that 
meets the requirements of AS 15.45.180: 

An Act to Tax and Regulate the production, sale, and use of marijuana in Alaska 

This bill would tax and regulate the production, sale, and use of marijuana in Alaska. 

The bill would make the use of marijuana legal for persons 21 years of age or older. The bill 
would allow a person to possess, use, show, buy, transport, or grow set amounts of marijuana, with the 
growing subject to certain restrictions. The bill would ban the public use of marijuana. The bill would 
prohibit a person under 21 years of age from using false identification to buy or try to buy marijuana or 
marijuana accessories. 

The bill would allow validly registered marijuana-related entities and persons 21 years of age or 
older who own or are employed by these entities to make, possess, buy, distribute, sell , show, store, 
transport, deliver, transfer, receive, harvest, process, or package marijuana and marijuana products, 
subject to certain restrictions. Alaska Statute 17.30.020 (Controlled Substances) would not apply to these 
entities. 
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The bill would require the Alcoholic Beverage Control (ABC) Board to implement parts of the 
bill. But the bill would also let the legislature create a Marijuana Control Board to assume these duties. 
The bill would require the ABC Board to adopt regulations governing marijuana-related entities. The 
regulations would need to cover certain topics and be subject to certain restrictions. The bill would also 
create procedures for registering a marijuana-related entity. The procedures would be managed by the 
ABC board and local governments. 

The bill would allow a local government to prohibit the operation of marijuana-related entities. A 
local government could do that by enacting an ordinance or through voter initiative. The ordinances could 
cover the time, place, manner, and registration of a marijuana entity's operations. 

The bill would allow a person 21 years of age or older to possess, use, show, buy, or transport 
marijuana accessories. Marijuana accessories are products individuals use to grow or consume marijuana. 
The bill would also allow persons 21 years of age or older to make marijuana accessories and to distribute 
or sell them to persons who are 21 years of age or older. 

The bill states that it is not intended to require an employer to allow marijuana use, transportation, 
possession, sale, growth, or transfer, or prevent an employer from prohibiting these activities. The bill 
does not intend to supersede laws prohibiting driving under the influence of marijuana. The bill does not 
intend to prohibit schools, correction facilities, hospitals, or private persons or entities from restricting 
marijuana on their property. The bill does not intend to limit the state's existing medical marijuana laws. 

The bill would impose a $50 per ounce (or proportionate) excise tax on the sale or transfer of 
marijuana from a cultivation facility to a retail store or marijuana product manufacturing facility. The 
marijuana cultivation facility would pay the tax and send monthly tax statements to the Department of 
Revenue. The Department of Revenue could exempt certain parts of the marijuana plant from the tax. It 
could also establish a lower tax rate for certain parts of the plant. 

The bill defines numerous terms. The bill contains a statement of purpose and findings. The bill 
would impose civil fines and penalties for violations. 

Should this initiative become law? 

This ballot proposition will appear on the election ballot of the first statewide general, special, or primary 
election that is held after (I) the petition has been filed; (2) a legislative session has convened and 
adjourned; and (3) a period of 120 days has expired since the adjournment of the legislative session. 
Barring an unforeseen special election, this proposition is scheduled to appear on the election ballot on 
the August 19,2014 primary election. If a majority of the votes cast on the initiative proposition favor its 
adoption, the proposed law is enacted, I shall so certify. The act becomes effective 90 days after 
certification. 

Please be advised that under AS 15.45.210, this petition will be void if!, with the formal concurrence of 
the attorney general, determine that an act of the legislature that is substantially the same as the proposed 
law was enacted after the petition has been filed and before the date of the election. I will advise you in 
writing of my detennination in this matter. 
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Please be advised that under AS 15.45.240, any person aggrieved by my determination set out in thi s 
letter may bring an action in the superior court to have the determination reversed within 30 days of the 
date on which notice of the determination was given. 

If you have questions or comments about the ongoing initiative process, please contact my staff, Michelle 
Toohey, at (907) 269-7460. 

Sincerely, 

Lieutenant Governor 

Enclosures 

cc: Michael C. Geraghty, Attorney General 
Gail Fenumiai, Director of Elections 


